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STRACT

A close relatonship exists between the attainment of public goods and the
perpetuation of hegemony in the international system The Theory of Hegemonic
Stability asserts that the private wnterests of the hegemon happen (v be the same as
the public goods of states in the infernational system. In this view, the hegemon
possesses the will, in addition to the superior power to organise statcs in the
intemational system, to produce public goods. The hegemon plays a vital role in the
creation and, arguably, the function of intemational regimes for the purposes of
interstate cooperation leading to the production of public goods. The international
system, on one hand, suffers when power is more cqually distributed amongst
states; on the other hand, it achieves stability when hegemony exists. The study
confirmed this asserton. A close look at the post-Cold War international system
revealed several weightier factors that challenge the Theory of Hegemonic Stability
than those that support its continued relevance. Multiplicity of global issues in the
period under consideration begs for the benefits of hegemony, but the peculiaritics
of the intcrnational system hardly permit single-state leadership. In fact, the
challenges of the theory overtum its relevance in the post-cold War tntermational
system. The study draws the conclusion that, American hegemony is giving way to
a multi-polar intermational system  The study, therefore, predicts the emergence of
“group hegemony” in the post-Cold War interational system.



CHAPTER ONE
INTRODUCTION
11 Backgrousd to the Problem
A hegemon 15 a state that holds predominant power in the international system. such that it can
single-handedly dominate the rules and arrangements by which international poliucal and

economic relanons are conducted’

The Theory of Hegemonic Stability holds that the world system is most prosperous when a
hegemon exists to organize the international pohtical and economic system and coordinate the
provision of tntemational public (collective) goods®. Charles Kindleberger suggested the need
for just one stabilizer (dominant state) o stabilize the world economic system’ Britain has
been cited as playing that role i the nineteenth and early twentieth centunes. The Gold
Standard, associated with the internanonal exchange of moncy, was managed by the Bank of
England After World War I, the leadership role was finally assumed by the Unuted States,
given Brtain's weakened position Stephen Gill also cites Soviet Union's hegemony in the

communist world between 1945 and 1989

The Theory of Hegemonic Stability states that the supply and promotion of international
regimes for the provision of international public goods is a way by which hegemony sceks
stability in the international system’ However, when hegemony breaks down, the interational
system falls into disorder and conflit, wath the resulting decline 1n peace and prosperity’
Depression of the world economy 1n the 1930s has been widely cited as the consequence of
Bntish hegemonic decline The demise of Communism followed the collapse of the former
Soviet Union as a hegemon in the communist world. The Communist intcrnational system thus
fell into disorder and conflict. Immanucl Wallersicin argued that the collapse of Communism
and the Yalta arrangements strengthened Iraq in the early l”mmiwnaekuw.i‘rung.,’



In this instance, the United States (backed by the United Nations) rallied broad support around

the world 1o enforce collected secunty as contained in the UN Charter”.

12 Problem Statement

The Theory of Hegemonic Stability assumes that the stability of the ntemational system
requires a single dominant state to aruculate and enforce the rules of interaction amongst
members of the international system ° The hegemon needs to demonstrate the capacity to
enforce the rules of the system, the will to do so and commitment to the system. The
commitment of the leader is understood as facilitating collaboration among states and resulting

in their mutual benefit '*

History is replete with situations when the international system was deemed to be organically
cohesive under hegemonic order For example. 1n the era commonly called Pax Britannica,
Britain assumed hegemonic lcadership of the international system, and orgamised states to
provide public goods- especially the stability of the international economic system.

The post-Cold War cra has been descnbed as the penod of United States of Amenca’s
hegemony and leadership However, theorics about *Endism’ and ‘Declinism’ have called to
question the whole notion of hegemonic stability How stablc is the international system dunng
umes of hegemonic presence” The need thercfore to reconsider the Theory of Hegemonic
Stabihty has become imperative, more so as the current international system seems 10 be 1n a.

flux.

The United States as the domunant actor of the post-Cold War international system is said to be
declining wn arcas essential to hegemony control of sources of raw matenials, capital, markets
and competive advantage in production''  Within the context of the curremt global
architecture, is it possible (o have a hegemon?
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13 Objectives

The main objective of this study 1s to assess the relevance and challenges of the Theory of

Hegemonic Stability in the post-Cold War systemic order.

The Specific objectives are to investigate
 The effect of the postcold war international system on the Theory of Hegemonic

Stability

The essence of hegemonic stability 1n the post-cold war era

The challenges of the post-cold war intemational system

14 Scope
This disseriation tests for hegemony wn the post-Cold War era by looking closely at the

dominance of major states 1n the prominent international political and economic Institutions.

L5 Rationale of the Study

Investigating the relevance and challenges of the Theory of Hegemonic Stability afier the Cold
‘War will contribute to the quest for stability, order and peace in the international system. The
research findings will serve as reference in this area and be a reminder of the challenges that

ought 10 be tackled

16 Hypothesis
The study s premised on the hypothesis that the presence of a hegemon breeds stability in the
intemational system

.7 Theoretical Framework

Interest and power are indispensable parts of the Theory of Hegemomic Stabilty, This 15

portrayed in the asscrtion, by the Theory of Hegemonic Stabilty, that the dominant statc

mn—mﬂmmmmllmmh:mmummm
3



goods. The theoretical underpinning for the Hegemonic Stability Theory is a combination of
Realism and Neo-realism. While Realism emphasises state power, nco-realism highlights
interstate cooperation. Realism is a dominant school of thought n international relations that
treats power relations as its key vanable David Lake'? analysed the quest for power by siates
and argued that states first “seck their own prescrvation and then dnve for universal
domimion.” Realism supports the place of power in the Theory of Hegemonic Stability.

Realism and the Theory of Hegemonic Stability recognise states as the most important actors in
he international system and anarchy as the baseline condition of states. There is, therefore,
:ompetition amongst states for opportunities to survive and flounsh A state that donunates the

nternational system emerges as & hegemon

Ihe Theory of Hegemonuc Stability also advocates single-state leadership of the international
system s the course to systemic stability but realism upholds the balance of power approach
instead. Ths is where hegemony diverges from reahism and converges wath neo-realism. Neo-
realists do ot renounce single-state leadership of the international system. In fact, it is rather a
catalyst for facilitating inter-state cooperavon and a platform for pursuing the common

interests of states.

Like realists, ncorealists aiso point 1o anarchy in the system as the cause of conflicts, disorder
and instability They favour inter-state cooperation to produce public goods, since no state 15
self-sufficient. Cooperation in this regard 15 voluntary and supports the hegemony-supported
system. The post-Cold War international system is better marked by interstate cooperation than
the Cold War period Also, the post-Cold War international system remains anarchic; this is
demonstrated by the willingness of states 10 pursue national interest like nuclear ‘weapons
programmes at the expense of intemational peace and secunty. Thus, the Theory of

Hegemonic Stability 15 underpinned by a hybnd of realism and neorealism.
4



The novelty of the theory is that, instead of clauming that hegemony 15 explottative and oaly to
the benefit of the hegemon. the theory argues that hegemony 15 widely beneficial It facilitates
the provision of imtemational public goods such as international security and global

macroeconomic stability.

1.8 Literature Review

In his book, L Conflicts. an 1o Theory and History.

Joseph Nye'” observed that interdependence and intemnational institutions are becoming more
prominent after the Cold War. He noted regional wars and the threat of nuclear weapons as

peculiaritics of the post-Cold War intemational ssstem. He explained that these arc caused by

rising economic and ecological growth of and
tnstitutions and the spread of democratic values. Nye is convinced that these factors will lead
10 a new world order. The pressures and intensification of globalization make states depend on
each other a lot For instance, the heavy dependence of Amenca on Sauch Arabian o1l and the

latter's dependence on Amencan security demonstrates this

Power in the post-Cold War era has become multidimensional. Now tssues considered as high
politics are expanding to nclude economic wellbeing of states China’s Chairman Mao Tse-
tung observed that “power grows out of the barrel of the gun” it 1s now clear that “power can
also grow out of the barrel of oil.™*

Nye recalls the assertion of Stanford University President in 1910 that owing to the level of

ecanomic interdependence, ties betwean labour unions and inteflectuals, the flow of capital, all

made war impossible " Thus study sees this prediction as flawed and points to World Wars |

and I, the Cold War and many regional conflicts in the post-Cold War era as pointing to the

fact that conflicts and wars would last as long as the intermational system remains anarchic and

states retain sovereignty It is true that cooperaton, mtegration and interdependence arc
s



facilitated by hegemony for the mutual benefit of states, yet realism remains at the root of the
Hegemonic Stability Theory. Realism sees legitimacy in the struggle of states for opportunity
to survive and flounsh. Thnmnthoffmmsﬁuposihhmdpamm

(according to sgreed international norms and procedures).

In Robert Keohane's" book. Afier Hegemony: Cooperation and Discord m the World Polittcal
}conomy, he broadly describes hegemony as: a single power possessing supenor economic and
military resources and has implemented a plan for intemational order based on its interests and
ts vision of the world The application of the Hegemonic Stability Theory to the world
political economy paints hegemony as baving preponderance of matenal resources, namely:
sources of raw matenals, capial, control over markets, and competitive advantage i the

production of highly valued goods."”

He differs in thought from the idea pushed by the Hegemonic Stability Theory that when
economic hegemony erodes, cooperation among states wanes and the incidence of conflict
nses He points to the decline of British power between 1900 and 1913 when conflicts over
commercial issues decreased instead of an expected increase. He further agues that discord in
the interwar years 1s hard to interpret, since it is not clear whether any country was hegemonic

1n matenial terms during those two decades

Keohane argues that the Theory of Hegemomic Stabihty erroneously “asserts an automatic link
between power and leadership™ 1n the intemational system without due regard 1o the dominant
state’s will to lead In his opinion, hegemony refers to the situation 1n which one state 15
powerful cnough to maintain the essential rules governing interstate relations, and is willing to
doso."



Keohane's assertion is relevant o this study in the sense that, both state power and the wil to
lead the intemational system are necessary o assert hegemony  In the absence of any one of
these qualines, asserting hegemony would be impossible. The study, therefore, throws more

light on the power and interest of the hegemon to produce public goods.

W. Max Corden"” pointing to the United States’ growing budget and current account deficit in
hus article, American Decline and the End of Hegemony, argues that the United States is
rapidly becoming a net debtor in the world. Its weakening economic position has implications
for the excreise of its military power and the stability of the international system for that
matter. He suggests that the world economy is in transition and the new economic world order
mught be leaderless, dominated by a group of counties including the United States or even onc

domunated by Japan.

This study accepts the prediction that, the world cconomy 1s 1 transition and the new world
order 1s most hikely to be multi-polar. However, it does not accept Cordon's other suggestion

that it might also be leaderless.

G. John Ikenberry™ in Geiring Hegemony Right has asserted that American power is rather
nsing and has reached levels, It is and contrary to

popular opinion of its decline. Ikenberry argued that in the post-Cold War era, the economic
fortune of Japan and Europe 15 lagging, whilst the American economy picks up. Amenca is far
ahead of the major states in terms of mulitary and technological advancement.

Military supenionty 15 an indispensable factor of hegemonic power. It must be unparalleled
with 0o other 1 facilitate stabiltty in the international system. Owing to the proliferation of

nuclear weapons in the posi-Cold War intcmational system, this study considers how
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challenging Weapons of Mass Destruction are 1o the Theory of Hegemonic Stability in the

post-Cold War era

Hasenclever, Mayer and Rittberger’" in their book, Theories of International Regime, see the
Theory of Hegemonic Stability as a theory of intemational regimes. They arguc that
international regimes emerge from hegemons and are effectively enforced by them. They
express doubt about the “robustness™ (effectivencss) of regimes without hegemomc power. For
them, cooperation among states 15 & fruit of intemational regimes. They do not accept regimes
as having an independent ife from the basic factors that established them They support the
assertion that hegemony 1s 1mportant in regime formation and it has stabilising effects on world
politics This study accepts this argument and goes further to highlight interstate cooperation in

regime creation and maintenance.

In his book, Nucear Proliferation, the Treaty and Afier. Michae! Sherman®® has capturcd both
optimists and pessimists argumeats, from Gallois and Sriow respectively, about the effect of
nuclear proliferation to the stbility of the international system. C. P Snow “knows with the
certanty of suansucal truth that if enough of these weapons are made by enough dsfferent states
- some of them are going 10 blow up. Through accident, madness or folly -but the motives do

not matter”

On the contrary, Pierre Gallois™ 1s hopeful that proliferation of nuclear weapons would bring
mululateral secunty o the world Natons will be able to deter cach other and therefore
balance of power will emerge to stabilise the world.

The nuclear proliferation argument is felevant 10 this study because the manufacture and use of
Duclear weapoos arc inextncably linked to the stabilty of the imemational system,
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proliferation

\dditonally, there exists a dhfficulty n curbing the 1400 wespons in the

ame era.

nuclear p because it would

‘e researcher however, sides with the it
ave nse to unprecedented levels of security dilemma and enhance the chances of its use. States
nust make conscious effort to negate the incentives that motivate its acquisition. Political will

nust support technical ability to curb the proliferation.

n Hegemony of the Heart, Clark S. Judge™ observed that United States power looks different
n the aftermath of the September 11, 2001 terronst attack. In that instance, United States
ined international support to remove the Tahiban government of Afghanistan, by military
«ction, for harbouring terrorists. In 2003 however, it faced stiff disapproval from the
ntemational community for taking a unilateral military action aganst Iraq, In this respect,

udge sees a relative decline of American power in the post-Cold War international system.

‘udge’s iterpretation of American hegemonic decline based on the 2003 Iraq war falls short of
1n extensive study. This work takes a closer look at the global political and economic systems,
ogether with military and ideological supremacy in the system to ascertain the state of

segemony 1n the post-Cold War era

fames Chace™ has argued in, An Empry Hegemony that hegemony in the post-Cold War
nternational system is rather ambiguous, hence describing American leadership of the current
systemic order as cmpty. He wonders the vision of America for the post-Cold War
nternational sysiem and et own role in it. In 197, he recalls, that American President Nixon
was of the opinion that multi-polanty was safe and beter for the world. Nixon hoped for an
intemational system dominated by a strong America, Europe, Soviet Union and China. In the
post-Cold War era, Amenican Presideut Clinton staed thatthe United States cannot be “simply

9
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another great power”. Pm-&rl)ﬂum did not and President BM(iI-uor)h-tl”M

slearly speit out the United States’ role 1n the new world order.

The argument of Chace is relevant for this study to ascertain, whether the leadership of the
308t-Cold War imternational system would be hegemonic or multi-polar Other great powers
1re not supportive of a hegemonic role for the United States in the post-Cold War era. In 1996
Russia’s President, Bons Yeltsn, and Chinese Pnme Minister. Li Peng, held a five day summit
in Moscow and agreed that “no country should seek hegemony, practice power politics or
monopolise intemational relations ™* An indicator like this leaves room for speculation about

the new world order Would it be unipolar or multipolar structure of leadership?

