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GHANA

No. 29 or 1958,

Assented to in Her Méjesty’s Name and on Her
Majesty’s behalf this 11th day of September, 1958.

AN RORS
Acting Governor-General.

AN act further to amend the Income Tax Ordinance, 1943.

[11th September, 1958.]

BE 11 ENACTED by the Queen’s Most Excellent Majesty, by
and with the advice and consent of the National Assembly

of Ghana in this present Parliament assembled, and by the
authority of the same as follows :—

1. This Act may be cited as the Income Tax (Amendment)
Act 1958, and shall be read as one with the Income Tax Ordinance,
1943, hereinafter referred to as the principal Ordinance.

2. (1) In subsection (1) of section 10 of the principal Ordinance
paragraph (g) shall be amended by substituting the brackets and
letter “ (¢) ** for the brackets and letter “ (g) " in the first line
thereof and there shall be inserted immediately after paragraph (f)
the following new paragraph:—

: “(g) In the case of a Minister, Parliamentary Secretary
or other Member of Parliament, an amount equal to one-third
of the total official emoluments received by him during the
relevant year. Provided that the deduction allowable under
this paragraph shall be in addition to any deduction for travel-

ling expenses but in lieu of any other deductions which might
be allowable under this section .

(2) The amendment made by this section shall have effect

for- the year of assessment 1957-58 and for subsequent years of
assessment.
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3. As respects tax chargeable for the year of assessment 1958-59
and for subsequent years of assessment, for the First Schedule to the
principal Ordinance, there shall be substituted the provisions of the
“irst Schedule to this Act. :

4. As respects tax chargeable for the year of assessment 1958-59
and for subsequent years of assessment the following sections shall
be substituted for sections 25 and 26 of the principal Ordinance and
the provisions of the Second Schedule to this Act shall be substituted
for the Second Schedule to that Ordinance:—

" 25. (1) Save and except any company coming within
the provisions of section 26, lh':n- sb’:\ll be m and paid upon
the chargeable income of every company, tax at the rate set
forth in Table I of Part I of the Second Schedule to this
Ordinance:

Provided that where any such company proves to the
satisfaction of the Commissioner that any dividends have been
paid out of such chargeable income an amount equal to such
dividends may be charged at a lower rate or not ¢ with
any tax, as the Commissioner shall determine.

(2) In the case of any company not incorporated in
Ghana there shall be levied and paid upon such part of such
income not retained in Ghana tax at the rate set forth in Table
2 of Part I of the Second Schedule to this Ordinance *.

" 26. (1) Subject to the provisions of this section there
shall be levied and paid upon the income of any
company incorporated and controlled in Ghana on or after the
Ist day of April 1944:

(#) which has an issued share capital of not more than
£10,000 and a chargeable income of not more than
£5,000 for each relevant year of assessment, tax
at the rates set forth in Table A of Part II of the
Second Schedule to this Ordipance, or

(#) which has an issued share capital of more than
£10,000 and a chargeable income of not more than
£6,000 for each relevant year of assessment, tax
at the rate set forth in Table B of Part II of the
Second Schedule to this Ordinance, or

(¢) whose chargeable income is more than £5,000 but
not more manbf{m,ooo. tax at the rates set forth
in Table C of Part II of the Second Schedule to
this Ordinance. .

(2) This section .shall not apply to any company whose
chargeable income for any year of assessment prior to
19;8-69 has exceeded ao,oggr; and it shall ﬁn;mv
apply to any company when for any future
tge said eompcny'mmbh income umz?l'o.ﬂ

g
'

m




The Income Tax (Amendment) Act, 1958 8 No. 29 of
1968,
(8) This section shall not apply to any company the total
sum of whose chargeable income for any year of assessment
together with such directors’ emoluments as are allowed under
section 10 of this Ordinance in computing such chargeable
income exceeds or has in the past exceeded £10,000.
(4) This section shall not apply to any company formed
to acquire the whole or any part of a trade or business pre-
viously carried on by another company.
(6) For the purposes of this section, a company shall not
be deemed to be controlled in Ghana for any year of assessment
unless the company satisfies the Commissioner that, throughout
the period during which the income arose the beneficial interest
in a majority, in paid up value, of all shares and stock of such
company was held by individuals resident in Ghana .

5. The principal Ordinance is hereby amended by the insertion, Addition of

immediately after section 26, of the following new section:— anew
p section 26A

to the
Brdinance

“26A. (1) There shall be levied and charged upon all Extraordi-
dividends on shares or stock and upon interest upon loans, nary Income
whether secured or unsecured, payable to any non-resident rl)?\fig:nds
person by any company incorporated in Ghana, tax at the and Interest
rate set forth in Part III of the Second Schedule hereto. payable to

(2) Tax paid under the provisions of this section shall gents
not be applied either in whole or part payment of any tax
imposed under any other provision of this Ordinance.

(3) The tax imposed under the provisions of this section
shall be withheld by said company out of said dividend or
interest ; and shall be accounted for and paid to the Commissioner
by said company within thirty days after said dividend or
interest has become due and payable to said non-resident
person; and the amount of tax due and payable hereunder
shall be a debt from said company to the Government, and
shall be recoverable as such. ‘

Provided that where such income is wholly or partially
exempted from tax by reason of the provisions of any double
taxation agreement or arrangement made under the provisions
of section 32 of the principal Ordinance the tax provided for
by this section shall not to the extent of such exemption be
imposed nor withheld.

(4) For the purposes of this section the term “ non-
resident person ” shall include any company not incorporated
in Ghana. 4

6. Subsection (3) of section 27, and paragraph (iii) of the proviso Repeals.
to subsection (1) of section 28 of the principal Ordinance are hereby
repealed.

7. Subsection (1) .of section 29 of the principal Ordinance iS Amendment
hereby amended by the insertion between the word “in ” in the ofsection 29
fifth line thereof and the words ““the Second Schedule ” in the °L¢

principal

sixth line, the words and figures “ Table 2 of Part I of . Ordinance.
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This printed impression has been carefully compared by me ’
with the Bill which has passed the National Assembly, and found
by me to be a true and correctly printed copy of the said Bill.

K. B. AYENSU
Clerk of the National Assembly.
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