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PREFACE 

Salutation 

The Chancellor, Oyeeman Wereko Ampem II, the Vice-Cbancellori 
and Chainnan of today's function, Professor IvanAddae-Mensah, Min­
isters of State, Honourable Parliamentarians, members of the diplo­
matic corp, Nananom, colleague staff and students of the University 
of Ghana, Old Vandals, friends, relatives, ladies and gentlemen. 

Why the Topic? 

Being the first inaugural lecture by a Faculty member in the history of 
the Institute of Statistical, Social and Economic Research (ISSER) it 
is not swprising that I chose to speak on the issue of poverty and 
wealth. Before the World Bank began using poverty as a buzz word in 
development financing ISSER had been involved in research work· on 
poverty for some time. Many ofyoti may remember the multi-discipli­
nary poverty studies that were launched in ISSER under the late Pro­
fessor Twum-Barima in the late 1970s to early 1980s. ISSER is still 
heavily involved in poverty work with a good number of the sta!f 
either directly conducting poverty research or serving on committees 
decaling with poverty issues. 

The choice of topic for this lecture was also inspired by part of 
the speech of the United Nations Secretary-General, Mr. Kofi Annan 

on April 16, 1998 that said, "Let us not forget that it is the persistence 
of poverty that is impeding the full promise of peace for all of Africa's 
peoples. Alleviating poverty must, therefore, be the first aim of all our 
efforts. Only then - when opportunity and prosperity become real -
will every citizen, young or old, man or woman, have a genuine and 
lasting stake in a peaceful future - politically, economically and so­
cially. 

As a researcher who has done field work in most parts of Ghana 
and a person who visits home regularly I do not need another survey 
to convince me about the importance of poverty as a phenomenon. 
After personal observations and interactions with people for some time 



I have become convinced that poverty connotes negativism and some 
people will always look out for hand-outs in their attempt to move out 
of poverty. 

As an individual, I have observed how some people have used 
the assets and opportunities available to them to overcome poverty 
and live in relative prosperity. I have noted the steady progress some 
people have made through bard work to improve upon their standard 
of living. I am convinced that if we begin to preach wealth, evecybody 
will work hard and get to that state. We have to be concerned about 
what it takes to be wealthy instead of how to get out of poverty. This 
is taking a positive view about life. 

Professor Nelson Otu Addo, Chainnan of the IS SER Endow­
ment Ttust and a member of the ISSER Advisory Board may not 
remember that it was through one of his usual words of. advice and 
encouragement to me about my work and life that I picked the key 
words for constructing the title for this inaugural lecture. 

Appreciation 

This important day has been possible because of God's blessings and 
mercies, personal perseverance and the help and encouragement of 
many people, too numerous to mention. However, I wish to mention 
the names of just six of such individuals. 

1. My father, Peter Kwadwo Okyere of blessed memory who took 
interest in my education and career and development. Any time 
my school report came and it was good, my father would buy 
something precious for me as an encouragement to do better. He 
wanted me to climb to the top but unfortunately he is not here 
today to witness this function. Kwadwo Okyere worked a 16-18 
hour day to make ends meet to care for a family of 12 he had. 
From keute weaving and later a night club operation, my father 
worked hard and progressed from one room he rented when I 
was born to a 28-room house he built by the time I completed my 
first degree. 

2. My mother, Mrs. Martha Tabuwaa Okyere who, together with 
my father, decided to push me through the education ladder. This 
woman ensured that my pillow case full of gari and some provi-



sicm wen: ready any time school R-Opened. Maame Owonta 
lib her husband got up early at 4. a.m. everyday to get ready for 
petty trading in Dunkwa market. Through her trading activities, 
food and meat wen: always in abuodaooe and that is why I have 
been able to maintain a good body mass index since then. 

3. My uncle, Nana Kwasi Aboagye from whom I have learned so 
much about the practicalities of wealth accumulation and who 
has taken so much interest in my personal development. Nana 
Aboagyc is an epitome ofhard work. From newspaper vcndoring, 
he has worked meticulously to nurture one of the largest hard­
ware companies in Ghana. 

4. My PhD advisor at the University of Missouri-Columbia and 
now the Vice-Provost for Extension at the Iowa State Univer­
sity, Professor Stanley Johnson, for nurturing my professional 
development right from graduate school to the present time. Stan 
has been like a friend to me all the time and currently while he is 
the editor of the journal for the International Association of Ag­
ricultural Economists, I am the associate editor. I still remember 
the days when we would discuss econometric models over beer 
at a local cafe in Columbia, Missouri or spend sleepless nights 
making sure that models fitted properly. Stan is an embodiment 
of hard work and success. 

5. I have had two wonderful women in my life who have worked 
hard over the years and given me the needed support and peace 
of mind for my work. These are my late wife Abena Asenso­
Okyere and my current wife, Nana Yaa Asenso-Okyere. 

Word of Thanks 

There is a whole lot of other people that I am indebted to, too numer­
ous to mention, including former teachers of mine, colleagues and 
staff on campus especially at ISSER, students I have thought in courses 
and supervised their theses and dissertations, politicians and policy­
makers, private sector and civil society operators, international civil 
servants and staff of Ghana's development partners, several friends 



and relatives. To all of tbon, I am grateful for cc1111ibo•i•'8 to any 
apparent success I have been able to malk in my life. I am abo gr-.. 
ful to the University of Ghana for my educ.tim and carca'. I thank 
God for being so merciful to me and showering so many blessings m 
me. I remain singularly responsible for any lapses in my life. 

Finally, I thank all of you for finding time to attmd this impor­
tant l.~ure in my life. I will need your cool inned prayers and suppwt 
for the rest of my professional and earthly life. May God be with you 
all. 

Legon K.A. O 
April 27, 2000 

' i 
I 
I 
I 



ABSTRACT 

'11tt1 reduction of poverty has bt1m the objective of many progressive govemmmts 
all owr tlte world. Although pO'llflrly reduclion was not exp/icily pursued in the 
ea~ tlneloprrtmt strategies of Ghana, during the last l 0 years or so, it has been 
dincted that all projects and programmes should have a povfll'ly reduction focus. 
ReS11lu from the Ghana Living Standards Survey indicate th.at the incidence of 
consvmption poverty declined by 8.2 pw cmt from 1992 to 1998. However, pov­
erty rates in nual savanna and nual coastal areas of Ghana have increased 
compared to 1992. PO'll<n'ly reduction among the largtt number of food crop farm­
ers has b«n marginal. Nonetheless, about 29. 4 per cmt of Ghanaians are still 
bt1low the poverty line and cannot meet their basic nutritional needs. With these 
abysmal ruvlts, there must be a new approach to improving the livelihood of 
pt1ople. This paper argues that if attmlion could be paid to the accumulation of 
wealth and its utilization by individuals, there will be better chances of reducing 
PO'll<flJ'ly considerably. Individuals should be encouraged to pursue wealth legiti­
mately to improve their well-being. The wealth should be used to the benefit of 
society so that it will generate the necessary economies. Talcing off from Adam 
Smidt Ghana should recognize and vigorously pursue the role of the pnvate sec­
tor as the engine of growth and the public sector as a catolytic factor. The paper 
advocates a :so1111d macro-economic policy and consistent efforts by the public 
sector to acC111'1ulate wealth in terms of foreign uchange reserves and physical 
infrastrucblre through savings and investments. Wealth is treated in its broad 
definilion to include physical assets; human assets such as time, land; skills; 
:social assets like health and education; and collective assets like common prop­
erty such as forests, graEing grounds, water bodies. The paper abhors l<Uiness 
and, therefore, discourages intervention programmes and remittances that give 
hand-outs to able-bodied persons who do not want to do productive work 



INTRODUCTION 

Economic Development Paradigms 

For a long time the world bas been polariz.ed between two major de­
velopment ideologies. The ideologies are socialism and capitalism. 
The basic objective of any of the ideologies is to promote growth and 
improve the livelihood of the citizens. 

Socialist developmental policies have been geared towards eq­
uity in the sharing of the wealth of society. Socialist development poli­
cies follow a planned command regime where most of the resources 
for production are owned by government and what to produce, how 
much to produce and when to produce are detennined by government. 
The sharing of the output is also determined by government. Although, 
in general, the standard of living in socialist countries is low in rela­
tive terms, inequality is not as pronounced as in capitalist societies. 

Under capitalism, productive resources are owned by individu­
als and firms . These individuals and firms are looked up to as the 
engine of growth in the economy with government playing a facilitat­
ing role. The standard of living of individuals depends upon their ini­
tial endowments and their productive capacities. 

To Karl Marx, the only source of profits for the capitalist was 
the exploitation of the wprkers, and he predicted that sooner or later 
the accumulation of capital would st.op because the system would not 
be self-sustainable as there would be a time when too much capital 
per worker would force the profit rate to fall . He said capitalism was, 
therefore, bound to go into deep and repeated crises. I hope it will not 
be too difficult to ascertain whether Karl Marx was right or wrong 
looking at the performance of socialist and capitalist economies. A 
cursory comparison of the two systems would reveal that not only bas 
capitalism survived an endless accumulation of capital, it has also 
been able to do so without having to make its workers poorer. 

Various development strategies have been pursued in capitalist 
countries and these are invariably geared toward growth of the econo­
mies. The strategies may be agriculture-led, industry-led, infrastruc­
ture-led or export-led, depending upon where the emphasis is placed. 
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The strategies have yielded different results in different cowtb:ies. 
Due to rigidities, external factors, misaligned domestic policies 

and, therefore, lack of adequate growth, many developing countries 
have undertaken economic refonns better known as structural adjust­
ment. The outcome of these policies have been positive in some coun­
tries but in others it has led to more hardship to some vulnerable and 
disadvantaged groups. 

Economic Development in Ghana 

Ghana has had an interesting development strategy from the pre-inde­
pendence period to the present time. The political economy of Gha­
na's development strategy has had profound consequence for the level 
of development in the country. 

The pre-independence era of Ghana was characterized by rela­
tive domestic price stability and external equilibrium, and coincided 
with a golden age of consistently high world prices for Ghana's export 
conunoclity, cocoa. Annual balance of trade surpluses in every year 
except 1956 led to an accumulation of sterling reserves and an aver­
age gross domestic product (GDP) growth rate of about 6.5 per cent 
per year. Substantial amount of wealth accumulation by individuals 
was observed, especially in the cocoa growing areas. 