Helen Milner”” opined in, International Political Economy: Beyond Hegemomic Stability.that
the post-Cold War systemic order is in transition A unipolar (Amencan hegemony) structure is
gving way to a multipolar one. Milner is convinced that the economic rise of Japan, Europe,
China, and the pressures of globalisation, proliferation of nuclear weapons and the rise of non-
state actors (including terronst groups) arc gradually leading to a new world order. She also
believes that hegemony is important 1n creating international institutions. However, after
formation the institutions take a life of their own and states come to sec them as worth
preserving She names the United Nations, the Interational Monetary Fund, the World Bank,
and the World Trade Organisation as important institutions that have now taken a life of their

own.

Milner emphasised the ability of states to create and mamntain intemational orgamisations
through interstate cooperation. This work considers Milner's argument in detail and even goes
beyond it 10 look at other factors that support the creation and preservation of International
regmes. It 1s mierestng to know that, contrary to Milner's assertion, some prominent

wnternational orgamsations still depend on the dominant state (United States) to enforce
10



international norms, rules and procedures. For instance, has the United Nations ever enforced
s core principle of collective secunty against a threat to world peace without depending on
the United States? The effective functioning of the International Criminal Court is a test case.

The difficulties of the court can be traced to its lack of Amenican hegemonic support.

“he literature survey shows several works on hegemony preceding the post-Cold War era. In the
ost-Cold War era, however, a number of works on hegemony have also been done, but the
tabilising effects of hegemony have not received much attention. This study, therefore, closely
s0ks at the Theory of Hegemonic Stability in relation to the post-Cold War cra.

19 Sources of Data
«econdary sources of data have been used for the study.
Library materials included:
= books ( from the Legon Centre for Intemational Affairs (LECIA) library, the George
Padmore Library, the Balme Library and the Political Science Department library,

University of Ghana).

Journals (including Intemational Journal, Foreign Policy, Policy Review) and

< articles

10 Arrangement of Chapters
“he study has been organised in four (4) chapters.

“hapter One is the rescarch design

“hapter Two analyses the theory of hegemonic stability.

“hapter Three examines the relevance and challenges of hegemony in the post-Cold War

ystemic order

apter Four provides a summary of findings as well as conclusion.
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CHAPTER TWO

THE THEORY OF HEGEMONIC STABILITY
15 chapter traces the history of hegemony from the Peloponnesian War (431 - 404 BC). It
so considers the reconceptualisation of hegemony and the subsequent evolution of the
aeory of Hegemonic Stabibry, Furthermore, 1t takes a close look at the nature of the theory

1d the production of public goods. Finally, it provides a cnitical assessment of the theory.

.1 AN OVERVIEW OF THE CONCEPT OF HEGEMONY

he term hegemony can be traced to the Greek word for ‘hegemonia’ which means
sminance or leadership’. Tt was found in Thucydides’ classical realist tustory of the
cloponnesian War in the Fifth Century B.C* Stephen Gill, Michael Stanford and other
Titers attribute the major reconceptualisation of hegemony to the lahan Communist,
monio Gramsci (1891-1937) whose work on hegemony highlighted the relationship of
leas to power, stability and order in international relations.

Al captures hegemony from two perspectives — the Classical Realists and Historical
tatenalists pownt of view and the neorealist perspective. Classical realists such as
Aachiavelli and E_ H. Carr together with their Historical Materialist counterparts Iikc Robert
‘ox and Fernand Brandel see hegemony as a cntical theory that seeks to reveal the social
asis of power and potential for transformation of world orders. *

In the other hand, Robert Keohane sces hegemony from the neo-realist perspective, as a
noblem-solving theory that acocpts the prevailing world order and develops formulae to
nanage it. This perspective combines as aspects of hiberalism to realism to form a hybrid
heory. Thus, the Theory of Hegemonic Stability arguably becomes a neorealist theory *

The Theory of Hegemonuc Stability 15 normally traced to the work of the economist Charles
Cndleberger. In this work, Kindicberger argucd that, “for the world economy 1o be

(S "
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tability of the world economic order 1s a common interest of all states and therefore

onstitutes a public (or collective) good.

Zindleberger was pessimstic about the ability of states to cooperate and (0 provide for their
ommon good He was rather optimistic that a hegemon 15 capable of articulating and
nforcing rules in the international system and thereby providing public goods. The position
f Kindleberger refllects the classical realist perspective of the theory whilst neo-realists arguc

or a refined version of the theory by infusing aspects of liberalism (Iike cooperation) Into it

.2 HISTORICAL DEVELOPMENT OF THE CONCEPT OF HEGEMONY

2.1 The Peloponaesian War (431 - 404 B.C)

e Peloponnesian War 15 an eye witness account by one the world's most outstanding
sstorians, Thucydides The war was between two Greek city-states, Athens and Sparta.
thens was a commercial democracy and a mantme superpower whilst Sparta was an
sncultural anstocracy and a continental military machine.° Both city-states had their spheres
f influence composed of allies, colonics and cven former enemies” Thucydides accounts
1L, 50 years prior to the war, there was significant rise of Athenian power — an unparalleled
avy, mulitary alliances and the ability to assert monopoly over seaborne trade. Thucydides
»ncludes that the underlying cause of the was was Sparta’s fear of the growth of Athenian
awer. The war began on April 4, 431 B.C and cnded on Apnl 25, 404 B.C following the
spitulation of Athens.
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sturbed by the nse of Athenian power (Rfty years before the war) resuling in a secunty
tlemma (fear) on the part of Sparta. The Peloponnesian War falls under the classical realist
\cory of hegemony. It can be argued that the onginal meaning of hegemony ~"to lead”

volved into dominance

22 Reconceptualisation of Hegemony

/nters attribute the reconceptualisanon of hegemony to Antonio Gramsei who stressed on
te role of ideas as a means to achieving hegemony * This marks the begining of the
1oden usage of hegemony As an ltahan Marxist, Gramsc) saw the role of ideas largely in
rms of Manast struggle against capitalism, though it has wider implication He was of the
umon that a reformer must change the mindset of the masses by gaining power Yet, he was
2t much supportive of the seizure of power as Lenin was His strategy was a gradual

fluence of the mindset of the upper and lower classes

¢ identified a link between political and intellectual dominance. He was convinced that
tellectual dominance leads to political dominance He lamented the hegemony of the
»urgeois over the mind and spint as 5o total that it strkes the mind as “normality”. He

»poses this with a call for an ideological struggle as a core part of political struggle.

3 THE THEORY OF HEGEMONIC STABILITY

1c Theory of Hegemonic Stability 15 a power-based theory 1n intemational relations that
ghhights the importance of single-state leadershup. It Iinks the stability of the international
stem 1o the existence of a domnant (rich and powerful) state. Such a state undertakes to

irsuc and achieve the common interests (public or collective goods) of the system. The



heory is premised on realism Mm.mmmmmlnymnhmcwmmum

tates, wnters ike Robert Keohane sec a strand of Neo-realism in 1t

“harles Kindleberger (proponent of the Theory of Hegemonic Stability) observed that the
epression of the world economy (in the late 19205 and early 1930s) roquired a “stabilizer” to
tabihize it. The essential element of his argument is the observation of stability as a public

or collective) good. This 1s the basis of the theory of }lcgemonic Stability.

oshua S. Goldstein has defined hegemony as ‘the holding by one state of a preponderance of
ower in the international system. so that it can single-handedly dominate the rules and
rrangements by which international political and economic relations are conducted * It is
mplicit in this definiton that for the world cconomy to achieve stability, the stabilising state

ught 10 hold preponderant political power as well as economic power

feanwhule, Robert Keohane' also sees hegemony “as preponderance of matenial resources”.
{e has provided indicators for idenufying hegemony He stated four sets of resources that are
nportant to hegemony, control of over raw matenals, control over sources of capital, control

ver markets and competitive advantages in production of highly valued goods”

eohane’s explanation panly answers Michae! Hawes' complain that “one 1s never clear at
hat point a state becomes hegemonic or ceases to be hegemonic™", However, Hawes agrees
ath Kindleberger, Keohane, Grlpin and others who argue that a unipolar structure of power
istnibution in international politics is associated with “higher levels of order and stability™'?
ased on this he marks two periods in hegemony and their smplications for the interational
sstem Firs, he states that hegemonic ascendancy 15 marked by open and flourishing
vernational trade and investment regimes Secondly, hegemonic decline s marked by
idespread instablity and protectionism in world trade



Thus, the Theory of Hegemonic Stability assumes thf the ConCenuRIOR O power s =
stability in the iternatonal system. The maintenance of stability requires continueing
segemony but a change n the unipolar power structure leads 1o instability’ The justification
“or thus assumption 15 the close relationship between hegemony and ntemational regimes
‘uch that hegemony is important in the formation and support of regimes to produce public

00ds.

t3.1 Why One Stabiliser?

Cindleberger has agued for one stabiliser o stabilise the world economy. One may question
s motivaion for that argument Why not two o even more stabilisers? It seems the answer
s to do with the nature of the international system and the behaviour of states within the
ystem.

32 Anarchy

‘onsidening the nature of the intemational system, anarchy stands out as the baseline
ondition of states. This means that, all states in the system are sovereign and equal Each
laims the right to act independently from the others and there 15 no super ordinate power to
npose order'. Thus, there is a constant struggle amongst states for opportunity to survive

nd flounsh The system, i this regard, 15 considered one of self-help.

calists assert that without hegemonic power (or the unilateral leadership of a powerful
ate), suspicion, distrust and conflict are inevitable™®. The reverse of this assertion is also true
2 that is exactly what the Theory of Hegemonic Stability advocates - the existence of a
sgemonic Icader in the international system brings order, stability and peace. Further more,
1spicion and distrust are better managed. even though they may not be eradicated The
weary campasgns that the dominant state supports rule-making and rule-enforcement, thus

“oviding for the common good of all the states in the system. However, the theory does ot



rovide much deia concerming the method Employed 5y THE iepéindis i prcviding collective
w00ds.

.33 Cooperation

o the late 1920 and carly 1930s, there were suggestions for & jomt Anglo-Amenican
sadership of the world economy E. H. Carr argued agamst the feasibility of such
ooperaton with an illustration that “better that & motor car should be in charge of a poor
ver than of two quite excellent dnvers who are perpetually fighting to gain control of the

ehicle™

‘e Theory of Hegemonic Stability attempts to give a more substantial reason that motivates
1e need for one stabiliser The theory does not claim that states can not cooperate in sharing
1e position of world leadership; 1t rather claims that “states can not be expected to join forces

1 order to secure the preconditions for their mutual cooperation — a set of sufficiently clear

and their reliabl - 10 some issue area” "’

34 Collective Action

he call for one stabiliser to stabihise the international system perfectly fits into Mancur
Ison’s theory of Collective Action, Olson discusses why groups are unable 0 act n their
mmon interest He compares large groups to small oncs and observes a difference in the
70 In the large group, members were in need of motivation or coercion in order Lo pursue a
smmeon interest or produce a collective good. In the small group, members were pnvileged
have a member with an unusually strong interest 1n the colicctive good such that it was
tional for her 1o provide some of the good cven without shanng cost with the group™ This
skes the small group betier than the large group, in temms of prowiding collective goods,

oreover, non-comnbuting members (normally small in size) were privleged to cnjoy the



tlectve ghod b5 well This 1 irncd e g G e ikends and capacity of the
sember with the strong interest 1n the collective good.

be Theory of Hegemonic Stability conceives the international systcm as the small group that
privileged to have a member's (the hegemon's) private nicrest coinciding with the
mmon interest or collective good. The hegeman organises the intemational system to

rovide collective goods

e levels of cooperation in the two groups stand out 1n Olson's theory. Cooperation amongst
\embers of the small group is high, perhaps, because states (members) could enjoy collective
00ds with 1o or less contribution towards the cost of providing it As rational as states arc,
tey find the hegemonic system worth preserving and willingly cooperate to maintain the
/stemic order. The level of cooperation in the large group 1s rather low. This group is not
nvileged to have a member with a strong nterest in the collective good to provide some of 1t
5 obtains in the small group Members of this group rationally calculate and find cooperation

sstly to their prvate interests.

35 Public Goods

he question of what constitute public or collective goods has received attention from
holars The street light 15 a typical cxample of a public good. It could be deduced from this
«ample that, public goods are mutually beneficial to all members of a system. This example
Yows the impossibility of excluding a member of the sysiem from consuming the public
ood.

1 Kindleberger's argumen for a stabuliser 1o stabulisc the world cconomy, stabrlity stood out
5 @ public good. This is an 1mportant clement of the Theory of Hegemonic Stability.
levertheless, there are other public goods aside economic sabilty. Kindicberger was

ampaigning for the provision of economic siability by the dominant staic through an open

IS
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tates in cnsis.

ublic goods may be understood simply as the common interests of states in an issuc-arca.
or instance, free trade may be a public good i the issue-area of international trade. To
rovide this public good, a regime for international trade may be created to facilitate
Merstate cooperation Normally, what happens is a8 convergence of interests (common
Herests) leading 1o formulation of rules and strategies for rule-enforcement Thus,
iternational regimes are established 10 organise states (o pursue and attain their common
flerests or produce public goods. Other issuc-areas include international finance and

ternational secunty.

3.6 Interoational Regimes and the Theory of Hegemonic Stability

close and an intncate relationship exists between iterational regimes and the Theory of
sgemonic Stability The Theory of Hegemonic Stability sees international regimes as (or
wolve) public goods. It is, therefore, worth considening what exactly regimes are and how
ey relate 10 the Theory of Hegemonuc Stabilty.

1e concept of intematonal regimes was introduced 1n 1975 by John Ruggie. He defined
ternational regimes as “a set of mutual expectations, rules and regulations, plans,
ganizational energies and financial commitments, which have been accepted by a group of
tes”"* With ume, the definition has developed to be the “principles, norms, rules, and
cision-making procedures around which actor expectations converge in a given ares™
sed oo the small group logic tn Olson’s theory of Collective Action, the Theory of
“gemonic Stabilty asserts that intemational regimes are in the common interest of all states,
e they produce cooperation and facilitate the provision of public goods in vanous 1ssuc-
2as. To that extent, the public good of and

ng strong



ciimes connbndes it (o€ heghtnga’s prvad iereal T thé efethon makes a ratonal
lecision to facilitate the establi and of regimes using its

weponderant power.

Vriters on hegemony,, either Classical Realists o Neo-realists, accept hegemonic role as vital
1 regime formation Their pownt of disagreement, however, lies in the mantenance of
sMernational regimes. Classical realists argue that international regimes continue o €njoy
egemonic support after formation. This support makes them robust and effective’’.
lowever, In the event of hegemonic dechine. there will be a break down of regimes and
reviously constructed international agreements. Classical realists further predict that in the
bsence of hegemony the world will retum to the chaos and mstability experienced in the
9302,

feo-realists acoept the role of hegemony as important in regime formation. However, they
1sagree with the Classical Realist position that regimes continue to depend on hegemonic
ower to remain effective. They argue that afler regime creation, regimes cvolve an
wdependent life of their own®" They no longer depend on the basic causal factors that led to
wir cstablishment. According to Keohane, this happens because states find regime
‘eservation casier to do than nts estblishment’* Hence, hegemony 1s important in the
eaon of inicrnational regimes but not in their preservation. He explained that it 1s easicr
 states 10 cooperate 1o prescrve regimes, but cooperating o create regimes 13 a difficult
sk for states to undertake. Stephen Gill agrees with Keohane that preservation of regimes
ter hegemonic decline is possible Cooperation amongst ststes 13 the key 1o regime

eservation

:cwmmmwmmmmhﬂymhmnmmh

€ mutual cooperation, erther for regime creabon or preservation Their common iterest



ublic good) 1 nbutfénnt i Fevatt thet 1o eoperaidticy e extra inducement by

ay of hegemonic leadership. Therefore, in the absence of hegemony to enforce the

fficiently clear and constraining rules of the system, states will break these rules to advance
e prwvate interest. This is why the hegemonic sponsored order collapses with hegemonic

chine

»me writers argue that regimes may either be formed by the voluntary cooperation of states
imposed by the dominant power. Regardless of how they are formed, they aim at solving
oblems. When the expectation of states converges in an 1ssue area, regimes arc formed and
scomes the basis for new institutional arangements. Regimes may also be created and
eserved when a good measure of interdependence exists among states. Krasner’” sides with
eohane in the argument that regimes are able to assume an independent life of the basic
usal factors that led to their creanon. He continues that regimes may “contribute to
rengthening or weakening the capabilities of their members - for example by transferring

sources from onc umit to the other.™

40 BENEVOLENT AND COERCIVE LEADERS
uncan Smidal™ponts out two kinds of hegemonic leadership models- the benevolent
adership model and the coercive leadership model. In Olson’s theory of Collective Action,
aall and large groups were discussed with emphasis on how these groups pursuc their
1mmon inierests In the study of both the benevolent and coercive leadership models, only
hat pertains in the small group is apphicable

S 1mportant to note that the intcrnational system is likened 1o the small group, whilst the
wm(whdhbwolnmmavz)mhemummﬂnmmg-mnmmdz
M):th‘hhﬁmw‘smmwmwly happen to be the same as
© public goods
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he benevolent leader is willing o provide some of the public goods even without sharing
25t with the group 1t s capable and willing to dominate the rules and arangement by which

emational economic and political systems are conducted.

he hegemon organises the nternanional system for the provision of public goods. It supplies
nemanonal regimes and supports them to function effectively. It sponsors a systemic order
1at makes it possible for small states to take a free-nde on s interest and power to provide
ublic goods. States become walling to abide by the rules and prnciples of the system, in
e bud to maintam the system. Thus, perpetuating the formula “exploitation of the great by

1e small™”” This leadership model is in line with Kindleberger's argument for a “stabilizer™

» assume leadership of the world economy

he benevolent leader 15 not disadvantaged by providing public goods Indeed, a cost-benefit
aalysis in relation to the actor size in the group shows that the net gains of the hegemon
«ceed that of some or all the states in the system. Cynics are of the opinion that hegemons
e motvated by the prestige that goes with the leadership status. Bismark™ is also
‘membered for hus insisience that a public good like “free trade was the weapon of the
Sminant economy anxious to prevent others from following its path” A close look at the
snevolent lcader reveals that it 1s monvated by its interest rather than its superior power 10
covide public goods.

42 The Coercive Leadership Model

hmlwmmmmmmﬁxwmwmmmmmnmnf
ublic goods. The coercive leader achlly “taxcs™ members of the group 10 pay for public
mpuﬁaﬂmdermlu&nhb”ffmu‘uwmﬂhdbymmmnluh.
tus type of leadershup is geaumely power-based whereas the benevolent leader 15 motvated
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soth benevolence and coercion at various points in ume. The coercive leadership model
igrees with the classical realist perspective of hegemony whilst the benevolent leadership

nodel agrees with neorealist perspective of hegemony

-5 COOPERAITON AMONGST STATES

fasenclever, Mayer, and Rittberger discuss two levels of cooperation in international
egimes. These levels of cooperation are called first-order cooperation and second-order
ooperation. Both categories account for the creation and cffective functioning of
ternational regimes  First-order cooperation accounts for interstate cooperation that leads to
1e creation of regimes (rule-making). It is argued that states are dniven by their desire to
nain common goals to adjust their individual policies in an 1ssuc-arca (for example in
sernational finance) for their mutual benefit® They may adopt common rules (for instance
:garding the provision of long term loans development)

econd-order cooperation considers cost-beanng in regimes. Both rule-making and rule-
Worcement (in regimes) involve costs The cost of rule-making and rule-enforcement could
+ erther borne by several actors of the group (intemational system) or entirely by one actor’"
"hen the cost 15 bome by several actors, then second-order cooperation is said o cxist On

< other hand, 1f 1t 1s borne by one actor, second-order cooperation does not exist.

15 easier for an actor whose private interest coincides with the public good 1o bear the cost
*providing 1 then for scveral actors with less interest in the public good to share the cost of
oducing it. The issue boils down to cooperation amongst states. The theory argues that
cond-order cooperation is & difficult thing for states to do Not because they arc unable to
cpﬂlthnbuul&lh:y'mmbcupw‘edm)_fmmwdﬂh!ecmh
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hat hegemonic power supports both rule-making and rul in
egimes. Therefore when hegemony dectines, international agreements and systemic order are

\dversely affected. This argument however, remains contested by Neo-realists

L6 HE

EMONIC DECLINE

Gndleberger suggested that untl some state stabilises the world economy, the world
<conomic system will remain unstable It is implicit in his suggestion that stability of the
vorld economic system 15 tied to hegemony. The Theory of Hegemonic Stability argues that
egemonic decline adversely affects the swbility of the international system, The implications
f hegemonic decline are that, the erosion of hegemonic power puts hegemonic leadership at
ik Staies begn © act i thewr private interest and this leads o unilateralism and

" Also, and ideological are called into question.

legemony certainly does not last forever, 1t declines at some point in time. Joshua Goldstein
«plains that hegemony declines when there is a change 1n the prevailing structure of power
istnbution in the system™ Power becomes more equally distnbuted. This is interpreted as a
Aative decline of hegemonic power. The rapidity of hegemonic decline could be either
scelerated or slowed down by hegemonic actions For instance, undertaking costly military
smmitments may accelerate the decline; whilst a reduction of military commitments may

1pport a graceful decline

Aany umes 1n history, war has been the basic means by which states assert hegemony The
1 of one hegemonic war 1s the commencement of growth, expansion and eventual decline
* another hegemonic power In the aftermath of the Sccond World War for instance,

mencan power and influence grew stronger and prevailed over Europe and Asia.
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Classical realism argues that interational regimes are supplicd and supported by hegemony.
“or that matier, their (regimes) survival and effectiveness are tied to the perpetuation of
segemony. Under one leader, the international system tends to expenence order, stability and
wosperity (public goods) Afler enjoying public goods for a penod of time, states tend to
levelop appetite beyond order, stability and prospenty They want a break from the
tegemonic influence, They question the hegemonic sponsored systemic order and ague that 1t

dversely affects thewr governmental autonomy and poliucal status

fawes™ argues that as the economic power of (major) states increasc, they push for new
oles i rule-making and rule-enforcement in the system. He cites France as an example of
uch states for which prosperity 1s not enough He recalled that France together with
iermany and Russia experienced incredible economic growth from S50 % to 400% under
antish leadership. The economies of Europe and Japan have also grown rapidly under
mencan leadership, @ is therefore not strange if such powers arc advocating for more

nportant oles in the post-Cold War intemational system

1s0, hegemonic decline may be caused by the policies hegemons promote and how public
50ds are shared. A hegemon may pursue imprudent economic policies 10 its own hurt. A
snevolent hegemon may also wish to sacnifice its share of the public good for less endowed
ates, and thus begins the process of dechine The rising cconomics temper with the
sminance of the hegemonic leader 1n terms of rule-making and rule-enforcement in the
stem"” Consequently, the influence of the hegemon in rule-making and rule-enforcement
:gins 10 erode. The hegemon is pressured from home and abroad to adjust 10 prevailing
sncems in the system. As & result, it adopts policies of bilateralism and autarky.



here are sevennl ‘optione avarlabic to 3 Bagehoml Porver s dektinll For instance, tt may
+hoose to reduce 1ts commutments in the system and acquiesce gracefully. It may also cnter
nto alliances with other powers or even make concessions o the rising power It can also
ncrease its power 1o maich that of the nising power"™. Keohane and Nye'* are of the opinion
hat when hegemonc influence 1s broken, series of actions and counteractions take place in
he international system which bnngs uncertainty and disintegration. They further argue that
ntemational economic regimes that were established under American leadership “arc

ollapsing due o the declne of \merican power ™

7.0 CRINICAL ASSESSMENT OF THE 1HEORY OF HEGEMONIC STABILITY
A number of conceptual difficulties are present in the Theory of Hegemonic Stability. For
astance, the theory does not account for other actors in the system Though it 1s a power-
ased theory, it does not clearly demonstrate the role of power in 1t Instead, the interest of
% hegemon 15 outstanding and that is its motivation for providing public goods. The
rcasure of power required to qualify a state to become a hegemon 1 also not clear The
rory emphasises “preponderance of power” But what actually does that mean? What
reasure of power constitutes preponderance? If there 1s no agreed measure, then how could

ne tell whether the preponderant power is declining, stable or even ascending”

usan Strange and Bruce Russett argue that Amenican power has not weakened as some
ters argue They want to know the point at which a power in decline could become
wignificant. They also wonder how the hegemon uses 1ts supenor power capabilities 1o
fluence the system.

ubewmconecw.lmofhtmuy,nﬁuhnMMIMFﬂoanu
m!mwcmd«ued:ﬁn:kmmymwmwmmm In ths vein,
v Lawson ahso cxpresses concem about the defintion of hegemony He argues that 1



cems kel it th Bossesion o peponder power CApRBIIRES S by itself suficrent 1o
lefine hegemony'' He wants a redefiniton that includes the sbility to manipulate the
tructure and agenda of the sysiem. The Theory of Hegemonic Stability concentrates on the
clationship between the hegemon and the system and almost neglects the role of the other
ctors (states) in the system. The theory aiso does not show the cffects of hegemonic decline
m statcs in the system And whether or not, rivalry between the hegemon and other states

xists

.7.1 Are Regimes Really Public Goods?

"he 1dea of public good is considered in the context of the common needs and concerns of a
soup The international system thus, is the group with states as its most important actors
e achievement of common objectives becomes the public (or collective) good
nternational regimes have been questioned as to whether or not they constitute public goods.
t is worth noting that a basic charactenstic of public goods is the element of non-
xcludability. For instance, if protecting global commons like the ozone layer is a public
ood, it is not practicable to exclude any state from enjoying the benefits of 8 presenved
200 layer

“he Theory of Hegemonic Stability argues that international regimes are public goods. They
m the basis for cooperation among states in any issuc-area, for the pursurt and attainment
f common interests. Even though states perceive regimes 1o be in their common interest,
lasenclever et al have argued that not ail regimes could be considered public goods* or in
2¢ imterest of all states. They argue that some regimes are peculiar to  collection of siates;
thaps a region, sub region ox other special classifications If this is possible. then taking the
emational system as & group. it could be deduced that not all regimes are in the common
erest of all sates. Ths is a blow o the Theory of Hegemonuc Stability and challenges the
2c0ry 1o consider giving & range of regimes that consttute public goods.

[
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2 Do Righnch hive the Elcamcat o Non-Excludabitty” 9"

clement of non-cxcludability is a basic characteristic of public goods, ccording to the

ory of Hegemomc Stability The street light 1s a public good that no one could be
luded from enjoying, regardless of who bore the cost of providing it. A close look at
mational regimes reveals that the clement of non-excludability is not constantly present.
resence in regumes varies with the 1ssuc areas. It may be present in some regimes and
ot 1n others. For instance, in the issuc-arca of free trade, the norm and principles
2rning the issue-area include reciprocity. States see free trade as a public good because it
roves their economic wellbeing However, states that refuse to comply with the rules of
ung up their markets for foreign goods could also be demed access to intemational
cets. This consttutes exclusion of the states in question from partalang of the public good

cerade

“her regime, for instance may be in the issue area of environment. This regime may be
3ed to preserve global commons If such a regime ensures safe and clean air, it will not
‘acticable to exclude any state from benefiting from that public good.

slishing the fact thet not all regimes are public goods dents the Theory of Hegemonic
1lity. To rectify the damage. wniters Iike Smidal have proposcd classificabon of public
S 1010 two groups -restncted and universal public goods*’. The latter is applicable to the
mon interest of all states whilst the former 15 applicable 1o the nterest of a subsct of the

: international system.

Could a Group of States Substitute Hegemonic Leadership Effectively?
vcal realist wners on the Theory of Hegemonic Stability are pessimistic that a group of
- could cooperate and offer leadership to the itemational system 1 the post-hegemonic

hh‘nsknmummsmummmmbewmmfmws«mw
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ser will adversely affect international order and stability.

»realist writers have contested this argument. They insist that cooperation among states is
sible, especially for the preservation of interational regimes and the stability of the
mational system For that matter, when hegemony declines, the regimes and order in the
mational system will not collapse. Rather, states will cooperate to maintain order and
ity in the intemational system The basis for this assertion is in Olson’s theory of
lective Action. The large group analyses could be likened to an intcrnational system
10ut a hegemon. In this analysss, cooperation by states to provide public goods is difficult,
sly because states are not pvileged to have a hegemon in the first place. Let alone
it from its interest, power and organisational skills to produce public goods. The sbove
ment reflects the position of the Theory of Hegemonic Stability

counter argument is that, in the large group (interational system without a hegemon),
mterests of some states arc rclated This 15 the intermediate group o the K-states This
13 interdependent and finds cooperation amongst themselves in their best interest. It is
od that the K-states are able to organise group members o produce public goods. Thus,
xctive action of the K-states (where K s greater than one) may effectively substitute for
monic umlateral leadership. Russell Hardin also suggests that the rcalisation of public
hmaepemmng-nhanfmamnbeuﬁﬂmmlhewowmonmm
ndent on the siz¢ of the group., esther small or large (as Olson argues) *
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CHAPTER THREE
THE RELEVANCE AND CHALLENGES OF THE THEORY OF
HEGEMONIC STABILITY IN THE POST-COLD WAR ERA

s Chapter looks for the prescnce of hegemony in the interational system after the Cold
« It finds the United States (US) dominating several issue-areas of the system. The US
wever, falls short of pursuing unlateral leadership that ts mutually beneficial to all states in
ordance with the classical realist perspective of the theory. It further outlines factors in the
tem that support the relevance of the Theory of Hegemomic Stability as well as those that

llenge it.