The first three years following independence in 1957 were ac­
companied by relatively high rates of economic growth and a faster 
rate of expansion of the country's stock of capital assets. Both sav­
ings and investments rates were high, averaging close to 20 per cent 
between 1958and 1960. By 1960Ghanahaddevelopedanexpanded 
stock of capital assets, high saving and invesbnent rates, a large accu­
mulation of reserves, and adequate import capacity to foster economic 
development. 

The domestic policies of the Nkrumah era whiGh emphasized 
industrialization eventually led to severe economic problems for the 
country due to their high costs and some unprofitable invesbnents 
decisions. The latter part of the Nkrumah regime marked the begin­
ning of a long-term crises of disequilibrium in the Ghanaian economy. 
The economy continued to decline into the early 1980s. Real per capita 
GDP fell and the domestic savings rate fell from over 12 per cent in 
1972 to less than 3 per cent in 1981 . 
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In 1983, the government launched an Economic Recovery Pro­
gramme ajmed at resuscitating the economy. The programme made 
same succesSC'! and by 1985 the growth rate of the economy had 
reached 5.4 per cent. In 1987, a structural adjustment programme 
was out-doored to restructure the Ghanaian economy so that it could 
be put on a sustained growth path. One of the objectives was to attain 
an average annual rate of GDP growth of 5 per cent so that real per 
capita income could grow at about 2 per cent per year after making 
adjustments for population growth. 

Wrth massive donor support and structural changes, the economy 
responded positively with an average GDP growth rate of about 5 per 
cent per annum, agricultural average growth rate of 2.7 per cent per 
annum, industrial average growth rate of 6.5 per cent per annum, and 
services average growth rate of 6. 9 per cent per annum from 1984 to 
1996. From 1991 to 1995, real growth averaged 4.5 per cent per annwn. 
Macroeconomic growth was accompanied by significant improvement 
in social indicators. Infant mortality decreased from 77 to 66 per 1000 
live births, child mortality decreased from 84 to 57 per 1000, malnu­
trition rate decreased from 31 per cent to 26 per cent and total fertility 
rate decreased from 6.4 to 5 .5 (World Bank, 1995). There have been 
further improvements in these indicators with total fertility rate drop­
ping to 4.5 in 1998. 

The level of growth experienced fell short of the 5. 8 per cent 
GDP growth that was estimated in the early 1990 's as necessary to 
restore average Ghanaian living standards to their 1965 level by the 
end of the 21st century (World Bank, 1995 ). The level of macro­
economic growth is also far lower than the 7- 8 per cent per annwn 
growth rate envisaged under the Vision 2020 aimed at making Ghana 
a middle income country by 2020. 

Despite respectable levels of macroeconomic growth, per capita 
income has not risen enough to tackle the widespread poverty that 
exist in the economy. In the Commonwealth of Nations, with $390 
GNP per capita, Ghana ranked 41 st among 52 nations in terms of per 
capita income in 1999. Using a more comprehensive measure than the 
per capita income, the UNDP's Human Development Index which is a 
composite index of life expectancy, educational attainment and in­
come Ghana ranked 133rd among 174 countries in 1997. 

One of the setbacks of the economic reforms was the plight of 
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the poor and the vulnerable which had been made worse off. 1be at­
tempted solution was the initiation of the Programme of Actions to 
Mitigate the Social Costs of Adjustment (PAMSCAD) with the objec­
tive of alleviating the suffering of the poor and wlnerable. However, 
PAMSCAD did not achieve its objectives because of the implementa­
tion of large number of projects with limited resources and poor tar­
geting. It is quite obvious that poverty reduction was not made an 
integral part of the reform programme and became an after thought 
when it was realized that it had an adverse effect on many people. 

The Nature and Scope of Poverty 

Poverty is the most important developmental issue in the 21st century. 
The sad reality is that about 60 per Cent of the world's population still 
lives in poverty. Between 1987 and 1993, the number of people with 
incomes of less than $1 a day increased by almost 100 million to 1.3 
billion. Today, a quarter of the developing world remains in abject 
poverty, below the minimum conditions defined as human rights by 
the Universal Declaration of Human Rights. The pathetic part of the 
situation is that the number of poor persons appears to be growing 
everywhere, including now in South-East Asia. Sub-saharan Africa is 
the region which has the greatest percentage of its population in pov­
erty and has the greatest depth of poverty. 

Asenso-Okyere, Asante and Gyekye (1993) have reported that 
poverty occurs in every part of Ghana but there are variations in 
incidence with respect to locality and socio-<:e<>nomic characteristic. 
The poor differ in terms of such characteristics as gender, area of 
residence (i.e. urban or rural), occupation, level of education, disabil­
ity and age. The four rounds of the Ghana Living Standards Survey 
(GLSS), the Core Welfare Indicator Questionnaire (CWIQ) and three 
rounds of the Demographic and Health Survey have provided quanti­
tative estimates of poverty to enable people und~stand the scope and 
dimension of the phenomenon. After the necessary adjustments on 
expenditure data, results from the first three rounds of the GLSS indi­
cate that the poverty headcount increased from 37 per cent to 42 per 
cent between 1987 and 1988 and fell to 31 per cent in 1992 (World 
Bank, 1995). Despite the progress that was made, poverty remains a 
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serious and CA tensive problem For over 30 per cent of the population. 
or about 5 milli<Dl people, expenditure per capita in 199!' was less 
than US$2S a month (Canagarajah. Mazumdar and Ye, 1998). The 
three northern regioos tend to be poorer than the southern regions. 
The proportion of the poor steadily reduces as the level of education 
increases. Without a universal pension scheme the aged who are out 
of employment tend to be poorer than other cohorts of people. Female 
headed households are over represented in poverty. Self-employed 
persons especially those in agriculture tend to be poorer than those in 
wage or formal employment. 

If data from the last two rounds of the GLSS are compared, 
after making the right adjustments, it can be concluded that the inci­
dence of consumption poverty in Ghana declined by 12.3 per cent 
from 1992 to 1998, although there were 39.5 per cent of the popula­
tion below the poverty line. Using a lower poverty line to depict ex­
treme poverty resulted in the poverty situation falling from 36.5 per 
cent in 1992 to 26.8 per cent in 1998. These people cannot meet their 
basic nutritional requirements, even if they devoted their entire budget 
to food. ~e disturbing part of the drop in overall poverty is that the 
improvement has not been across the board. Poverty is substantially 
higher in rural areas than urban areas, so that poverty in Ghana is still 
disproportionately a rural phenomenon. Poverty rates in rural savanna 
(which has historically registered the highest incidence of poverty) 
and rural coastal areas of the country have increased compared to 
1992. In many of these areas, the situation of the poorest has wors­
ened. There is also evidence of rising inequality in the population. The 
largest poverty reductions have occurred among private-sector em­
ployees in both the formal and informal sectors, and among public 
sector wage employees. Export farmers have experienced a large re­
duction in consumption poverty. But poverty reduction among the large 
nwnber of food crop farmers has been marginal. Although less wide­
spread, urban poverty appears to have been growing fast in the big 
cities. 

The interpretation of poverty under the first three rounds of the 
GLSS was based on cash expenditures whereas the fourth round was 
based on a consumption basket. Very oft.en, poverty is associated with 
money but such a definition may be wrong. Recently, a beneficiary 
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consultation on individual and community perceptions of poverty was 
conducted in some districts in Ghana. The coosuJ:tatiao funned part of 
a community-based poverty measurement and monitoring project for 
which I chaired the preparation stage. The major aim of the consulta­
tion was to get an idea about what situation people consider tban­
selves to be in when they say they are poor. ft is interesting to know 
the varied responses that were obtained from different people which 
shows that poverty is a multifaceted phenomenon. Many situations of 
life which would have been taken for granted among many of the elite 
are considered to be important for many simple-minded people. Some 
of the situations perceived to be poverty related are as follows: 

1. Lack of the basic necessities of life - food, clothing And shelter; 
2. Inability to educate one's children at all or beyond the basic level; 
3. Inability to provide health care for oneself and children; 
4. Presence of physical disability; 
5. State of poor health; 
6. Absence of employment; 
7 . Lack of material possessions; 
8. Aged with no income or support; 
9. Inability to fulfill one's social obligations (such as entertain a 

visitor, donate at funerals, or pay family dues); 
l 0 . Lack of capital, credit or land. 

Some of these situations reduce the self~steem of the person and can 
impact negatively on the person's SQCial and economic performance. 

Many of the respondents thought that there were root causes to 
their plight and that, if these could be tackled or avoided, there could 
be improvements in their livelihood. It was interesting to know what 
the respondents considered to be the common causes of poverty. These 
included: 

l . Lack of education/skills; 
2. Large family size with no proper means of earning an income; 
3. Dependency on fanning as the only means of earning an income; 
4 . Lack of credit and other inputs for establishing a business; 
5. Unemployment and lack of opportunities for salaried employ­

ment· 
' 
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6. Gcaaal ignorance and inability to ntili:re resources properly; 
1. ''"* of aim land. limited farm land, degraded farm land; 
8. Low level of productivity, 
9. Living in an imccesS1l>le a•nmunity; 
10 Being bom into a poor family; 
11. Gd•ing into an early marriage; 
12. Bang inflicted with a disaster; 
13. ~~in wameful spending; 
14 laziness and not wanting to take a job. 

The Hnrnan Developmelll Report (UNDP, 1997) has a distinctive ap­
proadi to poverty reduction and fundamental to this is its definition of 
poverty as the "denial of choices and opportunities for a tolerable 
life" . The Report argues that four opportunities and choices are most 
basic. They are: 

1. to survive through. adult life; 
2. to have access to knowledge to lead a creative life; 
3. to have access to the minimum necessary material means includ­

ing bolh publicly provided facilities as well as private resources 
sudt as food; and 

4. to be included in the life of a community, enjoying the respect of 
ochers and enjoying basic human rights. 