THE POST-WAR INTERNATIONAL SYSTEM

he post-war period, the United States “emerged the most powerful country on the face of
globe, both militanly and economically. ™ Aside its power capabilitics, it was wlling 10
anise and support the niemational system to produce public goods It led the world
nomy away from the autarchy and protectionist measures of the 1930s.

y back in July 1944 in New Hampshire, states agreed to pursue their economic interests
1in a common framework To this end. the Bretton Woods system was established, under

enican leadership, (o regulate the global economy, control conflict and encourage growth.

ensure effective cooperation among states in the pursuance of these common interests,
itutions were formed. The International Monetary Fund (IMF) was established to ensure
le exchange rates in the world economy whilst the General Agreement on Tanff and
le (GATT) (1947) was meant to hibcralise trade The United Nations was also formed
r American leadership 1 San Francisco, 1945, to maintain imernauonal peace and
nty, thus, ensunng political stability The International Bank for Reconstruction and

clopment (IBRD) was also established to provide long term loans for rebuilding

n
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overshadowed the Bank in this task *

In exchange of funding, and military support of the
|ntermational system, the Bretton Woods negotiations gave the United States, a dominant role
1n the world economy Under American leadership, the world economy gained stabilty and
prospered for two decades. The world economy averaged 5% per annum whilst world trade
grew 7% per annum.’ This experience confirms the Theory of Hegemonic Stability's
argument that the world's political and economic systems tend to be stable under single statc
eadership The two decades after World War 1i, are widely cited as a period of Amencan
1egemony. If this 15 correct, then the theory predicts that the decline of Amencan power must
‘orrespond with a decline in stability and prospenty of the world economic and political

ystems.

 the 1960s, difficultics experienced in the United States economy affected its dominance of
he world economy It could no longer provide leadership to the world economy all by itself.
he period, 19601968 marked the beginning of group management of the world economy

iroups of states like, the Orgamisation for Economic Cooperation and Development (OECD),
¢ Group of Ten and the International Monetary Fund (IMF) began to play a major role in
1¢ world economy during the 1960s and 1970s.* It may be argued that group management of
1¢ world economy s inconsistent with the Theory of Hegemonic Stabihty which advocates
ngle state leadership of the world economy. Does this amount to hegemonic decline?
fichal Hawes belicves that pluralism pmanly resulted from the breakdown n U.S

=gemony.’

‘was strange for the United States to proclaim an end to the hegemony of the dollar. In 1971

S President Nixon announced that “the dollar would no longer be convertible into gold, and

= u
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the United States would impose a 10 percent surcharge on dutisble imports. This 15 said 1o

mark the end of the Bretion Woods period® Since then, the managed-float system has
prevailed. The Theory of Hegemonic Stability argues that one signal of hegemonic decline is
the breakdown of previously constructed international agreements.” Perhaps it seems credible
to argue that the end of the Bretton Woods penod also marks the decline of American
hegemony

3.2 THE GLOBAL ECONOMIC SYSTEM IN THE POST-BRETTON WOODS ERA
The Intemational Monetary Fund (IMF), despite ts difficultics n the 1970s, managed to
remain relevant in the post-Bretton Woods era. It became the pnncipal instrument of lending
for sovereign borrowers by recycling the surpluses of Organization for Petroleum Exporting
Zountries (OPEC).* From the Mexico Crisis in 1982 when the IMF was called upon to assist,
he institution has been busy thereafter - supporting developing countries beset with a

“ombinanion of external economic shocks and fiscal mismanagement

he Bank for and De (IBRD) or the World Bank

segan to shift its focus after 1968 from reconstruction to development. The refocus was in the
nierest of developing countries. Iniially, the Bank was very much cautious about the credit
vorthiness of countries. From 1970 to 2000, #t rapidly expanded its lending to countries,
specially developing countries. As a result, the Bank's lending increased from $2 billion 1o
120 billion.”

‘e intemational trade regime was also affticted in the 1970s and 1980s with protectionism
:mmmmmmlmyxmmdmmgmwcﬂdm world trade with
tles that were unfomilar 1o the General Agrecment on TanfTs und Trade (GATT), The
nllmuryF_uanﬂ(VER).ful&nu,ummn'mhhMon Favored
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Nation (MFN) requirement of GATT. It 1s interesung to know that these restnctions were

imposed by the dominant state itself (Uniied States) against Japan especaally

How could the hegemonic state that 1s responsible 10 lead the system to hberalise, retum to

autarchy and protectionism”

33 THE GLOBAL ECONOMIC SYSTEM IN THE POST-COLD WAR ERA

Since 1990, the IMF has assisted developing countnes and former communist states of
Zastern and Central Europe 10 liberalise their economies as the “Washingion Consensus™
tipulates. The Fund in the post-Cold War era has also been assisting Asian economics in

Uiverse ways. The Asian financial crisis of 1997-1999 is a typical example.

he Fund's major decisions are taken by weighted votes. The votes of states are determined
~rough a quota system The United States’ voting quota has declined from over one-third to
nder one-fifth. Yet, it has enough power to “prevent a change n the structure of the
rganizaion of in the distnbution of quotas

here 18 a demonstration of preponderance of United States power in the IMF even though its
sting quota bas declined. Additonally, other nich countnes share in the leadership of the
ind with the United States. The difficulty here may be, ascertaning the measure of

yminance required 10 perpetuste hegemony. This unfortunately is not clear in the theory.

A0 institutions of the World Bank Group- Internationa! Development Association (IDA)
J Internanonal Finance Corporation (IFC) were set up to circumvent the himitations
rent in the World Bank (IBRD.) lending'' These institutions give concessional
wstance 1o the poorest countnes of the world The IFC in the 1990s emphasised prvate

10¢ developmen and launched financial products that support privatisation and corporate
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among otbers. Former  Central and Eastern Europe bave

benefited from these products

The Bank operates a system of weighted voting similar o the IMF From 35%, United States
weighted votes have reduced by half It also holds a veto in the Bank. Other wnfluential
counties in the Bank are Japan, Germany. France, and United Kingdom. The weighted votes
of these countnes together wath the United States add up to 40% whilst that of the North

countrics is about 60%."

The dominance of the United States in the Bank is great. Its hegemony there is contested by
a0 state. It has become the norm that the President of the World Bank must be handpicked by
he White House. The Bank virtually has not evolved an independent life of its own; despite
\eorealists argument that an international regime will evolve an independent life after
rcation. The fact 15 that, World Bank depends heavily on the United States to produce the

sublic good of long term financing of development 1 the world

he trade regime was revitalised in 1994 by the signing of the Uruguay Round agreements in
Aarrakesh, Morocco The strengthening and extension of rules restored the confidence of
aembers 1n the regime One of the most important changes made was the conversion of the
smporal framework of GATT to a more permanent World Trade Organisation (WTO).
«ddiionally, the muhilateral dispute setlement arrangement was overhauled. The Uruguay
ound expanded the regime’s scope to include trade in services, tnvestments and intellectual
roperty”’. A critical aspect of the WTO is that, as a regime, 1t has no rule-enforcement
swers and is driven by member-states.

he intemational trade regime s quite different from the IMF and the World Bank, 1n terms
" operation. s decisions are taken by majony vote No state has a veto in the regme
ngle-state dominance of the WTO is unclear. Netther the United Suates nor amy major

R n
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country is able to dominate the work of the regime. Inwmmm“

respected by all members Over the years, disputing parties, including the Unnied States,
Japan and the Furopean Union have highly complied with its judgment

34 THE GLOBAL POLITICAL SYSTEM

Twace 1n the twentieth century, there have been attempts 10 assert hegemony over the world
through conventional war. Victors of the Second World War had the arduous task of setting &
new world order, economically and politically The Bretion Woods system was established o
produce cconomic stability and prospenty whilst the United Nations was created n 1945 10
maintain intemational peace and security. The UN was designed to be a global polincal
platform where decisions affecting the peace and stability of the world would be taken. The
United States, Great Britain, the Union of Soviet Socialist Republic and France became the
Permanent Members of the organisation wath China as an additional member. These states
were considered powerful at the time and given the pnmary responsibility of maintaining
intemanonal peace and sccunty. It must be noted that the UN was created on the principle of

collectve security. Thus, an attack on any one member is interpreicd as an attack on all.

The UN 1dea, though bnlhant, was still bom The archriccts of the orgaisation assumed that
cooperation rather than competition would prevail amongst the Five Permanent Members in
the mauntenance of international peace and secunty But this did not happen in the Cold War
years. The ideological contest between the two super powers (United States and Soviet
‘Union) marked the UN Security Council with rivalry, division and competition thereby

undenng in keeping peace and secuny.

Junng the Cold War, bowever, the two competing hegemons (US and Sovict Union)
sontested for ideological supremacy. The United States wielded superior economic and
#uilitary power and was the leader of one pole (capitalist world) whilst the Soviet Union was

J‘ s
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sountry s able to dominate the work of the regime. Its dispute settlement mechanism is

espected by all members. Over the years, disputing parties, including the United States,

fapan and the European ('nion have highly complied with its judgment

34 THE GLOBAL POLITICAL SYSTEM

[wice in the twentieth century, there have been attempts to assert hegemony over the world
‘hrough conventional war. Victors of the Second World War had the arduous task of setting a
rew world order, economically and politically. The Bretton Woods system was cstablished to
»oduce economic stability and prospenty whilst the United Nations was created in 1945 1o
naintain international peace and secunty. The UN was designed to be a global pohucal
atform where decisions affecting the peace and stability of the world would be taken. The
Jruted States, Great Bntain, the Union of Soviet Sociahst Republic and France became the
‘ermanent Members of the organisation with Chuna as an additional member. These states
were considered powerful at the time and given the primary responsibility of maintaining
“emational peace and security. It must be noted that the UN was created on the pnnciple of

ollective sccurity. Thus, an attack on any one member is interpreted as an attack on all

he UN idea, though bnlliant, was still bom The architects of the organisation assumed that
>operation rather than competition would prevail amongst the Five Permanent Members in
1 maintenance of international peace and secunty But this did not happen in the Cold War
sars. The idcological contest between the two super powers (United States and Soviet
nion) marked the UN Secunty Council with rivalry, division and competition thercby
ndening the cffectiveness i keeping intemational peace and secuty.

unng the Cold War, however, the two competing hegemons (US and Soviet Union)
miested for wdeological supremacy The United States wielded supenor cconomic and
litary power and was the leader of one pole (caprtalest world) whilst the Soviet Urion was

2 £
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sader of the other (commumst world) with & huge conventional armed force, and &

semingly Both states later bombs.

{cNamara'* describes the intemational system then as composed of a group of western
ations weakened by war, colonial nanons in Afica and Asia strugghng for freedom, and
sveloping countries elsewhere working tirelessly to advance. Within this picture, the United
tates carved an image for itself - a benefactor of the poor, protecting democracy and
cedom everywhere and also defending all against the communist threat '* The Cold War
zgan after World War Il and lasted the next forty years. In 1991, the Soviet Union was no
1ore. Over extension of Soviet hegemony without the corresponding economic resource, has

dely been cited as the cause of its hegemonic dechne

+ the post-Cold War era however. Amencan power has not been nvalled, at least
icologically, yet political cooperanon m the UN continues to run into difficulties Several
guments have been made to rationalise this. The declinist school of thought', for instance,
it 10 the relative decline of American power, whilst others cite the peculiar nature of the

»5tCold War intemstional system.

complex. mix of issues dominate the post-Cold War international political system. These
clude the govemance of strong and weak states, the spread of democratic values, the rapid
+d yet carcful abandonment of communist values, the dominance of America in several
temationa! regumes, the use of force 1n nternational relations, calls for UN reforms, lack of
wnsensus over what threatens international peace and secunity and an endless effort to

sentangle the behaviour of states and statesmen from Cold War psychology

side the Uniied Nations, there exist other forms of interstate cooperation. These include
acral poliucal agrecments and multilateral ones. Bilateral political agreements may be in
 form of defence pacts, whilst mulblateral amangements include the work of regional

w0
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cmingly threatening ideology. Both states later possessed atomic bombs

cNamara'* descnbes the inicmational system then as composed of & group of western
stions weakened by war, colonial nations in Africa and Asia struggling for freedom, and
eloping countries elsewhere working trelessly 1o advance. Within this picture, the United
ates carved an image for itself -~ a benefactor of the poor, protecting democracy and
sedom everywhere and also defending all against the communist threat * The Cold War
gan after World War I and lasted the next forty years. In 1991, the Soviet Union was no
ore. Over extension of Soviet hegemony without the corresponding economic resource, has

dely been cited as the cause of its hegemonic decline

the postCold War era however, Amencan power has not been nvalled, at least
sologically, yet political cooperation in the UN continues to run into difficulties Several
quments have been made to ranonalise this. The declinist school of thought', for instance,
10t to the relative decline of American power, whilst others cite the peculiar nature of the

st-Cold War international system

complex mix of issues domnate the post-Cold War intemational political system These
lude: the govemance of strong and weak states, the spread of democratic values, the rapid
4 yet carcful abandonment of communist values, the dominance of Amenica in several
‘emational regimes, the use of foroe in intemational relanons, calls for UN reforms, lack of
1sensus over what threatens internanional peace and secunty and an endless effort to

entangle the behaviour of states and statesmen from Cold War psychology

1de the United Nations, there exst other forms of intcrtate cooperation. These mclude
steral political agreements and multilateral ones. Bilaicral political agreements may be in

!mdﬂmmwhmmmmlﬁﬂ!mdw
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rganisations like the African Union It 15 1mportant 1o note that the United Nations 1s

iperior in status 10 all platforms of bilateral and multlateral political cooperation of states
lwmhmﬂe,lmcleﬂo!mwchlnnmmnhl‘nv|m
[ regronal orgamsations ought to be consistent with the purposes and principles of the
nited Nations. The UN undoubtedly has the legitimacy in pursuing the common political
erests of states

5 1HE POST-COLD WAR INTERNATIONAL SYSTEM

he post-Cold War intemational system is composed of 192 states as of 2002, besides non-
ate actors. The non-state actors of the system compnse nternational organisations,
tergovernmental organisations, indiiduals and groups pursuing various purposes including
onomic, scientific, religious, educational, and philanthropic ends. In the realist view, states

main the most important members of the international system.

heodore Geiger'? describes the international system as a structure of “relative positions of
ywer and influence of its members and by the norms of behaviour that shape their functional
teractions.” This implies that all the states in the system arc sovereign and equal; they also
cogruse no higher authority over them. Yet they differ 1n population, teritory, cconomic
d political advancement. States constantly aim at expanding their power. They attempt to
fluence other actors without being influenced. Despite thenr claim to sovereignty, states are
ling to pursue their international relations within the confines of international law and

Tecments

e nature of the post-Cold War intemational system underscores the relevance of the
1001y of Hegemonic Stability as well as its challenges Anarchy prevails 1n the current
l:m-nluls)s(m.ndﬂlx:hlhelocnlhluio(lﬂﬂpnlldmmllulyﬂﬁl
wanm&mamde!wmmmﬁnmmwmmm:mhnm
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\willing 1o agree unconditionally on cooperation 1n the bid 1o pursue their common

terests.