Apart from economic reforms which were l.algely geared towards 
growth, Ghanahas implonfinred a number of projects and programmes 
which were supposed to reduce the incidence of poverty. Poverty re­
duction has been made the focus of all government projects and pro­
grammes since the Vision 2020 was launched in 1993. However, it is 
now obvious that after several years of these efforts, Ghana has not 
bem able to reduce poverty to any significant level. lntemationaJ studies 
indicate that it will take the average poor Ghanaian 20 years, and the 
extreme poor, 53 years to cross the poverty line unless a dramatic 
change is made to the way attempts are being made to improve human 
livelihood. 

A new approach should be taken to get poverty reduced. I am 
going to argue in this lecture that human livelihood can be improved 

' significantly if serious attmtion is paid to the accumulation of wealth 
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and its utillization for the benefit of society. Not much benefit can be 
obtained from wealth that is not utiliud since the economics and ex­
ternalities associated with it will be lost. 

In a country like Ghana where poor people make up a major 
propotion of the overall population, the poor must contribute substan­
tially to growth if the overall economy is to make progress. The pri­
mary source of pro-poor growth will be the private sector, and par­
ticularly poor people themselves byutilizingtbeir skills, time and physi­
cal resources. Everywhere the starting point is to empower women 
and men to lift themselves and their families out of poverty. Poor peo­
ple and communities are fighting poverty and coping with 1t all the 
time. They must rely on assets to do so. But these assets are not just 
economic - like land and credit, but also social - like relations with 
friends and neighbours. Faced with losing a job, for instance, poor 
people might borrow from their relatives to keep up rent payments. 
Assets are also political, such as collective action to fight for im­
provements in water supply for the community, or to demand 
macroeconomic policies more favourable to their needs. Assets are 
also environmental - poor people rely heavily on natural resources for 
their survival. Personal strength, including personal courage and skills 
are perhaps most critical. Poor people have many of these assets and 
they should be strengthened rather than undermined as is oft.en the 
case. 

Economic policy can endeavour to ensure that individuals, when 
choosing their course of action, do so in a way that will bring about 
the best outcome for the economy as a whole (Dethier, 1999). Poor 
people can also benefit from the general growth process which come 
about through the activities of all members of the society. It is gener­
ally accepted that economic growth is a necessary condition for pov­
erty reduction and improvement in the livelihood of people, but it is 
not a sufficient condition. AU countries which made progress in pov­
erty reduction had macroeconomic growth. However, not all countries 
that experienced growth made progress in poverty reduction. 

The Nature of Growth Process 

The goods and services that make up national income are produced by 
using a nation's endowment of assets usually referred to as ·"factors 
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m pro.t.ar:tim" - labour, laud and natural resour~. The services of 
the factms of production are brought together by eutJepreneurs who 
~loy nne furm of technology to produce goods and services. Growth 
in inoomc arises when the endowment of factor of production is in­
creased, and when there is an improvement in technology. Various 
theories of eoooomic growth have focused on different elements of 
this process (Leith, 1996). 

Neoclassi.cal growth theory looks at the accumulation of the na­
tion's endowment of factors of production, and at technological 
progxess. The "vent for surplus" theory derived from the successful 
growth experience of various primary-exporting countries such as 
Ghana in the pre-colonial era, saw a good that is "surplus" to national 
needs like cocoa was sold on the world market for more than the mar­
ginal cost of production, generating investable resources. Linkages 
between the expanding activity and the rest of the economy created 
various high pay-off activities in the domestic economy in which the 
surplus could be invested, thereby enhancing the national factor en-
dowment (Leith. 1996). . 

Recent literature on economic growth suggests the importance 
of innovations and the diffusion of innovation. The constant searching 
for better ways of producing goods and services, and learning from 
the results of that searching, have come to be recognized as central to 
the process of increasing productivity in all types of economic 
acitivities. 

An eclectic approach to the process of economic growth sug­
gests a vicious circle. First of all, investable resources are freed up to 
augment the endowment of factors . Second, a search mechanism con­
tinuously idmtifies high-payoff activities to which factors are com­
mitted. Finally, the growth process perpetuates itself when each round 
of high-payoff activities spawns additional high-payoff, either in the 
same sectors or via linkages in other sectors, and investable resources 
are committed to take advantage of them (Solow, 1956). 

The process of economic growth is not sustainable when the 
vicious circle is broken at any point, where the returns are consumed 
so that no investable resources are available; where no additional high­
payoff activities emerge; where the potentially-high-payoff activities, 
in fact, do not yield at least their opportunity cost; where some con­
straints are placed on the response of economic agents; where entre-
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pn:neurs find it more profitable to invest in unproductive 1adbtir than 
productive e:oterprises; or where there is c00sidenble VD! e1 tai:uty about 
the nature of the future economic climate. 

Leith (1996) observed that Ghana broke the vicious circle • ••11C 
time in its development history. In the worst times. it was broken in 
several places; net investment was negative. Agriculture wbidi is the 
sector in which most of the people were employed was negleded in 
favour of industrialization. There were virtually no danestic linkap, 
as import-substitute industries relied almost exclusively on imported 
inputs. Investment was focused heavily on state~wned enterprises 
that dissipated the investment in patronage or other unproductive bms 
of activity. The higbly-regulatOO environment of the con~ol regime 
prevented private entrepreneurs from responding to profitable oppor­
tunities. Further, the control regime ge:oerat.ed sucb substantial returns 
from rent soevng and the incmtives facing eubeprmeurs were tiJted 
sharply towards unproductive rather than productive eoterprise. 

A new issue has c:metged in the growth process in m»•t tines 
that should be taken into aC<lOunt when countries are devising str~ 
gies for economic growth aod development. This is the issue of 
globaHzation. GlobaJiVttion refers mainly to the remrt trends toward 
stronger economic, political, and cuhural ties among many of the 
world's nations. One of its manifestations is the expansion of interna­
tional trade, but it also encompasses increased international flows of 
capit.al, technology, and labour around the world, along with tmdm­
cies toward universal application of some institutional, legal. politi­
cal. and cuitura1 practices. 

Increasing integration of world capital markets has greatly ex­
panded international flows of both capital, with important effects on 
investment and growth (Romer, 1991). However, the poorest coun­
tries. with underdeveloped capital markets and high risk premiums, 
have largely been left out of this growing international financial mar­
ket. 

Globalization of world financial markets has also led to prob­
lems. The recent Asian financial crises revealed weaknesses in both 
the iutemational financial systems of a number of developing coun­
tries. Many developing countries are simply unable to absorb or effi­
ciently manage the kinds of large short-term capital flows that have 
become more common. 
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As s111110'td up by Chief Fmeka Anyaoku, jmmediate past Sec­
rdary-Ocneral of the Commonwealth, 

globe.lization ia the dominant reality of our age. It baa brought about a pho­
nomenal expansion in world trade, finance and investment, produced new 
technologies which have shrunk time and space and in the process trans­
formed the world almost out of recognition from what it was only a few 
decades ago. For some it has been a world of unparallcd opportunities, the 
best of an times, but for othcn, it has been • time of dccpcning poverty, the 
wont of all times. 

Globalization, particularly trade expansion and capital flows, offers 
new opportunities but also new challenges for developing countries. 
Ghana has to examine its endowments and opportunities to see how it 
can take advantage of globalizarion and accumulate as much wealth 
as possiole for its growth and development. It is important to be com­
petitive in all respects to be able to get a fair share of the fruits of 
globali zarion. 

Adam Smith Revisited 

I would like to begin my discussion on the role of wealth in promoting 
a de-eent human livelihood by referring to Adam Smith who was a 
S<XJttish scholar and lived in the period, 1723-179-0. Adam Smith 
hegan his professional career as a philosopher before he became inter­
ested in economics. During his life time, Adam Smith published two 
classical works that have set many people still thinking. The books 
are, The Theory of Moral Sentiments, and An Inquiry into the Nature 
and Causes of the Wealth of Nations. Although there have been argu­
merrts among economists about the thinking of Adam Smith since he 
published The Wealth of Nations in 1776, many similarities have been 
found in modem-day economic development strategies. Under the sup­
ply-side economics of the Republican administration in the US in the 
l 980's , the name of Adam Smith was invoked through the idea that 
self-interest should be allowed to detennine society's economic deci­
sions about how its resources will be allocated. In saying this, how­
ever, Smith had a caveat for self-interested economic ventures (self­
ishness) and emphasized the role morality played in fostering and sus­
taining economic growth. 

The Wealth of Nations has five books and in the first book Adam 
Smith writes that the annual labour of every nation is the fund which 

11 



originally supplies it with all the necessaries and conveniences of life 
which it annually consumes, and which consist always in the immedi­
ate produce of that labour, or in what is purchased with that produce 
from other nations. According, therefore, as this produce, or what it is 
purchased with it, bears a greater or smaller proportion to the number 
of those who are to consume it, the nation will be better or worse 
supplied with all the necessaries and conveniences for which it has 
occasion. But Smith continues that this proportion must, in every na­
tion, be regulated by two different circumstances: first, by the skill, 
dexterity, and judgement with which its labour is generally applied; 
secondly, by the proportion between the number of those who are 
employed in useful Jabour, and those who are not so employed. Smith 
observes that the abundance of or scantiness of this supply seems to 
depend more upon the first circumstance than upon the second. 

The observations of Smith are akin to modem-day societies where 
some households, communities and countries are not able to get enough 
of the necessaries and conveniences of life because a large number of 
people do not want to work. These people sometimes tend to consume, 
even more than those who work. 

By the Grace of God, human beings are endowed with many 
talents and assets with which they are supposed to make a living. 
Whereas some of them are personal others are communal. All of these 
talents and assets which are termed resources are supposed to be har­
nessed to perpetuate life and improve the well-being of people. How 
efficient the talents are used makes a difference between wealth and 
poverty. . 

It is not by accident that Jesus Christ gave us the Parable of the 
Talents which I will crave your indulgence to allow me to give you 
excerpts of it from Matthew chapter 25, versesl4-30. A man who 
was travelling far away gave five talents to one of his servants, two 
talents to another one and one to the third servant, to each according 
to his own ability. The one who received the five talents went and 
traded with them, and made another five talents. The one who re­
ceived two did likewise and gained two more. However, the one who 
received one went and dug the ground and hid it there because he was 
afraid he would lose it. When the Master returned after a very long 
time, he called the servants to settle accounts with them. He was pleased 
with the action taken by the servants who made profits on their talents 
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. . 111111 suhac '11mtly promoted them. But he was disgusted with the inac­
tion of the third servant and therefore ordered that the one talent be 
tam away from him and given to the one with ten talents. The par­
able ends with the quotation, "For to everyone who has, more will be 
gM:n, and be will have abunda1W;; but from him who does not have, 
even the little he bas will be taken away." 