\e post-Cold War intemanonal system 1s witnessing the proliferation of issues that need
bal attention. These include” the exacerbation of poverty, the spread of infectious diseases,
despread polttical and economic instability, terronsm, ethnic and religious violence, civil
ws, the umilateral use of force agamst states, the proliferation of Weapons of Mass
sstruction (WMD), environmental degradation and the nse of non-state actors. In the midst
all these developments, states generally bold in high esteem, an international institution
€ the United Nations as a platform for interstate coaperation leading to the production of
blic goods The nature and needs of the system both drum home the relevance and

Allenges of the Theory of Hegemonic Stability

hus report, Daniel J. Whitencck™. (Center for Naval Analyses, the U.S Navy) outlined six

ecuons of the evolving system. First, will put

momic interactions and nternational security into the hands of supranational
anisatons. Second, the sovereign power of nation-states will decrease whilst the power of
smational orgamisations increases. Third, democracy will spread throughout the world.
1th, nation-states will lose the power to control the diffusion of technology Fifth, the
minance of Amencan culture will be & great source of power for the U.S in the world
itical and economic systems. And finally, Amenican military power will remain superof to
others and become of the

secunty

+ events of the Cold War descibe a competibive nternational system whilst the Hobbesian
1on of an intcrnational system without a leviathan portrays a chaotic one. Looking at the

gration of the imternational poliical, economic and social systems, the post-Cold War
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wwalling to agree unconditionally on cooperation 1n the bid o pursue thewr common

terests.

1e post-Cold War intemanonal sysiem 15 witnessing the proliferation of 1ssues that need
obal sttention. These include: the exacerbation of poverty, the spread of infectious discases.
\despread poltical and economic instability. terronsm, ethnic and religious violence, civil
s, the unilateral use of force agamst states, the prolifcrauon of Weapons of Mass
sstruction (WMD), environmental degradation and the nise of non-state actors. In the midst
all these developments, states generally hold in high esteem, an international institution
€ the United Nations as a platform for interstate cooperation leading to the production of
blic goods The nature and needs of the system both drum home the relevance and

allenges of the Theory of Hegemonic Stability.

hus report, Daniel J. Whiteneck'®, (Center for Naval Analyses, the U.S Navy) outlined six

ections of the evolving system. First, will put

nomic interactions and intemational secunty into the hands of supranational
sanmisations Second, the sovereign power of nation-states will decrease whilst the power of
emational organisations increases Third, democracy will spread throughout the world.
urth, nation-states will lose the power to control the diffusion of technology. Fifth, the
inance of American culture will be a great source of power for the U.S in the world
ttical and economic systems. And finally, American military power will remain supenor to

others and become an shaper of the

secunty

* events of the Cold War describe a competitive intermational sy stem whilst the Hobbesian
ton of an imternational system without a leviathan portrays a chaotic one. Looking at the
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ternational system is most likely to be by rat

1d chaos.

6  THE RELEVANCE OF THE THEORY OF HEGEMONIC STABILITY IN
THE POST-COLD WAR ERA

6.1 Systemic Stability

1¢ prmary need for hegemony is undoubtedly the production of public goods. Kindleberger
unted to the public good of stability as the reason for hegemony He called for a capable
d willing state with superior power resources 1o assume the ole of a stabilizer of the
‘emational system. Stability is thus an indispensable public good denved from hegemony.
sercfore, I hegemony 15 unable to produce public goods in gencral and economic/political
Iility in particular, then its relevance comes into queston. The post-Cold War system
=ds both cconamic and political stability The numerous situstions of political and

nomic instability in sub-Saharan Africa are in dire need of hegemonic intervention

.2 Asarchy
 post-Cold War international system 15 composed of both states and non-state actors. In
yes of realism and the Theory of Hegemonic Stabibty, states are the most important
ors of the imtemational system. Addionally, differences exist in their power. That 1s 1o
. power 13 hierarchical, but authority in the intemational system is not. All sutes arc
ereign and cqual. They have the nght to pursue their national interests 1ndependenly
hout regard to any higher authonty. For instance, the power capability of France may be
enior to that of Togo, but the authority wiclded by both states as actors in the interational
tem is equal.

mp-gmmm-lnmvm)mmnmunmm;wulcmm

M!}mmhﬂnbﬂmbmw-ﬁmm Disorder then prevails
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2t order and sccommodation. A situation of instability emerges: and the need for a

Jemonsc power, o impose order anscs, in the system. The hegemonic power produces

slic goods for the mutual benefit of the system

< post-Cold War systemic order s anarchic in nature States continue 10 struggle with each
et for accommodation to pursue their national interests. Cross-border clashes between
meroon and Nigena over oil-rich Bakassi peninsular poiats 10 the prevalence of anarchy in

post-Cold War systemic order Though, diplomacy and other dispute scttlement
chanism have been employed, the dispute does not seem to be resolved Occasionally,
re are border skimushes between the two states. It would not be a difficult thing for a
1emon o use its superior power to put the matter to rest permanently. It actually lies within
hegemon's right to either use coercion or diplomacy supported by its preponderant power
woduce peace and stability 1n the system.

3 Regime Creation

senclever ef al'” opined that regimes are (or involve) public goods. The dominant power
er supplies them unilaterally or facilitates their creation When the interests of states
verge in an issue-area, rules are made to facibitate cooperation and 1o produce public

ds. Intemational regimes are obviously in the interest of all states. Both classical realists

! the ‘begemony in thy regimes.®
»realists believe that without hegemony, public goods including regimes will be
ersupplied.

postCold War system has seen the of issues. Issuc-arcas as

orism, HIV/AIDS, exacerbating poverty trends, and civil wars, amongst others, need
sal attention. The crestion of intermational regimes in areas where the interests of states

verge will surely facilitate iterstate cooperation and finally produce public goods

@
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Public Goods Production
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 the public goods without sharing cost with the system. In such a sysiem, the benevolent
ader, for 1nstance, supports the provision of public goods Small states exploit the leader’s
wpability and interest to provide public goods. Thus, public goods are accessed by states

specrally small ones) at a lower cost.

be post-Cold War international system surcly, needs such a facility. There has been an
crease 1 conflicts around the world, since the end of the Cold War ™ If the cost of
‘oducing political stability in Africa, the Middle East and Latin America could be subsidised
/2 hegemonic power, then LDCs could afford to invest their scanty resources in other areas
“ natonal interest. The decline of conflicts in the South would translate into systemic

abilnty, peace, more investments, better renums and prospenty

6.4 Producing Other Public Goods

1e need for a lot of public goods in the post-Cold War intemational system partly justifies
¢ continued relevance of the Theory of Hegemonic Stability Charles Kindleberger™ called
© & hegemonic state to provide an open market for distressed goods, long term lending.
scount facilives for states in crisis; but public goods needed in the post-Cold War
temational system go beyond these They include Regulation of Multinational Corporations

1INCs), C Protection, Aid to Less
+veloped Countnes (LDCs), Fisheries Conservation and many more. Surely, a hegemonic
wer 15 betier placed to orgamise the international system 0 produce public goods In the
sence of hegemony, cooperation among nations becomes scarce. A typical example 1 the.
llapse of the 1999 WTO mimstenal meeting in Scattle, where cooperation eluded the North

d South countres over agncultural bamers and antdumping legislaion '
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the public goods without sharing cost with the system. In such a system, the benevolent
ader, for nstance, supports the provision of public goods. Small states exploit the lcader’s
\pability and interest 1o provide public goods. Thus, public goods are accessed by staies

specially small ones) at a lower cost.

he post-Cold War intemational system surely, needs such a facility. There has been an
crease in conflicts around the world, since the ead of the Cold War ™ If the cost of
oductng political stability 1n Afnca, the Middle East and Latin America could be substdised
/a hegemonic power, then LDCs could afford to invest their scanty resources in other areas

natonal interest The decline of conflicts in the South would translate wnto systemic

ability, peace, more investments, better returns and prospenty

6.4 Producing Other Public Goods

1¢ need for a lot of public goods in the post-Cold War intemational system partly justifies
€ continued relevance of the Theory of Hegemonic Stability. Charles Kindleberger called
T a hegemonic state to provide an open market for distressed goods, long term lending,
scount facihibes for states in cnisis. but public goods needed in the post-Cold War
temational system go beyond these They include Regulation of Multinational Corporations
NCs), Coordination, Protection, Aid to Less
sveloped Countries (LDCs), Fisheries Conscryation and many more Surely, a hegemanic

wer 15 benier placed o organise the international system to produce public goods. In the
sence of hegemony, cooperation among nations becomes scarce. A typical example 1s the
Tlapse of the 1999 WTO mimistcnal meeting in Seattle, where cooperation eluded the North

d South countnes over agneultural barmers and antidumping legslanon
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3.7  THE CHALLENGES OF THE THEORY OF HEGEMONIC STABILITY IN

THE POST-COLD WAR ERA

371 The Rise of Non-State Actors

Ihe assumption by Realism and the Theory of Hegemonic Stability that states are the most
mportant actors in the intemational system raises eyebrows in the post-Cold War era In the
»ra under consideration, the power capabilities of both state actors and non-state actors have
‘hanged tremendously. For instance, the economic power of & company like- [nternational
3usiness Machines Corporation (IBM) is bigger than the Gross National Product (GNP) of
Norway, Belgium or Greece Economically speaking, [BM 1s more important to Belgium

han Burunds, a former Belgian colony.

Jesides, a terronst attack like that of the September 11, 2001, reinforces the nising power of
ion-state actors If non-state actors (for instance, ferronsts) can attack a state, then the.
‘onsequence of this on the Theory of Hegemonic Stability 15 adverse. In response to the
\menca-led invasion of Iraq in 2003, Osama Bn Laden (head of Al Quacda-terronst group)
hreatened that, “we reserve the nght to respond at the appropriate time and place against all
he countries participating n this unjust war, particularly Britain, Spain, Australia, Poland,
apan and ltaly. The Islamic countries who participste will not be exempt.”** The nse in the
rower of non-states actors scnously challenges the Theory of Hegemonic Stability in post-

‘old War era

7.2 Global Democracy and Multilateralism

“harlotie Gogstad argues that there has been the umversalisaton of Westem hiberal
emocracy as the final form of human government * If this 15 truc, then the argument by
lassical realists for the umlateral leadership of the micmational system by & dominant state
Al be stifled by global democracy
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uhilateralism is a core element of UN procedures. And the UN is also an essential part of

& post-Cold War world in the sense that 1t supports the stability of the intemational system
»us, umilateralism (except for self-defence —as pertains in article 51 of the UN Charter) has
. place in the UN system for pursuing intemational peace and security. The post-Cold War

eid has rather seen much of unilateralism, and this has created more uncertanty.

7.3 Weapons of Mass Destruction
1 proliferation of nuclear weapons in the post-Cold War era 1s a matter of great concern. In
= Cold War years, both superpowers realised that if nuclear war ensued, there would be no
“tor. Rather, mutual destruction was assured. United States President Ronald Reagan
:peatedly asserted that a nuclear war can not be won and must never be fought” !
mularly, Soviet leader Mikhail Gorbachey said that, “there is lack of proportionality in

clear war” and that “the destruction would far outweigh any conceivable political goal."**

‘gardless of the position of thesc superpowers, some states in the post-Cold War era are
ssionate about possessing chemical, biological, and nuclear weapons. North Korea is a
neal example of o state that is passionate about pursuing nuclear wcapons programme.
rhaps nuclear-passionate states take inspiration from the impression that China won a seat
the UN Security Council because of her nuclear program ** The development of winning
lucal and economic leverage in the system through the pursuit of nuclear programmes is
cardous for systemic stbility and severely damages the relevance of the Theory of
gemonic Swbility in the era under consideration. Military superionty 15 a key factor of
semomc power. And in & system where several states (including small and weak oncs)

+¢ access o nuclear weapons, it bocomes clear that hegemony 1 challenged.
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3.74 Ecomemic and Socisl Threats

In 2004, & UN report on threats, challenges and changes m the world outlined poverty,
infectious diseases and environmental ﬂtp!chnonuwww:rsulssuesmmynvcly

affect the secunty of the world

The UN Secretary-General 1n the same document pointed out that poverty and infectious
discases threaten human life and provide a fertile breeding-ground for other threats including
civil wars to emerge "' The World Bank revealed that 1/6 of the world's people produce 78%
of the world’s income. Their average wage per day is $70 Again, 3/5 of the world’s peaple
are in 61 poorest countnes recenving 6% of the world’s income (or an average wage of $2
daily) " The rate of disease infection, including HIV/AIDS, has reached astronomical fevels
1n the post-Cold War era These together wth conflict situations abound 1n countnies of the

South especially in Africa.

Hegemony, in a system charactensed by such threats, is likely to experience difficulties A
cocreve leader 1n such a sysiem wall force states o contribute towards the provision of public
goods Coercion in this regard is Iikely to meet resistance from states suffening from
economic and social threats. Such states will most likely perceive the hegemonic order as
ieginmate and hurting and will seck 1o undermine . The post-Cold War intemational
system is challenged with n widening gap between the rich North and the poor South. There
eusts the perception that the North is exploitative of the South and some elements of the
South resent the post-Cold War systemic order

375 Transaationsl Organised Crimes
In the post-Cold War ycars there has been an upsurge in the incidence of cyber crime

{ntemet related crimes), human trafficiang. drug trafficking and money Iaundering among
others These tnasmational crimes are commitied by nationals of both nch and poor statcs

- a7
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3.74 Ecosomic and Social Threats

In 2004, & UN report on threats, challenges and changes in the world owtlined poverty,

infectious diseases and emvironmental degradation among others as issucs that negatively

h

affect the secunty of the world

The UN Secretary-General in the same document pointed out that poverty and infectious
diseases threaten human ife and provide a fertile breeding-ground for other threats including
il wars to emerge.” The World Bank revealed that 1/6 of the world's people produce 78%
of the world's income. Their average wage per day 1s $70 Again, /5 of the world's people
are in 61 poorest countries receiving 6% of the world's income (or an average wage of $2
daily) " The rate of disease infection, including HIV/AIDS, has rcached astronomical levels
i the post-Cold War era. These together with conflict situations abound n countries of the
South espectally 1n Africa.

tlegemony, in a system charactensed by such threats, is likely 10 expenence difficulties A
socreive leader in such a system will force states to contribute towards the provision of public
300ds Coercion in this regard is likely to meet resistance from states suffering from
sconomuc and social threats. Such states will most likely perceive the hegemonic order as
llegtimate and hurung and will seek to undermine it. The post-Cold War interational
system is challenged with 8 widening gap between the rich North and the poor South. There
sists the perception that the North is explostative of the South and some elements of the
South resent the post-Cold War systemic order.

175 Trausaationsl Organised Crimes

o the post-Cold War years there has been an upsurge n the incidence of cyber cnme
taternet related crumes), buman tmfficking. drug tafficking and money laundening among
thers. These transnational cimes are commitied by nationals of both rih and poor states
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Cyber crime, for instance, does not require any
muummﬂwmmm:mmunﬁmy&hoummwmm-m
3f time and exccuted by well trained people, with great skill and accuracy Hegemony in the
years under consideration would have to contend not only with states in  system but also
with briiant individuals and groups and demonstrate superior power in their fespective

Jomains

38  ARGUMENTS FOR AND AGAINST AMERICAN HEGEMONY

IN THE POST-COLD WAR ERA.

Francis Fukuyama’s” thoughts on the “end of history” relate well with the Gramscian notion
of hegemony, where ideology is central to the assertion of hegemony He argued that the
post-Cold War era marks the end of all 1deological struggles with liberalism. Be it with
Marxism, Commumsm, Nazism or Fascism The demise of all other ideologies and the
survival of Iiberalism marks Amenican hegemony He predicts that the post-Cold War era will
be passionately driven by economics, concems for the environment and the solving of

technical problems

G. John Ikenberry™ sces American hegemony in the post-Cold War cra He states that
Amenca dominates the world as no state ever has. Major states do not seem to challenge its
dominance. Europe is drawn nward, Japen and Germany depend on Amencan secunty,
Russia 1s & quasi-formal secunity partner to Amenca, and for the moment, China seems to

accommodate American dominance

‘Amenca-led nvasions of Afghamistan and Iraq, 1ts war ou terronism and expanded military
budget distingushes Amencan power from all others 1n the 21 century. The United States is
not just a superpower, 1t produces world order [kenberry explains Amenican-led order as a
negotated sysiem In this order, the US produces public goods-extension of secunty and
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bemngs as drug trafficking does. These cmes are carefully thought out. planned over a period
of time and executed by well trained people, with great skill and accuracy. Hegemony in the
years under consideration would have to contend not only with statcs in 8 system but also
with biliant individuals and groups and demonstrate supenor power in their respective

domains

38  ARGUMENTS FOR AND AGAINS] AMERICAN HEGEMONY

IN THE POST-COLD WAR ERA.

Francis Fukuyama’s”’ thoughts on the “end of history” relate well with the Gramscian notion
of begemony, where ideology is central o the assertion of hegemony. He argued that the
post-Cold War era marks the end of all ideological struggles with liberalism. Be it with
Manusm, Communism, Nazism or Fascism. The demise of all other idcologies and the
survival of liberalism marks Amencan hegemony. He predicts that the post-Cold War era will
be passionately driven by economics. concerns for the environment and the solving of

technical problems.

G. John Ikenberry™ secs Amencan hegemony in the post-Cold War era He states that
Amenca domunates the world as no state ever has Major states do not seem to challenge its
dominance. Europe is drawn inward, Japan and Germany depend on American secunity,
Russia is a quasi-formal secunty partner (0 Amenca, and for the moment, China seems 1o
‘accommodate Amencan dominance.

America-led invasions of Afghamistan and Iraq, 1ts war on terronsm and expanded military
budget distinguishes Amencan power from all others in the 21* century. The United States is
ot just & supcrpowcr. it produces world order Ikcnberry explains Amencan-led order as a
negouated sysiem In this order, the US produces public goods-exicnsion of securtty and

48



University of Ghana http://ugspace.ug.edu.gh
upport for an open trade regime n retum for cooperation from states 1n the intemational

ystem. Rules and institutions are used to exercise the system. And lastly, weak states in the
yslem are given “voice opportunitics” (informal aceess to policy making processes of both
Amenca and intergovernmental institutions) He explained further that Amenca supports this
wder with 1ts cconomic and military power The order is hierarchical and supports the

xpansion of democracy and capitalism 1n the world

‘ax Amencana exists indeed. Like the Roman Empire. America has open citizenship. In
003, 1t conferred citizenship status on some of its soldiers serving i Iraq, just as crvis
omanus could be obtaned through service in the Legions. The spread of America’s
nguage, ideas and culture could also be compared to Rome at its peak What 1s more
mportant to the Theory of Hegemonic Stability is that, America produces public goods for
¢ intemational system These include maintaining peace, managing intemational trade and
nance and ensunng frecdom of the scas and skies. Amenca’s national nterest coincides.
Ath the stability and openness of the larger system But unfortunately, in its fight agamst
srrorism and Weapons of Mass Destruction, it has trampled on what sustains its hegemonic
rder- rules and institutions Moreover, its over-cmphasis on militanism undemincs 1ts
“adershup and creates more terronsts and rogue states. The potential contenders of American
zgemony, namely Russia, Europe, Japan and China are not trying to overturn the Amencan
Jpported systemic order but arc rather pursuing influence and accommodation within the

asting order

harlotic Gogstad” praised Amcncan hegemony m the post-Cold War years She
sknowledged democracy as a supenor idcology endowed with the strength to penctrate
sltures with umique traditions like that of Japan She agrees with Fukuyama that when all
ates apply the liberal-democratic ideology, the end will come.
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feanwhile, James Kurth® backs the declinist argument and looks at what will obtain in the

ost-Cold War cra. He argued that US hegemony is eroding. He predicted that population
xplosion in America will endanger its hegemony just as what obtained dunng Bntish
egemonic decline 1n the early 19* Century. He also mentioned that the post-Cold War years

all be marked by of financial and

ansformation of agnculture; transformation of industry, and the destruction of natural

nvironment

he U'S 15 hikely to recerve the full foroe of immigration inflows. The youth of the Third
/orld are crowding the shores of the First World, with its aging populace. This will lead to
2 economic division in the First World between the old rich and the young poor History
1ay repeat itself There will be a dramatic and draconian political reaction 1 the nch and
#tled countries as when Slavic and Jewsh immigration into-Hungary and Germany
~oduced widespread racism and mistrust among German and Magyar populations. Besides,
«re will be a decline n the quality of hife of all human beings because the forces of
ansnationalism will erode the power of states. The post-Cold War world can swerve this
\happy future in the event of a great catastrophe or & major conflict. This will pave way for
new systemic order. The way for nations and individuals to survive the 21" century is to
svelop inner strengths of character-resiliency, discipline, cooperation, endurance, faith and
pe

umucl Huntington”” compares the theones of endism and dechimsm and argues that the
nited States 15 following the path of decline just as Great Brtain had done Dechinism is a
ssumistic study of history. drawing perallels between the US in the 20* Century, Britain in

=1¢Cammmmm.n|munmmu.lupmumm=
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Meanwhile, James Kurth® backs the dechimist argument and looks at what will obtain in the

post-Cold War e He argued that US hegemony is eroding He predicted that population
2xplosion in Amenca will endanger its hegemony just as what obtaincd dunng Brinsh
~egemonsc decline in the early 19* Century. He also mentioned that the post-Cold War years
wll be marked by of financial and

ransformation of agnculture, transformation of industry, and the destruction of natural

mvironment

The U.S 1s likely to receive the full force of immigraton inflows. The youth of the Third
World are crowding the shores of the First World, with its aging populace. This will lead to
1n economic division in the First World between the old rich and the young poor. History
nay repeat itself There wall be a dramanic and draconsan political reaction in the rich and
ienled countries as when Slavic and Jewish immigration into-Hungary and Germany
sroduced widespread racism and mistrust among German and Magyar populations Besides,
here will be a decline 1n the quality of life of all human beings because the forces of
ransnationalism will erode the power of states. The post-Cold War world can swerve this
inhappy future un the event of a great catastrophe or a major conflict. This will pave way for
4 new systemic order The way for nations and individuals (o survive the 21* century is to
levelop inner strengths of character-resiliency, disciphine, cooperation, endurance, faith and
10pe

samuel Huntington'’ compares the theones of endism and dechinism and argues that the
Jnited States is following the path of decline just as Great Britain had done Declinism is a
jessumustc study of history, drawing parallels between the US in the 20* Century, Britain in
2 19° Century and other powers 1n the earhier centunes Its proponents and critics debate
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the relevance of these parallels and argue over detaled economic data of ecopomic growth.

productivity, defence spending, savings and investment

Endism on the other hand 15 optimistic sbout the future of the world. In its most developed
form as with Fukuyama’s argument, it 15 premised on philosophical speculation rather than
histoncal analysis. It 1s not based on much evidence from history as on assumptions about
hustory Declinism is determinsstic that nations follow a path of rise, expansion and dechine.
Endism contrasts this sharply by asserting that nations escape from history. Declinism secks
1o wam nations facing decline and reverse the decline in the process Endism on the other
hand provides an illuston of well being This encourages complacency rather than caution to
check any decline Kenneth Monoque, ™ identified the key concepts of Declinism as vitality

and mechamism Decline happens, he stated, when creativity subsides into routine.

Huntington argucs that the result of erroncous Endism arguments 15 subversive and far more
dangerous than dechnist arguments 1n error. He pointed out that the end of the Cold War docs
not mean the end of politcal, ideological, diplomatic, economic, technological or even
miliary nvalry. It could rather mean the end of a long peace. He argucd contrary to
Fukuyama that though 1deologses fade in a generation, they may reappear 1n another with
renewed strength. He pownted o the unpopulanty of cconomic liberalism from the 1940s to
the 1960s. However, by the Late 19705 it had gained 30 much currency among economists.

Michacl Hirsh™ argues that the declaration of the Bush doctrine “either you are with us or
you are with the terrorists™ has a near hegemonic effects on the imemnational system. The
Bush doctnine, declared on Sepicmber 20, 2001 has totally transformed American external
behaviour. it has become the basis for unprecedented assertiveness since the beginning of the

. #Cold War. The thoughts of Hirsh appear 10 favour Amencan hegemony since the declaration
of the Bush doctne.
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the relevance of these parallels and argue over detaled economic data of economic growth,

productivity, defence spending, savings and investment

Endism on the other hand 15 optimustic sbout the future of the world. In its most developed
form as with Fukuyama’s argument, it 15 premised on philosophical speculation rather than
Histoncal analysis It is not based on much evidence from history as on assumptions about
history Declinism is determunsuc that nations follow a path of nise, expansion and decline
Endism contrasts this sharply by asserting that nations escape from history. Declinism seeks
1o wam nations facing decline and reverse the decline in the process Endism on the other
hand provides an illusion of well being. This encourages complacency rather than caution to
check any decline Kenneth Monoque,™ identified the key concepts of Declinism as vitality

and mechanism. Dechine happens, he stated, when creativity subsides into routine.

Huntington argues that the result of erroncous Endism arguments is subversive and far more
dangerous than declinist arguments 1n error He pointed out that the end of the Cold War does
not mean the end of poliucal, 1deological, diplomatic, economic, technological or even
military nvalry. It could rather mean the end of a long peace. He argued contrary to
Fukuyama that though 1deologies fade in a generation, they may reappear n another with
renewed strength. He pointed to the unpopularity of economic liberalism from the 1940s to
he 19605 However, by the late 1970s it had gained so much currency among cconomists.

Michael Hirsh” argues that the declaration of the Bush doctrine “either you are wath us or
+ou are with the terrorists™ has a near hegemonic effects on the imtemational system. The
3ush doctrine, declared on September 20, 2001 has totally transformed Amencan external
xchaviour 1t has become the basis for unprecedented assertiveness since the beginning of the
Zold War The thougits of Hirsh appear to favour Amencan hegemony since the declaration
*f the Bush doctnne.
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Robert Kagan® argues that Amencan leadership is in cnsis He pownts to the clashing views

of Europe and America in areas including, war, agriculture and trade. In war for instance,
whereas over 80% of Americans want justice through war, less than 50% of Europeans agree

with that

Michael J Glennon®’ asserts that the failure of the UN Secunity Council to achieve
cooperation among Permanent Members over Imaq in 2003 is cvidence of Amencan
hegemony Amenca was simply bent on having its way. France resents hegemony in the post-

Cold War era It wants a multi-polar world.

William Wallace” is of the opinion that unilateralism exists in American leadership And it
costs cooperation. This argument 1s similar to nco-realists position on unilateralism n
hegemony Wallace argues further, that the United States has need of partners in global
diplomacy Europe is the most dependable partner it could have Europe and America share
membership in the same organisations (NATO & OECD) and have cooperated with each
other in arcas such as combating money lsundering, drug trafficking and illegal-refugee
smuggling.

39 DOES HEGEMONY EXIST IN THE POST-COLD WAR ERA?

According 1o the Theory of Hegemonic Stability, a state attains hegemony when it dominates
the rules by which international political and economic relations are conducted. The theory
also emphasises 1dcology and mulitary might as important sources of power for attaining
begemony Therefore. the following types of power wil be used 1 test for the presence of
hegemony in the post-Cold War era. They are ideology. cconomic and poltical power
1ogether with mulitary mght
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Robert Kagan® argues that Amencan leadership 1s in cnsis. He points to the clashing views

of Europe and America in areas including, was, agriculture and trade. In war for instance,
whereas over 80% of Amencans want justice through war, less than 50% of Europeans agree

with that

Michael J. Glennon*! asserts that the falure of the UN Security Council to achieve
cooperauon among Permanent Members over Iraq in 2003 15 evidence of American
hegemony Amenca was simply bent on having its way. France resents hegemony 1n the post-

Cold War era. It wants a mult-polar world.