The Parable of the Talents signifies the importance of wealth 
1CQ1mulatia:l and utilization in human endeavours. In the second book 
of the Wealth of Nations refened to earlier, Adam Smith writes about 
the importance of wealth accumulation and the employment of stock. 
Adam Smith states, 

In that crude ltate of society in which there is no division of labour, in 
which ~ry man providea everything for hlmaelf, it is not necessary that 
any stock ahould be accumulated or stored up beforehand, in order to carry 
on the bullinc:as of the society. Every man endeavours to supply by his own 
industry his own occasion.al wants u they occur. When he is hungry, be 
goes to the forest to bunt; when his coat is wom out, be clothes himaelf with 
the skin of the first large animal he kill/I; and when his hut begins to go to 
ruin, be rcpain it u well u be can, with the trees and the turf that are 
nearest it But when the divilion of labour bu been 1horougbly introduced, 
the produoc of a man's own labour can supply but a very amall part of his 
oecaaional wants. The far greater part of them arc supplied by the produce 
of other men' s labour, which he purcbucs with the produce of his own 
labour. But this purcb.asc cannot be: made till such time u the produce of 
bis own labour has not only been oompletcd, but sold. A stock of goods of 
di1ferent kinds therefore, must be: stored up somewhere sufficient to main­
tain, and to supply him with the materials and tools of his work, till such 
time, at least, u both events can be: brought about. 

Adam Smith continues " As the accumulation of stock is previ­
ously nec.essary for carrying out this great improvement in the pro­
ductive powers of labour, so the accumulation naturally leads to this 
improvement" He emphasizes the importance of utilization of wealth 
and writes, " The stock which is accumulated into capital, may either 
be employed by the person to whom it belongs, or it may be lent to 
some other person." By so doing, Smith observes that capital is con­
tinually going from the first owner to another in one shape and return­
ing to him in another, and it is by means of such circulation, or succes­
sive exchanges, that it can yield him a profit. He suggests that capital 
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should be employed in manufacturing, improvement in land. or pur­
chasing goods, and selling them with a profit. 

Accumulation of capital or wealth took place long ~foR Admn 
Smith wrote l'he Wealth of Nations in 1776. In Genais chapter 7, 
verse 8, Noah was instructed by God to accumulate food for use dur­
ing floods that were forthcoming. Those who have read that part of 
the Bible would agree about the benefits that accrued to the living 
beings inside the Ark. Again in Genesis 4, through the divine interpre­
tation of Pharoah's dream by Joseph, food was accwnulatoi during 
the seven years of glut to avert a catastrophy during the ensuing sevm 
years of severe famine. 

Productive activity and the creation of wealth CODSti1ute the sub­
structure on which the demands, needs, interests and aspirations of 
society are met. The prosperity that accompaoied the opming up of 
the Chinese economy in the late 1970s is worthy of plCll1ion. After 
Deng Xiaoping took over leadership of China in 1978 after the death 
of Mao Zedong, he allowed China's 800 million peasants to plant 
vegetables on their own plots. Soon after the peasants began to rejoice 
from their new-found wealth. This speared on Dmg to move his revo­
lution to urban factories in 1984. Factories started offering workers 
cash incentives to work harder. Wrth the bonuses, workers became 
more productive and incomes began to rise. Huge signs proclaiming 
TIME IS MONEY AND EFFICIENCY IS LIFE popped up on the 
concrete walls of state-owned enterprises. Stalls selling clothes and 
imported goods appeared in every hutong (Newsweek, 1999). 

Tiffi PROCESS OF WEALlH ACCUMULATION 

Many a time, wealth bas been equated only with the acquisition of 
money and/or property, but there is more to wealth than these two 
important resources of human beings. Although both money and prop­
erty are important, there may be other equally or more important ele­
ments of wealth. 

Three types of wealth will be dwelt upon in this paper as re­
sources for improving human livelihood. If the resources are har­
nessed properly poverty will be unknown in human sett.Jcmmt The 
resources are: 
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1. 
2. 

3. 

Pb.ysical ••sets such as, money and savings, pxoperty; 
ffcmw11 •ssc:b such as time skill~ capabilities ph~cal stamina ,, , J ..... - > 

.lahh; 
Collective assets or c11m1110n p1opetty such as land (including 
grazing grounds), timber, minerals, water bodies. 

rt.yaical A.ti .. 
Money and Savings 
In the olden days, money or precious metals was the easiest medium 
for storing wealth. With the advent of banking, people have saved 
part of their wealth in the banks. This way of accumulating wealth 
cmuRS that the money that is saved can be lent out to others for them 
also to ac:ate their own wealth through the productive utilization of 
the money. Interest earned by savers enables them to acquire more 
wealth if1he interest is remunerative enough. 

Adam Smith's so called ' system of natural h'berty' in its frugal 
mode is instru11a11al to the process that makes savings and invest­
mmt, 1atbca than pleasure and enjoyment, the 'natural" driving force 
of econi»11ic development. He writes, 

~ a pc:non saves from his revenue be lddl to his capital, aud ei1hcr 
anployl it hilmclf in maintaining an ldd.itioaal number of productive band1, 
CK -bier l!OIDC other pcnon to do '°• by lending it to him for an intcrc.t, 
that ia, for a alwc of the profits. ~ the capi1al of an individual can be 
incRUCCI only by what be uvcs from bia an.nua.I revenue or bis annual 
pim, IO the capit&! of a society, which it the same with that of all the 
individuab who compo.e it, can be incrcucd only in the 111.1DC manner. 

After studying several African and East Asian economies, 
Bertbe1emy and Soderling (1999) concluded that sustainable growth 
needs to be based oo capital accumulation and structural change, while 
adjusting macroeconomic policies, in order to keep distortions at the 
lowest possible level. In their study, it was found that seven African 
countries (Algeria, Cameroon, COte d'Ivoire, Egypt, Kenya, South 
Africa and Tunisia) whose growth rates ranged from 5. l- 9 .5 per cent 

per*"'""' from 1960 to 1986 had capital a.crornulation accoonting 
for 67 per cent of the growth. In comparison with a few East Asian 
countries (Korea, Taiwan, Malaysia, Singapore and Thailand), it was 
found that capital awnnulation has cmtnl>uted to 60-80 per cart of 
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their economic growth during their take-off' process from 1960 to 
1990. 

Although Ghana bas experienced a respectable average domes­
tic production (GDP) growth rate of 4.8 per cent from 1983 to 1996, 
contribution of capital accwnulation to the growth was nil (in &ct -
0.4 per cent). To a large extent, investment performance in Ghana is 
determined by foreign capital inflows, due to exceptionally low levels 
of domestic savings. There is 7- 8 per cent foreign assistance in the 
GDP of Ghana . 

. , Even though domestic savings and gross investments have seen 
marked improvement since the inception of the ERP, Ghana still has a 
long way to go in order to generate the rate of investment that will 
enable the country to achieve the approximate 7-8 per cent GDP growth 
envisaged under the VISion 2020. Currently, the invesbnent/GDP ra­
tio is about 16.5 per cent. To be able to get 8-10 per cent growth then 
investments have to be about 60 per cent. But this .level of investment 
cannot be obtained at the current savings rate of7-8 per cent of GDP. 
The prospects for future growth without a substantial increase in capital 
accumulation are not encouraging. Wrth an observable donor fatigue, 
the absence of an increase in local savings, will hamper capital accu­
mulation and, therefore, stifle growth in the future. It has been possi­
ble to achieve relatively high savings and investment rates in Bot­
swana (average of 35 .0 per cent and 35.3 per cent respectively over 
1970-96) and Mauritius (average 23.1 per cent and 21.4 per cent 
respectively over 1980-96) and so it can be done in Ghana with the 
right policies and incentives. Jn both Botswana and Mauritius, na­
tional savings cover investments. Botswana does not have a heavy 
debt burden and the country is actually a creditor to the World Bank, 
which is rather exceptional in an African context. 

Despite the opening of more banks and the liberalization of bank­
ing after the Financial Sector Adjustment Progranune (FINSAP), pri­
vate savings in Ghana have been low as already noted. There are many 
individuals who keep their money in their houses. Many businesses in 
the .informal sector do not deal with the banks at all. All transactions 
are made on cash basis. Such a practice tends to reduce financial 
intermediation and reduces the possibility of utilizing the money to 
mak~ wealth. The question that has bothered some of us is why this 
seemingly lack of interest in banking? 
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} ,. One school of thought attributes it to the demonetization of ac­
counts that had more than 50,000 cedis in it in 1983. Many people 
have not recovered from the shock that the policy generated and have 
made them lose confidence in the banking system. The freezing of 
bank accounts of people by the government, especially after military 
take-overs have also discouraged many wealthy people from fully 
using the banks as a store of some of their wealth. Such people have 
rather saved their money abroad. Some politicians also hedge against 
violent and unorthodox removal from power by saving huge sums of 
money abroad to be utilized when they are no longer in office. Such 
practice has led to the loss of huge amounts of wealth to some coun­
tries that could have contributed to working capital. 

Another reason for low interest in banking is the lack of ad­
equate incentives for savings when at the same time lending rates are 
very high. In Ghana, the spread between the saving and lending rates 
could be as much as 15-20 percentage points. In such a case, either 
the banks have high transaction costs or they are reaping abnonnal 
profits. It has been advocated several times by many people that the 
spread should be lowered to generate the response needed in the finan­
cial sector to spur on the economy. The high lending rates pose prob­
lems not only for individuals and fums but also for the nation as a 
whole in terms of huge interest payments on the national debt. Of late, 
it bas been found that the banks, especially the foreign-owned ones, 
require large sums of money for the opening of savings accounts and 
huge minimum amounts to enable the customers to earn interest on 
their savings. Large amounts of monies are left in current accounts 
and no interest is paid on them. It is about time the commercial bank­
ing sector sat up and introduced innovative products and created other 
inc<:ntives to attract potential savers who are sitting on the fence or 
are not saving all their 'loose' monies. 