William Wallace*® is of the opnion that umilateralism exasts in Amenican leadership And 1t
costs cooperabon. This argument 1s similar to neo-realists position on unilateralism 1n
hegemony Wallace argues further. that the United States has need of partners in global
diplomacy Europe is the most dependable partner it could have Europe and Amenca share
membership in the same orgamsations (NATO & OECD) and have cooperated with each
other in areas such as combating money laundering. drug trafficking and illegal-refugee
smuggling

39 DOES HEGEMONY EXIST IN THE POST-COLD WAR ERA?

According 10 the Theory of Hegemonic Stabiinry, 8 state attains hegemony when it dominates
the rules by which ntermational political and economic relations are conducted. The theory
also emphasises idcology and mulitary might as important sources of power for atiaiming
begemony. Therefore, the following types of power will be used to test for the presence of
begemony 1n the post-Cold War cra. They are wdeology. cconomic and political power
together with military might
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39.1 Ideology

The rescarch points o the fact that, the United States stands out tall as the wdeological
hegemon n the post-Cold War systemic order, since the demisc of Soviet communism
CMmGﬂM’mMWyﬂlmmﬁhwlﬂmﬂdgwpﬂum
:mud-mmmbadmhsmnmudcd.mmu{muk«onmwd

cconomics’

392 Economic Power

A study of the three most important economic institutions of the world showed that the
United States dominated both the World Bank and the Intemational Monetary Fund  Don
Babai** stated that in the World Bank, the United States wields preponderant tnfluence
among states to the extent that it determines which 1ssues should dominate the organisation’s
agenda.

The Intemations] Monetary Fund is primarily dominated by nch and powerful states
including United States, Germany, Japan, Britain and France Among these top four nations,
the United States commands preponderant power with the highest voting share of almost one-
fifth. With this power, it could block any change in the structure of the organisation or 1n the

distnbution of quotas. Here also, United States dominance 1s clear.

Even though the United States 15 the biggest economy in the post-Cold War era, it does not
dominate the world trade regime. It can not therefore be argued that the United States single-

handed)y domunates the rules the €conomic system.

393 Political Power

In the post-Cold War era, the UN with membership of 192 states as of 2002 has remasned
unchanged despite calls for reforms.** Cooperanion 1n the Secunty Council is better in the
post-Cold War em, than during the Cold War years The US also contributes the most to
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3.9.1 Ideolegy

h

The rescarch points to the fact that, the United States stands out tall as the ideological
hegemon in the post-Cold War systemic order, since the demisc of Soviet communism.
Charlotte Gogstad” argues that “virtually all advanced states have liberal democratic political
insututions, and a great number of other states are moving 1n the direction of market-onented

cconomics’

392 Economic Power

A study of the three most important cconomic insttutions of the world showed that the
United States dominated both the World Bank and the International Monetary Fund. Don
Baba* stated that in the World Bank, the United States wields preponderant influence
among states to the extent that 1t determines which 1ssues should dominate the orgamisation’s

agenda.

The Intemational Monetary Fund 1s pnmanly dominated by nch and powerful states
including United States, Germany, Japan, Brtain and France Among these top four nations,
the United States commands preponderant power with the highest voting share of almost one-
fifth. With this power. 1t could block any change in the structure of the organisation or in the

distnbution of quotas Here also, United States dominance is clear.

Even though the United States 1s the biggest economy n the post-Cold War era, 1t does not
dominate the world trade regime. It can not therefore be argued that the United States single-
handedly dominates the rules and armangement that gover the international economic system

393 Political Power

In the post-Cold War era, the UN with membershup of 192 states as of 2002 has rematned
unchanged despite calls for reforms.® Cooperation 1n the Security Council is better in the
post-Cold War era, than duning the Cold War years The US also contnbutes the most to
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" finance UN budgets. It pays 25% of the regular budget whilst most countries pay & mimmum

of 0.01%.% This seems like  hegemonic role, where the bencvolent leader acts on its long
term interest rather than struggle over short term ends with states. The leader thus, bears the
cost of organising the system. The issue of sccurity ranks high in the agenda of the political
system of states Thus, the use of force among states 15 critical to the mantenance of

International peace and secunty by the UN.

1n 1991, when the collective sccunty principle was tested by the invasion of Kuwait by Irag,
n.covpm.ummnm-dWmmmumapglmnfmmﬁumxuwm“ n
2003, however, the collective secunty prnciple was challenged by the umilateral action of
Amenica when it used force against Iraq without Secunty Council authonisation. The Secunty
Council was divided over the issue, but Amenca claims it acted in self defence under article

51 of the UN Charter.

By these two scenanos, the capability of the UN in organising the world’s political system
the post-Cold War era comes into question America would be usurping the pnmary role of
the organisation f 1ts action 1n 2003 does not meet the requirements for self-defence. But if it
does, then 1t could be argued that 1t acted withun the law. In the event that the Amencan
action falls short of sclf-defence (which was the case in the 2003 invasion of Iraq), then that

would amount 1o challenging the United Nations system in the post-Cold War era

It could be argued that Amenea's unilateral invasion of Iraq fits the unilateral action required
of hegemonic states in the process of producing public goods for the intemational system. If
Amenca’s invasion of Iraq was to maintain intermanional peace and secunty, then the Theory

of Hegemonsc Stability wil sce that action as an effort 1o assert hegemony

Other than that, the UN Charter does not permit hegemony The nature of the UN system
itself promotes multlsteral leadership of the world poliical system. The veto wielding

Y 4
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fimance UN budgets. It pays 25% of the regular budget whilst most countrics pay a minimum

of 0.01%. This secms like a hegemonic role, where the benevolent leader acts on its long
\erm unterest rather than struggle over short term ends wath states. The leader thus, bears the
cost of organusing the system. The issuc of security ranks high in the agenda of the politcal
system of states Thus, the use of force among states 15 criical to the maintenance of

intemational peace and securty by the UN.

In 1991, whe the collective secunty principle was tesied by the nvasion of Kuwait by Iraq,
the orgamsation had broad support around the world to cxpel Iraqi forces from Kuwait ” In
2003, however, the collective secunty principle was challenged by the unilateral action of
Amenca when 1t used force against Iraq without Security Council authonsation. The Secunity
Council was divided over the issue, but America claims it acted in self defence under article
51 of the UN Charter

By these two scenanos, the capability of the UN in organising the world's political system in
the post-Cold War era comes into question. Amenica would be usurping the pnmary role of
the organisation if 1ts action in 2003 does not meet the requirements for self-defence But if it
does, then it could be argued that it acted within the law. In the event that the Amencan
action falls short of self-defence (which was the case in the 2003 invasion of Iraq), then that

would amount 10 challcnging the United Nations system in the post-Cold War era

1t could be argued that Amenca’s unilateral invasion of Iraq fits the unilateral action required
of hegemonsc states 1n the process of producing public goods for the ntcmational system If
Amenca’s invasion of Iraq was to ma:ntain isternational peace and security, then the Theory

of Hegemonic Stability will see that action as an effort to assert hegemony

Other than that, the UN Charter does not permit hegemony The nature of the UN system
itself promotes mululateral icadershup of the world polical sysicm. The veto wielding
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Permancnt Members of the Sccunty Council, challenge the Theory of Hegemonic Stability

wathin the UN system. To this end, it 1s argued that there 15 no clear demonstration of
hegemony in the UN system in particulas. Moreover, since UN membership includes almost
all states 1n the world, the argument may even be extended that, no state single-handedly
dominates the rules and amangcments by which the world's political system is conducted.

394 Military Might
Mhlitary might is indispensable n upholding order in the post-Cold War world. The UN does
ot have an army of 1ts own, 1t rehes on member-states for support. In the post-Cold War era,
the US amy has been very supportive of the organisanion. For instance in Operation Desert

Storm® in 1991, 1t played a significant role in expelling Iraq: forces from Kuwart

According 10 the 2005 edition of the World Almanacs and Book of Facts,” the US military
budget 15 the biggest in the world. The country spends more on its military than the next
twelve countnes combined US defence Expenditure as of 2002 was 329 6 (§ billions) whilst
that of China (the second largest expenditure) was 48.4 (S billions) With an active roop
strength of 1,414 (thousands) America ranks second to China, India is third, followed by
North Kores, Russia, South Kores, Pakistan, Iran and Turkey. Germany has the eighteenth
largest active troops in the world whilst France 15 the twentieth; Japan is twenty-second
followed by Italy and United Kingdom. For Rescrve Troop Strength, America is the sixth
largest in the world with 1259 (thousands) whilst South Korea is the first with 4,500
(thousands) troops*

The United States clearly has dominant military power which 1t uses 1o support the UN
s\siem in vanous ways. In the Far East, for instance, US amy presence contributes
sigficantly 1o the stability of the region '’ Japan, China, the two Koreas, and arguably

Russia seem to be comforble with Amencan Naval presence 1n South-East Asia.
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wathin the UN system. To this end. 1t is argued that there is no cleas demoastration of
hegemony in the UN system in particulas. Moreover, since UN membership includes almost
all states in the world, the argument may even be extended that, no state single-handedly

dominates the rules and armangements by which the world’s political system 15 conducted.

3.9.4 Military Might

Mulitary might 1s indispensable 1n upholding order in the post-Cold War world. The UN does
ot have an army of its own, 1t rehes on member-states for support, In the post-Cold War era,
the US anmy has been very supportive of the organisanon For instance in Operation Desert

Storm® in 1991, 1t played a significant role in expelling Iragi forces from Kuwast

According 1 the 2005 edition of the World Almanacs and Book of Facts,"” the US military
budget 1 the biggest in the world. The country spends more on its military than the next
twelve countnes combined US defence Expenditure as of 2002 was 329.6 (S billions) whilst
that of China (the second largest expenditure) was 48.4 (S billions) With an actve troop
strength of 1,414 (thousands) America ranks second to China, India is third, followed by
North Korea, Russia, South Korea, Pakistan, lran and Turkey. Germany has the eighteenth
largest active troops in the world whilst France 15 the twentieth; Japan is twenty-second
followed by ltaly and Unuted Kingdom. For Reserve Troop Strength, America is the sixth
largest m the world with 1259 (thousands) whilst South Korea is the first with 4,500
(thousands) troops.*

The United States clearly has dominant military power which it uses to support the UN
system in vanous ways. In the Far East, for instance, US army presence contnbutes
significantly 1o the stability of the region *' Japen, China, the two Koreas, and arguably

Russia seem 10 be comforable with Amencan Naval presence 1n South-East Asia.
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War may be the commonest cause of hegemomic decline, but imprudent political and
economic policies may also be contnibuting factors. Benevolent hegemons who fack the
boldness to encourage other stales to cultivate the habit of contributing towards the provision
of public goods are likely 1o begin the process of eroding their own economic power. In the
post-Cold War cra however, these factors seem subjective, But the case 1 different with
Soviet hegemonic dechine. A study of Soviet hegemonic decline reveals the superpower’s
economic tnability to support its defense spending in particular and its internal/external
policies in general. McNamara™ informs that Soviet defense spending was in excess of 17%
of tts Gross National Product (GNP) even though its GNP dropped from 6% growth per
annum in the 1960s to 4% per annum in the 19705 and further to 2% per annum in the early
19805 An attempt to rectify the imbalance through Gorbachev's glasnost and perestroika

finally resulted in the collapse of Soviet hegemony.

Amenican hegemony may have been spared a dechine by reason of its thriving economy as of
1989. McNamara® points out the fact that America had enough funds 1o support its Defense
Expenditure. [n the aflermath of the Cold War, America, the greatest power also doubles as
the greatest debtor. How scary is the Amencan defict? It is expected that in 2005, the U.S
current account deficit™ would reach 7% of Gross Domestic Product. The country continues
to finance huge milftary expenditure - bigger than the next twelve countries combined. It
appears the strongest state on earth in the aficrmath of the Cold War is heading towards the
Soviet predicament.

The study revealed that US power 1s preponderant in the post-Cold War era. Its cconomic and
political power together with 1s sdcology and military might s second to none. However, it is
unable to single-handedly dominate the rules and amangements for conducting international
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3.1 HEGEMONIC DECLINE

War may be the commonest cause of hegemonic decline, but imprudent political and

economic policies may also be contnbuting factors. Benevolent hegemons who lack the

h

boldness to encourage other states to cultivate the habit of contributing towards the provision
of public goods are likely to begin the process of eroding their own economic power. In the
post-Cold War era however, these factors seem subjective. But the case is different with
Soviet hegemonic decline. A study of Soviet hegemonic decline reveals the superpower’s
cconomic inability to support its defense spending in particular and its internaliexternal
policics in general. McNamara* informs that Soviet defense spending was in excess of 17%
of its Gross National Product (GNP) even though its GNP dropped from 6% growth per
anoum in the 19605 to 4% per annum in the 1970s and further to 2% per annum in the early
1980 An attempt to rectify the imbalance through Gorbachev's glasnost and perestroika
finally resulted in the collapse of Soviet hegemony.

Amenican hegemony may have been spared a decline by reason of its thriving cconomy as of
1989, McNamara® points out the fact that America had cnough funds to support its Defense
Expenditure. [n the afiermath of the Cold War, America, the greatest power also doubles as
the greatest debtor. How scary is the Amencan deficit? It is expected that in 2005, the U.S
current account deficit™ would reach 7% of Gross Domestic Product. The country continues
o finance huge military cxpenditurc - bigger than the next twelve countries combined. [t
appears the strongest statc on earth in the aftermath of the Cold War 1s heading towards the
Soviet predicament

The study revealed that US powet 15 preponderant in the post-Cold War era. Its cconomic and
political power together with its ideology and military might is second to none. However, it is
unsbie 10 single-handedly dominate the rules and arrangements for conducting intemational
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political and economic relations as the Theory of Hegemonic Stability demands. It could thus

be said that in the post-Cold War era, American hegemony is eroding whilst major states like
Japan, Germany and China are increasing their economic and political power. If this
development continues, then the leadership role of the post-Cold War international system is
bound 1o be shared by several states.
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CHAPTER FOUR

SUMMARY AND CONCLUSION

Chapter four provides a summary of the rescarch with emphasis on Amencan hegemonic
decline in the post-Cold War mtemational system It also outlines the relevance and
challenges of the Theory of Hegemonic Stability in the same international system and
concludes that multi-polarity is the lot of the post-Cold War system. Additionally, the
tescarcher predicts the state of hegemony in the 21* Century.

41 SUMMARY
This work set out to examine the relevance and challenges of the Theory of Hegemonic
Stability 1n the post-Cold War era. It assumed (hypothesis) that the presence of hegemony
breeds swbility in the intemational system The Theory of Hegemonic Stability basically
studies benefits that accrue 1o an intemational system that is privileged to have a state with
supenor power and the will to facilitate the antainment of common interests. In the theory,
‘common interests are referred to as public or (collective) goods whilst the dominant state 15
the hegemon. Stability (cconomic and political) stands out s the primary public good to be
denved from & hegemomsc system

For a state 10 be hegemonic, it needs to have the power and the interest to dominate the rules
for conducting 1nterational economic and political rclations. The study revealed that four
types of power are needed to do this. Supenor 1deology, supenior political and economic
2ower, as well as supenor mulitary might The rescarch points to American power as the most
Jomunant in the post-Cold War intcmational system, whilst Japan, France, Russia, Britain,
10d perbaps China make endless efforts o influence its leadership. Since the demuse of

sovict communism, there has been the of democracy and mark
muwkmimmmnﬂmhmm-mm
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Chapter four provides a summary of the rescarch with emphasis on Amencan hegemonic

decline in the postCold War ntemational system It also outlines the relevance and

challenges of the Theory of Hegemonic Stability in the same internauional system and

cancludes that mult-polarity is the lot of the post-Cold War system. Addiionally, the

escarcher predicts the state of hegemony in the 21* Century.