What bas been found to be an effective way of mobilizing sav­
ings from the large number of informal sector operators in the urban 
areas 'through susu associations has to be encouraged and replicated 
in the rural areas. Instead of collecting deposits on daily basis as it is 
done in the urban areas, collections can be done on market days in the 
rural areas. It is known that most of the monies which are collected 
find their way to the fonnal banking sector as deposits. And so the 
susu 's are helping with total financial intermediation. 
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The introduction of rural banks bas helped in mobilizing savinp 
and delivering credit in the rural areas. However, same of the rural 
banks are in distress and they need to be helped to be on their feet to 
enable them to play a more meaningful role in rural financial interme­
diation. Some urban dwellers who can afford should buy shares in 
these banks to increase their level of capitalization. 'Home boys' and 
girls in the cities can put a little bit of their earnings in their home 
rural banks to help with the rural economies. 

Property 
Acquisition of property is part of bnrnan aspirations. It is usually the 
ambition of people to provide shelter for their families in their life­
time. The several houses built in the cocoa growing areas during the 

· cocoa boom in the 1940s, 1950s and 1960s arose out of this aspira­
tion. These houses which are mostly compound houses continue to 
provide accommodation for the families of the original owners and 
other tenants. The only sad thing is that many of these houses are in 
diJapjdat«l shape due to lack of maintenance over the years. Cur­
rently, cocoa farmers cannot accumulate wealth to the same extent or 
even maintain the old houses because of their worsened terms of trade. 

During periods of high inflation people tend to keep laige pro­
portions of their wealth in physical property instead ofbank savinp. 
As compared with other countries, Ghana's rate of inflation bas been 
relatively high. The rate of inflation rose to 123 per cent in 1983 and 
fell to IO per cent in 1992 but rose again to 70.8 per cent in 1995. 
Even the current reported levels of inflation of less than IS per cent is 
still high. These high levels of inflation have made people keep their 
wealth in property like land and building materials which lie idle for a 
long time before they are utilized. It is not uncommon to see empty 
plots of land in newly-developing resideotial areas because their own­
ers are not ready to develop them. These acquisitions tend to put pres­
sure on prices and move the resources out of the reach of people who 
want to put them to immediate use. 

To encourage people to put their wealth in private property, the 
rule of law should be upheld at all times so that property rights can be 

. protected. Nobody should indulge in witch-hunting and we should stop 
asking "wonyaa no wo hene?" To wit: "where did you get it from?" If 
there is wrong doing, it must be proved in a court of law and the 
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~ dr:fanltn pmrishcd acco1dingly as laid down by law. We must avoid ! takins tbe law Otto our haMs, however powerful we may be. 

f · Haman Alseb 

Human beings are endowed with certain resources or attributes at 
birth through their genetic build up and others they acquire through 
their c:nviromncm or special efforts they make out of life. These re­
sources or aunl>utes include time which may be known to all like the 
leng1h of a day or uncertain like death; skills and capabilities which 
may be developed through education and training; physical stamina 
which may be genetically-related or developed through exercise and 
outritioo; health which is also genetically-related and can be improved 
through good lifestyles and proper health care. 

nme 
Let me start the discussion on the use of time with a quotation from 
the American printer, author, diplomat, philosopher and scientist, 
Bmjamin Franldin who lived from 1706 to 1790, "Dost thou· love 
life? Thm do not squander time for that's the stuff life is made of'. 
There are only 24 hours in a day. How the 24 hours are utiliutl help 
to determine whether someone succeeds in life or not. Many people 
who have used the time at their disposal well have tended to do well 
and those who have miSused their time have often not done well in life. 
The saying, "time i:' money" is very familiar and ii points to the out­
C91DC of the productive use of time. 

Reco illy, when preaching on television, Bishop Duncan Williams 
of Action Faith Ministry said, "prayer and fasting will move heaven. 
but money move$ the earth". Some churches organize all types of 
services (deliverance, healing, etc) during working hours and very 
often these services are filled with people, especially women. These 
services are organiutl in addition to those held on Saturdays, Sun­
days and evenings of Week days. When some of these people still re­
main in poverty then they say God has not answered their prayer. But 
the same God said you must toil before your hand goes to your mouth: 
Knowing what to do and when to do it is very important and it makes 
a lot of diffen:nce between success and failure. 

Very often, people use the weekends to attend funerals to mourn 
the dead. Although funerals have some socio-cul1ural significance, 
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they have often been an economic drain on people and society at large. 
In so11}e Ghanaian societies when a person dies there is one week an­
niversary, the burial and funeral rites which may take 2-3 days, 40th­
day anniversary and one year anniversary. Close relations are expected 
to attend all these anniversaries. In some parts of Ghana, some people 
tour several funerals on Saturdays with the aim of meeting potential 
spouses or just to have fun. These days when "take-away food" has 
become a fashion, some people go to these funerals and pack food for 
their homes. It is surprising to find that people spend so much time on 
funerals in a country where labour productivity is low and poverty is 
so widespread. One can imagine the cost of these funerals and anni­
versaries in terms of logistical supplies, transport and loss of produc­
tion. Funerals, therefore, tend to accentuate the poverty situation of 
many people in this respect. It is difficult to understand why funerals 
cannot be made much simpler to reduce cost and drudgery. The can­
cellation of wake-keeping prior to burial for many deaths is a wel­
come development but a lot more can be done to reduce the cost and 
drudgery of funerals . An appeal is being made to religious and tradi­
tional leaders to take the necessary steps to reduce the amount of time 
still devoted to funerals in some parts of the country. 

Unemployment and under-employment are very rampant in the 
Ghanaian society. There are a large number of people who are seem­
ingly employed but their output per unit time is so low that they are in 
a form of disguised unemployment. Many school leavers troop to the 
cities to work and when the jobs are not forthcoming then they begin 
petty trading. Such people are found selling various wares along the 
streets at the peril of their lives. They do not make enough to make 
them lead a decent life. Some of them become children of the street 
and spend their life on the streets. They may indulge in other nefarious 
activities like prostitution and drugs with all their attendant dangers. 

Apart from those who are genuinely unemployed, there are oth­
ers who, because of laziness, are not working. But when Adam and 
Eve disobeyed God in the Garden of Eden, God said to Adam, " In the 
sweat of your face you shall eat" bread till you return to the ground 
..... " Genesis chapter 3, verse 19. I am sure most of you are familiar 
with such people who hang around and want to live on hand-outs from 
other people - able-bodied persons either in the villages or the cities 
who solicit for money for a living. In the rural areas in the abundance 
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of land. there are young men who do not work and would ask for 
money from citizens of the area who work elsewhere and visit their 
h11ie town or village occasionally. Pleadings like " I have not eaten 
today and so give me money to buy food" are very common. Such acts 
of besiege have discouraged many people from visiting their home­
towns. You keep wondering what they do with the two hands, the time 
and other endowments God has given them. In many African cities, 
many young men congregate at the downtown areas during broad day­
light without doing any productive work. Some of them may be in­
volved in mischief and may harass innocent people going about their 
legitimate business. 

Such laziness is in abhorrence to the teachings of the Bible. In 
Proverbs Chapter 6, Verse 6-11 , the Bible says, "Go to the ant, you 
sluggard! Consider her ways and be wise, Which having no captain, 
Overseer or ruler, Provides her supplies in the summer, And gathers 
her food in the harvest. How long will you slumber, 0 sluggard? When 
will you rise from your sleep? A little sleep, a little slumber, A little 
folding of the hands to sleep - So shall your poverty come on you like 
a robber, And your need like an armed man." In Proverbs Chapter 10, 
Verse 4-5, the Bible says, "He who deals with a slack hand becomes 
poor, But the hand of the diligent makes one rich. He who gathers in 
summer is a wise son, But he who sleeps in harvest is a son who 
causes shame." The Bible discourages handouts to lazy people as 
written in Proverbs Chapter 20, Verse 4, " The sluggard will not 
plough because of the winter, Therefore he will beg during the har­
vest. And have nothing". The apostle Paul in his letter to the 
Thessalonians emphatically wrote; " For even when we were with 
you, we commanded you thus: if anyone will not work, neither shall 
he eat", 2 Thessalonians Chapter 3, Verse 10. 

The low productivity of the Ghanaian worker is sometimes at­
tributed to poor work ethics and bad attitude to work in general. It is 
not uncommon to go into an office to see some of the staff just con­
versing or working on lotto numbers when there is something very 
important to do. This is very common in government establishments. 
Why take up a job and become idle on it? Some people are the last to 
report for work but the first to leave. This is ~e famous LIFO - last in 
first out principle in accounting. I have sometimes heard people at­
tributing their lackadaisical behaviour at work ~ low salaries. But 
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this is the case of chicken and egg. Wrthout increases in produd:ivity it 
may not be possible for the employer to pay higher wages. 

Although laziness is a serious issue, procrastination is worse. 
Procrastination is die thief of time. There is a saying which goe,, like 
this, " Do not postpone to tomorrow what can be done today". Scme 
people tend to postpone many actions that they have to take in life 
which could have improved their livelihood now or in the future. Sm:ne 
procrastinators do not make use of the time they could have used in 
carrying out the activity. The time, therefore, becomes slack. 

One disturbing practice is the so called 'African punctuality' 
which is an excuse for attending or starting meetings or functioos late. 
The usual saying is that I do not want to be the first to arrive and in the 
end everybody else is late, sometimes in.chiding the organiz.crs. How 
can progress be made in this way? 

Another issue on the use of time is the large number o( official 
holidays Ghanaians enjoy in a year. There are 12 official holidays in a 
year and sometimes a few more are declared. One keeps wmdcring 
why a poor country can afford to have so many holidays. In a few 
occasions, the holiday is announced so late that it is difficuh to make 
the necessary adjustments to minimize its negative impacts. The na­
tional, firm and individual costs of holidays are so enormous that it is 
about time an appraisal is done about the number of holidays in Ghana 

In addition to official holidays, some workers unions have been 
able to negotiate long leave periods as part of their cooditions of serv­
ice. At some work places, the workers enjoy more than 60 days of 
leave and the impact of this long leave on work scheduling and corpo­
rate output can be tremendous. 

I would like to reiterate that accumulation of wealth or the ~ 
duction of poverty has a direct relationship with the use of time and so 
it is important for the government, firms and individuals to ensure that 
time is used effectively. 

Skills and Capabilities 
A nation's wealth is in its people and so developmc:ut efforts should be 
geared towards getting the best out of people. Human beings are en­
dowed with different capabilities as a resuh of their genetic make-up. 
Many other skills and capabilities are acquired through educatioo, 
training and persooal experiences. 
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Since independence, Ghana has put a lot of emphasis on educat­
ing its people. The free compulsory education policy of the govern­
mmt during the First Republic enabled many children to receive edu­
cation. The out.come of that policy is the many Ghanaians who are 
found in many parts of the world rendering first-class services, in­
cluding the United Nations Secretary General. In the Fourth Republic 
Coostitution. Free Compulsory Universal Basic Education has been 
enshrined to ensure that no child is deprived of at least basic educa­
tioo. According to the Vision 2020, "education and training will be 
oriented to meet the current manpower needs of the nation as well as 
satisfy the intellectual and skill requirements of a technology-based, 
modernizing and growing economy". The budgetary allocation to the 
education sector of 30-40 per cent per annum is also the highest for 
all the sectors. To reduce the distance children travel to schoo~ many 
schools have been opened in the rural areas. An educational reform 
progrannne was introduced to reduce the length of schooling and make 
the curriculum respond to current needs. The goal of the Ghana edu­
cational system is to increase availability and access to education and 
improve the quality. Apart from formal education attempts have been 
made to impart literacy and numeracy skills to adults who did not 
have the chance to go to school when they were children. 

Despite all the efforts, school enrolment and educational achieve­
ments are low in Ghana, especially in the northern regions of the coun­
try. There is also disparity in school enrolment and education achieve­
ments between the rural areas and the urban areas, and between males 
and females. The basic school drop-out rates for the rural community 
is still high, at 10 per cent for girls and 6 per cent for boys in primary 
school, and about 7 per cent for girls and 6 per cent for boys in junior 
secondary school (JSS) in 1997. Enrolment at pre-basic school level 
is also very low, especially in rural areas. In 1997, only 6.2 per cent of 
pupils attained the literacy (English) criterion mastery score of 60 per 
cent and 2 .7 per cent attained the numeracy (Mathematics) criterion 
mastery score of 55 per cent. These results give cause for concern 
about the state of basic education in Ghana. Not surprisingly, the av­
erage performance of the private schools was superior to that of pub­
lic schools. The proportion of pupils in the private school sample who 
scored at the mastery levels and beyond were 68 .7 per cent for the 
literacy test and 40.4 per cent for the numeracy test in 1997. The 
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relatively-high perfoanance for the private schools is consistent with 
the trend in many countries, but the difference in Ghana is exbemely 
large and unacceptable considering the greater share of government 
recurrent expenditure devoted to the education sector. 

Adult literacy rate for women is comparatively low. In 1997, 
more than 70 per cent of females in rural areas could not read and 
write as compared with 45 per cent of males; the respective rates for 
the urban areas were 47 per cent for females and 22 per cent for males. 
Females still fonn less than 30 per cent of enrolment in tertiary insti­
tutions. This gloomy picture on female education in Ghana consti­
tutes a threat to further educational development, since uneducated 
mothers are less likely than educated mothers to retain their children 
in school and have less access to information. They are more 1mlikely 
to use contraceptives and have smaller families (e.g. the total fertility 
rate for women who have attended secondary school or higher levels 
is 3.3, compared with 5.9 for women with no education; and 5.3 for 
women who have attended primary school). Swvival of children is 
always a problem since they often tend to be unhealthy and malnour­
ished. The ability of educated women to raise their productivity in 
both market and non-market work guarantees overall higher living 
standards for their children. Special efforts should, therefore, be made 
to ensure that the girl-child is enrolled in school and stay in it till 
completion. It is not by chance that the famous Dr. Kwegyir Aggrey 
of Ghana said "If you educate a man you educate an individual, and if 
you educate a woman you educate a nation". A woman with the requi­
site education or skills is empowered to lead the household out of 
poverty or help it accumulate more wealth. In I 992, Lawrence Sum­
mers, then vice president and chief economist of the World Bank, and 
now the U.S. treasury secretary, said, "When one takes into account 
all its benefits, educating girls yields a higher rate of return than any 
other investment available in the developing world" (IFPRI, 1999). 

The expansion of the educational system has included the estab­
lishment of government vocational and technical training institutions 
geared toward providing ~killed workers to the manufacturing and 
other sectors. The Intermediate Technology Transfer Units (11"1 U's) 
under the Ghana Regional Appropriate Technology Industrial Serv­
ices (GRATIS) project and the National Vocational Training Institute 
are two good examples. The ITTU's have been set up in all regional 
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oedles to offi:r training in various vocati<ms and refresher courses for 
artisans. 

In additim to these formal sector ceut& es, there are a Jarge number 
of informal sector training ceubes in various trades who talce up ap­
prentices and train than on the job. In this respect apprenticeship has 
bcc:n a major form of training for many of the master craftsmen them­
sdves as bas been confirmed by a number of industrial surveys. For 
instance. in an industrial survey by Steel and Webster (1993) it was 
rq>0rted that 44 per cent of Ghanaian micro-enbepreneurs who eo­
tc:rc:d business after 1984 had been apprentices before. The problem 
with informal sector training is the lack of standardiution because 
there is no lai<klown cwriculum that is used for instruction and the 
absenre of an evaluation for the apprentices. 

It is obvious that acquisition of slcills and capabilities and the 
use of these resources productively would improve the livelihood of 
people. In order not frustrate people, it is important that any educa­
tioo.al or training programme should.be geared towards the manpower 
requirements o( the country. A Tracer Study conducted on graduates 
of the universities in Ghana by ISSER revealed a substantial amount 
of unemployment among the respondents. One of the major reasons 
for the 1memploymmt was the mis-match of the discipline with avail­
ability of jobs. The lack of special skills like computing can also pose 
a bottleneck for many job seekers. Educational institutions, especially 
the universities and polytechnics should, therefore, review their pro­
grainmes and get them to respond to the demands of the job market. 
Students must also know the job market and let it guide them in the 
selection of programmes or courses in educational institutions. 

Health and Physical Stamina 
The advertisement of a large drug manufacturer begins as, ' 'Health is 
your greatest wealth". There is a saying in Akan which emphasizes 
the importance of survival which is the outcome of good heahh, " Wow :J 

nkwa a na wow:J adell'. The maintenance of good health is vital for 
reducing poverty or improving the well-being of a person. In good 
health one can also develop stamina for extensive work which would 
mtuu•ce the output of the person. Wrthout good health, a person can­
not give off his or her best at work and may not fully enjoy leisure. 
Eventually, death may omir and end the life and contribution of the 
person. 
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Ghana has experienced continuous improvements in the health 
status of its people as a result of improvements in the health care 
delivery system. Life expectation has increased consistently from 38.0 
years in 1948, to 42.2 years in 1960, to 48.5 years in 1968, and to 
52.8 years in 1982. Currently, it is estimated at 60.9 years for females 
and 58.7 years for males. Maternal mortality is officially reported to 
be 214 deaths for every 100,000 live births (GSS, 1994), but new 
estimates by WHO/UNlCEF ( 1996) indicate that it could be as high 
as 740 or 538 as reported by the Maternal Health Project (1998). 
According to three rounds of Demographic and Health Survey, under­
five mortality, which is the overall summary measure of childhood 
mortality, has fallen from 154.7 deaths per 1000 births in 1988 to 
119.4 in"l993 and 107.3 in 1998. Approximately half of all deaths to 
children under-five occurred during their first year of life. 

Despite the progress made, a lot can be done to improve further 
the health status of Ghanaians. Up till now the morbidity pattern has 
not changed significantly over the years, with the population suffering 
from the same diseases such as malaria, tuberculosis, respiratory and 
gastro-intestinal infections, as well as nutritional deficiencies. Ma­
laria continues to be the most commonly reported disease. It is the 
major cause of death in children under five years; it is also a signifi­
cant cause of adult morbidity; and perhaps the leading cause of work­
days Jost due to morbidity. It has been estimated that, on the average, 
five days of production are lost as a result of malaria morbidity and 
caretaking (Asenso-Okyere and 07.ator, 1997). 

Tue emerging health situation of Ghanaians is the increasing 
trend ofnon-<;0mmunicable diseases such as cardio-vascular accidents. 
Records from Korie-Bu Teaching Hospital indicate that for the top I 0 
causes of death in 1998, non-<;ammunicable diseases accounted for 
about 53 per cent of the total deaths. 

Another menace that is impacting on the ability of people to 
accumulate wealth and improve upon their livelihood is IDV/AIDS. 
The speed at which the disease is spreading is alarming. It is no longer 
a public health issue but a development issue as people die and leave 
children orphaned. Nearly 34 million people in the world are currently 
living with IDV/AIDS, one-third of whom are young people between 
the ages of 10 and 24 (World Bank, 2000). The epidemic continues to 
grow, as 16,000 people worldwide become newly infected each day. 
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AIDS already accounts for 9 per cent of aduh deaths from infectious 
disease in the developing world, a share that is expected to quadruple 
by 2020. The disease is bet.erogenous but one pattern is clear - the 
pooter the people, the worse the IIlV/AIDS problem . 

. Two-thirds of the world's IIlV/AIDS epidemic is in Africa and 
poses the foremost threat to development in the region. More than 11 
million Africans have already died, and another 22 million are now 
living with IIlV/AIDS (World Bank, 2000). In Botswana and Zimba­
bwe, one in four aduhs is infected. It bas reduced the life expectancy 
in Zimbabwe by about 20 years. As observed by Callisto Madavo and 
Jean-Louis Sarbib , World Bank Presidents of the Africa Region. the 
disturbing part of the disease is that because it kills so many adults in 
the prime of their working and parenting lives, it decimates the 
workforce, fractures and impoverishes families, orphans millions, and 
shreds the fabric of communities. It is equally disturbing to note that 
the disease is now affecting a considerable number of children who 
are born to IIlV sero-positive mothers. An estimated 87 per cent of 
the world's children infected with IIlV live in Africa. AIDS bas taken 
over malaria and other diseases as the leading cause of death between 
the ages of 15-49 years in some countries. 