41 SUMMARY
This work sct out to examine the relevance and challenges of the Theory of Hegemonic
Stability 1n the post-Cold War era. It assumed (hypothesis) that the presence of hegemony
breeds stability n the mtemanonal system The Theory of Hegemonic Stability basically
studies benefits that accrue to an intemational system that is prvileged to have a siate with
superior power and the will to facilitate the anainment of common interests. In the theory,
common interests are referred to as public or (collectve) goods whilst the dominant statc 15
the hegemon. Stbility (cconomic and political) stands out as the primary public good to be
denved from a hegemonic system.

For a state 10 be hegemonic, it needs 10 have the power and the interest to dominate the rules
for conducting intenauional cconomic and poliucal relations. The study revealed that four
types of power are nceded to do this. Supenor ideology, superior pohtical and economic
power, as well as supenor military might The rescarch points to American power as the most
domunant 1n the post-Cold War intemationa! system. whulst Japan, France, Russia, Britan,
and perbaps China make endiess efforts 1o influcnce 11s leadership Since the demise of
Sovict communism, there has been the umversalisation of democracy and market-onented
cconomics throughout the world. Amenican power is also dominant in two mmportam
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nstitunions of the international economic system- the IMF IMF and the World Bank, but not in the

WTO. In the international political system (best represented by the UN system), Amenca
shares lcadership with other states, cven though it pays the largest share of the UN budget
Lastly, Amenca has the dominant milttary might in the system s defence spending is larger

than that of the next twelve nations combined.

However, a further probe of Amenican power revealed that it is on the decline First, its
weighted votes in the IMF and World Bank have declined, yet 1t has enough powcr to
dominate the work of these two instifutions The nse of Amenica’s current account deficit
versus 1ts huge miliary spending brings to mind the environment that surrounded the decline

of Soviet hegemony

Second, Amenca has lost a measure of its political goodwill The first evidence 1s tts inability
10 secure UN Security Council support over Iraq in 2003, despite its superior power
resources. Another is the September 11 2001 terrorist attack of ts sensitive places, including
the Pentagon. The push for UN reforms also indicates hegemonic decline. Here, states are
secking o reform the hegemonuc sponsored order and to take up more 1mportant roles

Third, the proliferation of nuclear weapons waters down on America's supenior military
power. The spread of nuclear weapons reduces the gap between a militanly mighty state and

a weak one For Amenica, the interpretation 15 a relative decline.

411 The Relevance of the Theory of Hegemoaic Stability in the Post-Cotd War
International System

The continued relevance of the Theory of Hegemonic Stability 15 supported by prevailing

circumstances n the post-Cold War era. This does not mean that perpetusting hegemony is

without challenges. In fact, suations that miltate against the perpetuation of hegemony in

the cra under consideranon seem to outwergh those that underlie the theory's relevance
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WTO. In the international political system (best represented by the UN sysiem), Amenca
shares leadership with other states, even though it pays the largest share of the UN budget
Lastly, America has the dominant military might in the system Its defence spending is larger

‘than that of the next twelve nations combined.

However, a further probe of Amencan power revealed that it is on the decline. First, s
weighted votes in the IMF and World Bank have declined, yet 1t has enough power to
domunate the work of these two institutons The nise of America’s current account deficit
versus its huge military spending brings to mind the environment that surrounded the decline

of Soviet hegemony

Second, Amenica has lost 8 measure of its pohtical goodwill. The first evidence is its inability
10 secure UN Security Council support over Iraq i 2003, despitc 1ts superior power
resources. Another is the September 11 2001 terronst sttack of its sensitive places, including
the Pentagon. The push for UN reforms also indicates begemonic decline. Here, states are

sceking to reform the hegemonic sponsored order and to take up more important roles

Third, the proliferation of nuclear weapons waters down on Amenca’s superior military
power The spread of nuclear weapons reduces the gap between a militanly mighty state and
a weak one. For Amenica, the interpretation 1s a relative decline

411 The Relevance of the Theory of Hegemonic Stability in the Post-Cold War
International System

The coninued relevance of the Theory of Hegemonic Stabiliy 1s supporied by prevailing

circumstances n the past-Cold War era. This does not mean that perpetuating hegemony is

without challenges. In fact, situations that militate against the perpetuation of hegemony 1n

the era under seem to outwergh the the theory's relevance.
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WTO. In the international political system (best represcted by the UN system), Amernica
shares leadership with other staies, even though 1t pays the largest share of the UN budget
Lastly, Amenca has the dominant military might in the system. Its defence spending 15 larger

than that of the next tweive nations combined.

However, a further probe of Amencan power revealed that 1t is on the decline. First, 1ts
weighted votes in the IMF and World Bank have declined, yet 1t has enough power to
dominate the work of these two institutions. The rise of Amenica’s current account deficit
versus its huge mihtary spending brings to mind the environment that surrounded the decline

of Soviet hegemony

Second, Amenica has lost a measure of its political goodwill The first evidence 1s its imability
1o secure UN Security Council support over Iraq in 2003, despite its superior power
resources. Another is the September 11 2001 terronst attack of its scnsitive places, including
the Pentagon. The push for UN reforms also indicates hegemonic decline. Here, statcs are

secking o reform the hegemonic sponsored order and to take up more important roles

Third, the proliferation of nuclear weapons waters down on America’s supenior military
power. The spread of nuclear weapons reduces the gap between a militarily mughty state and

a weak onc For America, the interpretation 15 a relative decline.

411 The Relevance of the Theory of Hegemonic Stability in the Post-Cold War
International System

The continued relevance of the Theory of Hegemonic Stability 1s supported by prevailing

Gireumstances in the post-Cold War era. This does not mean that perpetuating hegemony 15

without challcnges. In fact, situations that militate against the perpetuation of hegemony in

the era under consideration seem to outwengh those that underlie the theory ‘s relevance
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Many situations of political and economuc instability abound in the intemaional system

Numerous il wars in Africa and the exacerbaton of poverty through the widening gap
between North and South economies are clear evidence of the fulures of the international
system to achieve the public goods of stability and prospenty. This is consistent with the
theory's argument that hegemonic decline comes with nstability For this reason, the Theory
of Hegemonic Stability 15 1mportant to maintain systemic stabihty

Anarchy s the baseline condition of states s sull prevalent in the post-Cold War system
despite the spread of westem civilisation, cconomic interdependence and technological
innovation in the world. The penodic cross-border clashes between Cameroon and Nigeria
over oil-rich Bakassi Peninsular is a typcal example Anarchy begs hegemony to use cither

s benevolent or coercive powers to ensure stabilty of the system

The creation of imemational rcgimes cannot be done casily by small states A dominant
power 15 required 1 lead the system 1n rule-making and rule-enforcement. Thus, hegemony
creates regimes. The fact that small stes abound n the post-Cold War system makes the
‘Theory of Hegemonic Stabity desirable. A benevolent hegemon also allows its capabihity
and will (to produce public goods without shaning cost with the system), to be exploited by
small states. Thus, it either subsidises the cost of providing public goods or freely provides
them The existence of numerous poor states jushfies the theory's relevance 1n the period
under consideration

The intemational system is witessing the proliferation of issues. The 1ssuc-arcas include
Regulation of Multiational Corporations, curbing the HIV/AIDS menace, cyber crime and
global terronsm The need for & concerted effort 1o address these 1ssues requires the
orgamsational strength of a hegemonic power. All theses factors support the relevance of the
Theory of Hegemonic Stabiity afer the Cold War.
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412 The Challenges of the Theory of Hegemoai Stability in the Post-Cold War

International System.
The rise of non-state actors, global democracy and multlateralism, Weapons of Mass
Destruction (WMD), transnational crimes, economic and social threats are developments in
the international system that challenge the perpetustion of single-state hegemony The fact
that some Multinational Corporanions wield a more supenor economic power than some
states, coupled with the ability of non-state actors (o use force against states undermines the
Theory of Hegemonic Stability. Rising poverty levels in the South, political and economic
instability around the world, together with the spread of deadly discases appear to overwhelm
the theory under consideration

The spread of democratic values also hinders the element of unilateralism inhereat in the
theory. The nature of transnational cnmes and the proliferation of nuclear weapons, also

threaten the theory 1n the post-Cold War nternanonal system.

42 CONCLUSION

The rescarch findings show that the challenges of the Theory of Hegemonic Stability in the
post-Cold War intcrnational system outweigh the relevance. For this reason, the chance for its
application 1s marginal That 1s not to say that it 15 irrelevant, at least, the theory's assumption
(also the hypothesis of the study) that hegemonic decline causes mstability in the
intemnational system has been proven right. The link between Amencan hegemonic dechine
and widespread cconomic and political instability in the post-Cold War international system
‘supports this.

In the light of the rescarch findings, single-state leadership of the international system, as
mmwtwdww.hmmukhwwmm—
Cold War era. Rather, multi-polanty appears 1o be the lot of the penod under consideration.
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The rise of non-state actors, global democracy and multilateralism, Weapons of Mass

Destruction (WMD), transnational crimes, economic and social threats are developments in
the international system that challenge the perpetuation of single-state hegemony. The fact
that some Multinational Corporations wield a more supenor economic power than some
states, coupled with the ability of non-state actors 10 use force aganst states undermines the
Theory of Hegemonic Stablity Rising poverty levels in the South, political and economic
instability around the world, together with the spread of deadly discases appear to overwhelm

the theory under considerauon

The spread of democratic values also hinders the clement of unilateralism inherent in the
theory. The nature of transnational cnmes and the proliferation of nuclear weapons, also

threaten the theory in the post-Cold War intcrnational system

42 CONCLUSION

The research findings show that the chalienges of the Theory of Hegemonic Stabibty in the
post-Cold War international system outweagh the relevance. For this reason, the chance for its
application 1s marginal That 1s not to say that 11 s irvelevant;, at least, the theory's assumption
(also the hypothesis of the study) that hegemonic decline causes instability i the
intemational system has ben proven nght. The link between American hegemonic decline
and widespread economic and political instability in the post-Cold War imternational system
supports this

In the light of the research findngs, single-state leadership of the intermational system, as
advocated by the Theory of Hegemonic Stability, docs not seem to be feasible in the post-
Cold War era. Rather, multi-polarty appears 0 be the lot of the penod under consideration
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States that are most likely to share leadership of the intemational system are Britain, France.

Germany, Japan, United States, and probably China.

4.2.1 The Researcher’s Prediction

As Amencan hegemony erodes, 8 more transformed version of hegemony will gradually
replace it in the 21* century. Mult-polarity as some wnters argue of “group hegemony ™ as
the researcher calls it will prevail in the international system. Interdependence of the major
states will motivate cooperation and make them facilitate the provision of public goods.

Two begemonic groups are likely to dominate the intemational system- the economic and
political hegemonic groups. The economic hegemons are likely 10 include Japan, the US,
China, Germany, France and Britain This group will dominate the intemational economic
system. The group will posses the power to manipulate the work of the three most important
unternational economic institutions- The World Bank, IMF and the WTO. Curently, the
Group of Fight (G-8) seems poised to assume leadership of the internabonal economic
system. The politcal hegemons are most likely 1o be the second hegemonic group. These
hegemons will possess the power to domunate 1ssues of war and peace in the international
system_ It appears that a reformed UN Sccunity Council 15 most likely to begin the evolution
of this group Additionally, a reformed UN Security Council would have greater legitimacy
in leading the international political system to produce public goods. The US, Britain, France,
Russia, China, Germany, and Japan are likely 10 be members of the political hegemonic
group. However, some states like Britain, France and the US are likely to be part of both
hegemonic groups owing to thew power and asscriiveness Through benevolence and
coercion, the two hegemosc groups would be able to better manage challenging situations of
the iterational system (like poverty exacerbation and terronsm) betier than single state
begemony
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As Amenican hegemony erodes, a more transformed version of hegemony will gradually
replace it in the 21 century. Multi-polarity as some writers arguc of “group hegemony” S
the researcher calls 1t will prevail in the intemational system. Interdependence of the major

states will motivate cooperation and make them facthtate the provision of public goods,

Two hegemonic groups are likely to dominate the 1nternational system- the economic and
political hegemonic groups. The economic hegemons are likely 1o include Japan, the US,
Chuna, Germany, France and Bntain This group will dominate the intemationa) economic
system The group will posses the power to manipulate the work of the three most important
international economic institutions- The World Bank, IMF and the WTO. Currently, the
Group of Eight (G-8) seems poised to assume leadership of the international economic
system The politcal hegemons are most likely to be the second hegemonic group. These
hegemons will possess the power to dominate issues of war and peace in the international
system It appears that a reformed UN Secunity Council 1s most likely to begin the evolution
of this group. Additionally, a reformed UN Security Council would have greater legitimacy
in leading the international political system to produce public goods. The US, Britain, France,
Russia, China, Germany, and Japan are likely 1o be members of the polincal hegemonic
group. However, some states like Bntan, France and the US are likely to be part of both
hegemonic groups owing o their power and assertiveness Through benevolence and
coercion, the two hegemonsc groups would be able 1o better manage challenging situations of
Mwy—(lhmmumm)mu\mm*m
hegemony
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As Amencan hegemony erodes, a more transformed version of hegemony will gradually
replace it in the 21* century Multi-polanty as some wnters argue o “group hegemony” as
the researcher calls it will prevail in the iterational system. Interdependence of the major

states will motivate cooperation and make them facilitate the provision of public goods.

Two hegemonic groups are likely to dominate the international system- the economic and
poitical hegemonic groups The economic hegemons are likely to nclude Japan, the US,
Chuna, Germany, France and Bntan. This group will dominate the international economic
system. The group will posses the power to manipulate the work of the three most important
international economic nstitutions- The World Bank, IMF and the WTO. Currently, the
Group of Eight (G-8) seems poised to assume leadership of the intemational economic
system. The political hegemons are most likely 10 be the sccond hegemonic group. These
hegemons will possess the power to dominate 1ssucs of war and peace in the international
system. It appears that a reformed UN Secunty Council is most likely to begin the evolution
of this group Additionally, a reformed UN Secunty Council would have greater legitimacy
1n leading the international political system to produce public goods. The US, Bnitain, France,
Russia, Chins, Germany, and Japan are likely 1o be members of the political hegemonic
group. However, some states like Britain, France and the US are likely to be part of both
hegemonic groups owing to their power and assertnencss Through benevolence and
coercion, the two hegemonc groups would be able to better manage challenging situations of
mmq—(mmm-ﬂmm)mm-mm
hegemony
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