In Ghana, a cumulative total of29,546 cases of AIDS were docu­
mented over the 198~ 1998 period. The general population preva­
lence for HIV is 4 per cent. Although the disease bas not assumed the 
same proportions in Ghana as it bas done in some other countries, the 
necessary steps should be taken to avoid a pandemic. Considerable 
amount of research bas been done on the social dimensions of IIlV/ 
AIDS in Ghana at ISSER. Some of the results indicate that public 
education should be intensified to increase the knowledge and improve 
the attitudes and perceptions of people about the disease before its 
control gets out of band. The control strategy of the National AIDS/ 
STD Control Programme include maintaining a safe blood supply, 
ensuring safe use of needles, and disseminating infonnation through 
public campaigns to change social attitudes and behaviour. If the con­
trol strategy fails, Ghana would have lost a chance of accumulating 
individual and national wealth as a result of morbidity and pre-mature 
deaths . 

There is general lack of clarity in the literature when nutritional 
problems are cited as contributing to high mortality. Research bas 
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shown, however, that poor dietary intake is only one of several factors 
influencing the nutritional status of children (Aseoso-Okyere, Asante 
and Nube, 1997). In Ghana, available evidence suggests that protein 
energy malnutrition is the most widespread and serious nutritional 
disorder among children (MOH, 1994). But ongoing research tends to 
indicate serious micronutrient malnutrition due to iodine, Vrtamin A 
and iron deficiency. It is heartwarming to know that Vitamin A sup­
plementation is on-going in all regions for children under-five years of 
age. The Food and Drugs (Amendment) Act 523, was also enacted in 
1997 .to enforce salt iodi7.ation to address the problem of Iodine Defi­
ciency Disorders (IDD). 

There has been a slight improvement in the nutritional status of 
Ghanaian children in the iast five years. For example, the proportion 
of children wasted has declined over the last five years from 11 per 
cent to I 0 per cent. A similar trend is observed in the weight for age 
index which rose from 24 per cent in 1988 to 27 per cent in 1993 and 
fell to 25 per cent in 1998. 

Some of the childhood-killer diseases like diarrhoea and other 
water-borne diseases like guinea worm and schistosomiasis are, to a 
large extent, caused by poor household environmental conditions. These 
conditions are quite severe in many parts of Ghana because of lack of 
safe drinking.water and proper sanitation. Available data at the Ghana 
Water Company indicates that about 80 per cent of the population in 
urban areas had access to safe water in 1998, having risen from 76 
per cent in 1991 . There have been improvements in the use of safe 
water in rural areas through the construction of wells, which have 
been fitted with pumps, but the use of in-house pipe-borne water sys­
tems has not seen any significant improvement in recent times. Ghana 
still faces enormous problems in the provision of safe water to many 
communities, especially the rural areas despite the increased use of 
boreholes in the country. The CWIQ survey indicates that about 6.8 
per cent of households use flush toilets in Ghana. Although pit or 
bucket latrine's share of the population has dropped from over 60 per 
cent in 1992 to just under 30 per cent in 1997, pit latrine is still the 
most common toilet facility in rural Ghana. In 1992 for example, about 
61 per cent of rural households used this facility as compared to about 
52 per cent in 1997. 

Health care costs are enormous and can run many households 
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• iolD peapdn•' poverty. One episode of a serious disease can wipe away , 
• all the weahh that has been accumulated by a household. Recent esti-
~ """'5 indicalc that the annual cost of treating an AIDS patient in 
: C'.luma varies fmn ¢190,000 to ¢545,000. This does not include ex-

ceptionally expensive treatments such as antiretrovirals. Assuming 
80 per ccm of AIDS patients received treatment for the disease, the 
cost would be about ¢3.8 billion in 1994 and this will rise to ¢26.7 
billion (in 1994 prices) by the year 2009. It has been estimated that 
the average cost of treating an episode of malaria including direct 
costs and the opportunity costs of travel time and waiting time in 
Ghana in 1997 amounted to $8.67 or 3.7 days of output (Asenso­
Okyere and Dzator, 1997). Looking at how endemic malaria is in 
Ghana, the total cost of all the malaria episodes in the country can be 
very substantial and can erode a significant amount of the wealth of 
the country. 

Due to the health-care-financing policies of the country in terms 
of user charges and full cost recovery for drugs, a large number of 
people cannot afford health care. As a result, many health-care-seek­
ing behaviours have evolved that should attract the attention of devel­
opment practitioners. People are delaying more in attending a health 
facility; associated with this is increasing self-medication; some peo­
ple negotiate with the prescnl>er on the drugs to prescribe, taking into 
consideration the ability to purchase; others buy part of the prescrip­
tion and, therefore, run the danger of not obtaining the complemen­
tary effects of drugs; some people consult drug store operators and 
risk the danger of being given wrong diagnosis by half-educated store 
attendant<; (Asenso-Okyere, et al, 1997). 

An exemption policy which was instituted for the so-called pau­
pers h"'5 not been effective because of problems of targeting and de­
lays in getting reimbursement for the facilities after exempting some 
people from paying. Recently, the aged, children under five and preg­
nant women have been exempted from paying user charges at public 
health fatilities . If implemented well, the policy will bring relief to 
many poor people. However, to cover all those who are eligible will 
require a lot of money. 

Our involvement in health insurance research at IS SER has con­
vinced us that, one panacea to the high cost of health care is health 
insurance (Asenso-Okyere, et al, 1997). However, plans to implement 
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a national health insurance scheme has been on the drawing board for 
a long time now due to design problems and difficulties in fixing ~ 
nomic but affordalile premiums. There seems to be a shift from a 
national health insurance scheme to micro insurance schea•n like 1bcJSC 
which have been implemented successfully in some districts of Ghana 
such as Nkorama and Damango and other places in the devdoping 
world like Guinea-Bissau and Zaire. This is a welcome development 
because of design and operational complexities of a social health in­
surance scheme. 

CoUedive Assets 

Some assets are owned collectively by society although individuals 
may have usufructuary rights. Communal or common property re­
source, therefore, connotes, in a pure circumstance, ownership, rights 
of use or of transfer of a resource belonging to the community as a 
whole and not an individual. 1be most important comm1mal property 
resources in Ghana are land (including communal grazing land), tim­
ber, minerals and water. In spite of their centrality to African social, 
political, cuh:ura1 and economic development, policies addressing com­
munal property resources are some of the most neglected in develop­
ment planning. Whereas water can be exploited by all members of the 
community without infringing upon ones rights, the exploitation of 
timber, minerals and land may involve individual rights. 1'he tenure 
systems of the latter resources have been different and have Wlder­
gooe changes over time. 

DesociaHzation or commercializ.ation of common property re­
sources has brought in new dimensions for managing these resources 
so that society does not completely abdicate its interests. Both benefi­
ciaries and losers have evolved out of the desocialization syndrome. 
1be new class of property owners can now quantify their weahh in 
monetary tenns. Needed cash for urgent transactioos are now obtain­
able through leasing, share cropping, pledging and other forms of tenu­
rial arrangements. 

Common property resources have to bC exploited to improve 
upon human livelihood, but this must be done in a sustainable way so 
that future generations will have access to the resources. Any adverse 
effects of the exploitation of the resources on the environment must be 
avoided. 
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LondRumucu 
SirtCc l8ricuhme including foiesby provides livelihood for a large 
manberofpcaple. issues QOnce11wl with land are social in nature and 
llJllSt be taken seriously. Over the years, tenure arrangements have 
portrayed sc:ne dynamism - from a pure pristine state of customary 
01 wmounal tenure system to what exist in the present time - individual 
ownership aloog-side oommunity ownership. 

In 1999, Eugenio Proto asserted that in a traditional agrarian 
sector tenancy contraas allow farm workers to produce and accwnu­
latc wealth. This is important in an economy characterized by a high 
degree of credit imperfections. The wealth-constrained workers can 
accumulate wealth by working as sharecroppers so that the next gen­
eratim is able to invest in the venture (Proto, 1999). The tenure ar­
rangemmts that are in place in Ghana allow a landless person to get 
access to land while the land owner derives pecuniary benefit in terms 
of part oftbe revenue from sale of produce for annual crops or part of 
the farm for perennial crops. The share-cropping arrangements of 
"abunu" and "abusa" allow the accumulation of wealth by the opera­
tor and the land owner in a unique relationship. The development of 
the cocoa industry in Ghana bas been possible because of the evolu­
tim of this arrangement. Some people have advocated for land re­
forms that will ensure equitable easy access and continuous tenure to 
land for people who would like to inake a living out of agricuJture. 
When people are assured of security of tenure, then they can make 
long-term commitments to land improvements that can enhance pro­
ductivity. 

Looking at unsuccessful attempts in the past by the government 
to resolve the underlying problems of land tenure in Ghana, it is con­
ceivable that nothing can be achieved without a major revolution. But 
the question that needs to be pondered over is whether land nationali­
zation is neassary considering Ghana's socio-cultural set-up? 

The earliest legislation of the colonial administration designed 
to ensure proper control of land in Ghana was the Public Lands Ordi­
nance (1876) stimulated by the need to acquire land for public works. 
The Rmt Stabilization Act 109 of 1960 as amended the same year by 
Rmts (Cocoa Farms Amendment) Regulation authorized the Minister 
to fix land rents. h also prolu'bited ejection of tenants without ~ 
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Minister's approval (Arhin, 1985; Bennd1, 1976). This gave rile to 
clashes between landowners and tenants. The Act was t¥aled by die 
Natiooal Liberation Coancil Decree 49 in 1996. Atta1111ts by the PNDC 
government to reduce the control and administrative fimdiaos of chiefs 
over stool lands through the establishment of the I .ands CrmmisUoll 
have not yielded the expected results. Chiefs continue to play their 
role in the allocation of stool lands. Agitations by migrant farmers for 
government guarantee for their rights to f.um without exploitative levies 
by chiefs led the government to act again. The Land Trtlc Registration 
Law of 1986 which makes it mandatory for all titles in land to be 
registered with the Lands Commission was passed. It is, however, 
noted that the legislation bas not affected rural lands yet. Thus, de­
SJ?ite attempts by government to intervene by legislature, the bulk of 
statutory law relating to rural lands bas remained nugatory. Most land 
matters are handled by lineage elders and local chiefs in accordance 
with their intetpretation of indigenous land laws (Asenso-Okyerc, Atsu 
and Obeng, 1993). 

Despite the problems of access to land and security of tenure it 
will be socio-culturally undesirable to natiooali.zc lands in Ghana at 
this time. If the state needs land, it can exercise its powers under the 
State Lands Act, 1962 (Act 125) to acquire the land in any part of the 
country if it appeared in the public interest to do so. What should be 
done is enforcement of land titling and protection of property rights 
for agricultural lands so that fanners can invest and improve upon 
these lands. 

Due to population pressure, the traditional bush fallow system 
bas given rise to inreosive cultivation of land which requires optimum 
soil fertility management tO prevent nutrient mining. However, ferti­
lizer application in Ghana is one of the lowest in the developing world. 
In 1990 Ghanaian farmers used less than 5 kg of plant nutrient per 
hectare of arable land as compared to 12 kg in Nigeria, 5 3 kg in Zim­
babwe, 110 kilograms in Indonesia and 366 kg in Egypt (Bumb, et al, 
1994). In per capita terms, a typical Ghanaian fanner used 0.9 kg as 
compared with 6.5 kg in Malawi and, a global average of28.5kg. The 
low fertiliz.er use bas resulted in soil nutrient dCpletion and reduction 
in productive capacity and, therefore, a decrease in the ability of &nners 
to accumulate wealth. For instance it is known that Ghanaian farmers 
can achieve 3-4 tons per hectare for main: instead of the currenl 1 ton 
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per brxtare; 20-25 tons per hectare for cassava instead of 7 tons per 
k •ai.:; 600-800 kg per hectare for cocoa instead of 350 kg per hec­
tlR. h is hoped tbat 1he o onl'letion of land capability map will help 
uptin•in: 1he use of land so that the best would be obtained from this 
impodant asset. 

Liwstock is an important store of wealth. People who own live­
stock can always convert some into cash when there is the need to do 
so. In the livestock-rearing areas the major land resource for their 
operations is grazing grounds. Since these grounds are communally 
owned, they should be managed well so that no one individual takes 
an undue advantage of the resource at the detriment of the rest of the 
people. One aspect of the management is the forage which should be 
GD: in a sustainable way to ensure cnntinuous supply of food to the 
animals. 

nmber 
Closely associated with land is timber. Tunber is a renewable resource 
and so if it is replan!M when exploif.ation of the trees is taking place, 
it will rejuvenate itself and give the chance to future generations to 
benefit from it. On the contrary, what has been observed in Ghana is 
unsustainable exploitation of the forests that has led to depletion of 
the forest resources. In 1900, the forest cover was 8.2 million hectares 
but at the moment the forest covei: has reduced to 1.4 million hectares. 
This has~ from the activities of loggers and charcoal produc­
ers who are invading 1he forests with all veracity without replanting. 
The disturbing fact is that some of them are even invading the forest 
reserves. Thus, instead of accumulating w~ it is being depleted 
without any retention. The control measure that has been taken is to 
limit the annual allowable cut to one million cubic metres. The conse­
quence of 1his policy is that Ghana has to import timber to meet its 
domestic needs. The pricing policy for LPG gas does not also encour­
age the use of gas for domestic cooking and so the cutting down of 
trees for charcoal production continues unabated. 

Minerals 
Ghana has deposits of a number of minerals, namely, gold, diamonds, 
manganese and bauxite which have been mined over the years. The 
Minerals Act , 1962 (Actl 75) vested the entire property and all minqals 
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in Ghana in the st.ate - thereby withdrawing one of the inQdarhi of 
alloidal title under the indigenous land title system. l.icarA-s for pros­
pecting and mining are grcinted by the st.ate through the Minerals Can­
rruss1on. 

Re-usable wealth can be created by exploiting the minerals. For 
some time now, minerals led by gold have taken over from cocoa as 
the largest foreign exchange earner for Ghana. Since minerals are 
non-renewable resources, a balance must be struck between cu.mm 
exploitation and the needs and interests of future generations. 

There have been severe environmental concerns with mineral 
exploitation. Surface mining and activities of illegal miners (galatr1w:y) 
have deepened the level of soil degradation in the mining areas and 
this ·bas taken away the livelihood of many farmers in those areas. 
Another aspect of environmental concern is arsenic pollution which 
bas posed a health hazard to the population in the mining areas. 

With increasing oil and gas explorations, the environmental im­
pact of these activities should be looked at closely so that they do not 
take away the livelihood of the affected people. The impact of off­
shore explorations on fisheries resources bas been a major concern of 
the coast.al people and the necessary steps should be taken to mini­
mize any damages and allay their fears . 

It is pleasing to know that some steps have been takm by the 
Environmental Protection Agency to protect the environment by re­
quiring the preparation of environmental impact assessments and the 
po~ of environmental clean-up bonds by prospective mining com­
panies. 

Water Bodies 

Another common-property resource that is important for bmnan live­
lihood is water bodies which can provide water for drinking, domestic 
chores, and irrigation of crops; can be used for transportation; and 
provide fisheries for consumption. Over the years, surface water seems 
to be reducing and something bas to be done before the siti•aticn reaches 
a crises st.age. For instance, the low level of the ~lta Lake is not due 
to drought alone, it is also due to the silting up of many streams and 
rivers that feed into the Lake. 

Customary enforcement of regulations about how close one could 
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&rm to the bank of a river or a stream have been relaxed. As a result, 
mmy river banks have been cleared of vegetation and this has in­
creased the rate of evaporation from the water bodies. The Unit Com­
miU1 cs of the District Assemblies which have been put into place should 
help the traditiooal authorities in seeing to it that the banks of rivers 
and streams are protected. 

Exploitation of the fisheries resources of water bodies can help 
either in poverty reduction or wealth accumulation. However, like other 
resources the exploitation must be done in a sustainable way to ensure 
oonrinuous supply of fish. 

Water bodies provide means of transport for people and goods 
in many countries. The cost of investment in infrastructure and main­
tc:oancc of water ways is low as compared with road transportation. 
The immense opportunities that the Volta Lake and some rivers offer 
for water transportation are well known. However, it is disappointing 
that these opportunities have not been exploited to their fullest level. 

The use of groundwater for irrigation is under serious discus­
sion without giving much attention to its management. The mining of 
groundwater can bring about very undesirable consequences and so 
research should focus on how best to manage groundwater resources. 
A lot can be learned from the different management strategies for 
groundwater resources in different parts of India as well as other coun­
tries. 

One menace that is threatening the livelihood of many people 
who live close by water bodies is water hyacinth (Eichhomia crassipes) 
also known as the ''Florida Devil" or "Bengal Terror". Water hya­
cinth was first id~ in Ghana in late 1984 but since th.en it has 
been spreading to different parts of the co\Jlltry (Asenso-Okyere, et al, 
1998). 

The devastating effect of the weed can be seen from the Tano/ 
Abbey/Eby lagoon complex on the south-western border with Cote 
d' Ivoire. Water hyacinth can be found over 40 kilometres of the la­
goon shoreline and 20 kilometres of the Tano river covering an area of 
about 50 hectares. Movement of the weed in the lagoon from the Ivoirien 
side sometimes swells up to the surface on the Ghana side and pre­
vents water transportation, which may lead to complete isolation of 
villages, if other modes of transport are not available. In the Tano 
lagoon. the presence of water hyacinth has led to a drop of 80-90 
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percent of fish catches since 1990. A combined effort of the Water 
Research Institute, the Environmental Protection Agency, the Plant 
and Regulatory Service of the Ministry of Food and Agricultme, the 
Ministry of Local Government and Rural Development (District As­
semblies) and the inhabitants of the affected areas is needed to eradi­
cate water hyacinth from the Ghanaian environment. If the weed is 
allowed to spread further, the natural wealth (water resource) of the 
people would be destroyed and it would intensify the already perva­
sive poverty situation in the rural areas. 

CONCLUSION 

The·development of every country depends on the performance of the 
state in general, the communities and the citizenry. Each one bas a 
role to play in wealth accumulation. The state has to serve as a 
facilitator, partner and catalyst for the market and civil society. The 
communities must protect their common resources and create more 
for the exploitation or enjoyment of their people living and those un­
born. Individuals must strive to make the best out of life through good 
lifestyles, hard work and wealth accumulation. It must be remem­
bered that if life is worth living, then it is worth living well. 

Sustainable growth needs to be based on a balanced mix of capi­
tal accumulation and structural change, while adjusting macroeconomic 
policies is necessary, in order to keep distortions at the lowest posstl>le 
level. 

Extended periods of rapid growth in Africa starting in the 1960s 
and 1970s relied heavily ori. capital accumulation. The prospects for 
future growth without a substantial increase in capital accumulation 
are not encouraging. In particular, the fast-growth period of Ghana 
may prove unsustainable if the economy does not manage to increase 
its low domestic savings rate of 7- 8 percent of GDP. In the absence of 
an increase in domestic savings, capital accumulation will be hain­
pered, which will stifle growth in the future . 

Significant investments will be needed to be able to increase the 
degree of diversification required for the economy, as well as facili­
tate labour reallocation out of low productivity agriculture to other 
higher productivity activities. But incentives for investments are in­
fluenced by the overall efficiency of the economy. A low levd ofproduc-
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tivity limi1s potoitjal profits and translates into lower return on capi· 
tal. ladMduaJs and finm must use the assets available to them to 
aea1emore assets through investments. In general. as people become 
wealthy and utilize the wealth, others will share in the wealth and 
ae:m their own wealth. 

Having said so much about wealth accumulation in improving 
human livelihood I would like to emphasize the need to pull everyone 
alaog, especially the poor and wlnerable, in this process by helping 
individuals to rediscover and improve upon their assets and resources 
and utilize them to create wealth . 

I would like to end by endorsing the saying, sika frs mogya and 
encourage everybody to strive to accumulate wealth through legiti· 
mate m~ns and utiliz.e the wealth for his or her benefit and that of 
society. 
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