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THE LEGON OBSERVER 

Editorial 
GRAPPLING WITH HARSH ECONOMIC 

REALITIES 

D R A.. S TIC FIN A N C J A L and economic changes 
ha\'e been introduced recently by the Government. 
The implications of these changes have been 
analysed in this issue. 

The economic mismanagement of the old regime 
partly accounted for the co up which ousted the 
old regime. As one correspondent makes quite 
clear, these financial and economic changes-the 
most far-reaching being the devaluation of tbe 
ccdl-·have been necessitated by the economic mess 
Inherited from the old regime. The most intractable 
element in the economic mess is our balance of 
pavrnents difficulties. 

However at:; to whether devaluation is the most 
'tppropriale panacea for this economic ill is open 
Lv doubt. Historical experience does not seem to 
t tify this economic CQurse of action even in 
developed industrial countr ies. The devaluing 
t; untTies Invariably pursue policies (such as the 
CTeation of cheap money and wage increases) which 
uc inconsistent with devaluation. It IS because of 
lhls that profe5sional economists are not a lways 
19rccd as to Its effectiveness in achieving the 
(' .ir ... d results. Rut as a theoretical economic 

y.. :'1.1"00 to be trIed as a last resort it is difficult to 
uJ:'iJuk toe ftechnjcal) arguments in favour of 

ImllHfn of the currencies of a developing 
ountrv such as Ghana. Whether devaluation will 

h p t; nefll.:ial results on our economy or not will 
tep Ild on a number of factors. 

1 ht: ftrsl ra~tor is that money expenditure should 
b prudUl.:tive. Secondly, productivity should rise 
Jlltlil~ the devaluation period. Trurdly. wages and 
J\at h_~ should, as accurately as possible. bear as 
lost l fc\Jlion as possible· to the productivity of 

labour Umier no circumstances should people be 
p:lld more than they produce. But al l these factors 
l~surne a sophIsticated industrial economy which 
IS !\t:rt:)itl C" to 'devaluatIon prescriptions'. 

1 here are, however. more substantial grounds 
fOJ qut: tinn ing devaluation as an effective remedy 
ror most of the Ills of economies such as ours. One 
busle feature 1..1f developing economies is the high 
degree of imperfections in the markets for factors 
of prudllLuon dnd for goods and services. The 
llppropria.le remedy is to take direct action on the 
domestic flont to remove such imperfections. 

Again, one cau roughly say that the patt~rn of 
development in Afnca is that 20 per cent of the 
population have been appropriating about 80 per 
ccnt of the fruits of development; it is this 20 per 

cent, mostly urban dwellers, who, living largely 
on imported goods, exert pressure on the balance 
of payments. This imperfection in the economy 
calls for a change in the rural-urban wage 
structure. As the rural sector still constitutes 
about 80 per cent of our population it is appropriate 
that a fair share of the national income should 
go to them to enable them increase and sustain 
the market for domestic manufactures. It is in the 
light of this that the increase in the producer pri<:e 
of cocoa is to be welcomed. However, whether this 
increase will be offset by the inevitable rise in the 
cost of living (after tbe devaluation) does not 
admit of an easy answer. 

Another unfortunate development in post-coup 
Ghana is our dependence on tbe World Bank and tbe 
International Monetary Fund (IMF). This depen­
dence is the consequence of the depletion of our 
national coffers by the old regime. Once developing 
economies begin to deal with tbe IMF about their 
difficulties the ultimate, stereotyped remedy has 
always been devaluation of their currencies. In 
recent months such a remedy was p rescribed for 
India and the Congo; it is now Ghana's turn. And 
may be the turn soon of Sierra Leone and Indonesia. 
There is no reason to b~lievc that our economy is 
all that battered, and the Economic Committee 
must now begin to pursue policies which may 
loosen the grip of the World Bank and the IMF on 
our economy. The stereotyped remedies of the 
World Bank and the IMF, as the economist 
Nicholas Kaldor has always been saying, fail to 
make concessions to the peculiar problems of 
different countries. 

We have already taken the decision to devalue 
the cedi in response to a genuine economic difficulty. 
We have to ensure that prices, which will inevitably 
rise, do not rise unreasonably. We also have to 
reduce unemployment. Unless we ensure this, 
ordinary Ghanaians may fail to see the necessary 
distinction between the old regime and the new. 
Our society is not disciplined enough yet to bear 
prolonged economic hardships in peace time. 

Co rrec tio ns 
TIlE last issue of the Legon Observer was pro­
duced under extreme pressure of time and adverse 
tecl...nieal circumstances beyond our control. 
Consequently, more than the usual number of 
printing errors appeared in the text. The mare 
serious of them are the foUowing:-

First Annhersary Mess:a&es 
p.2, co l. I. The first line of Lt. Geo. Ankrah's message 
",,-as omitted. It should read as follows: 

'""!be Legon Observer" bas sine<! its inception, ... 
A correction slip was attached in the last issue. 
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LS.N.A. Commuoication 
p.7 , co l. 1: "Members of the LS.N.A.":~ 
The following names were missing in the maio list:-

29. Mr. A. E. Sampson 
10. Mr .. K. Arbin 
11. Mr. A. K. P. KJudze 
32. Mr. K. E. de Graft Johnson 

Observer Notebook 
(I) p. 14, col. I, last line: the following line is 

missing:-
... those who gave lectures in the "What Went 
Wrong" series, he did not find it logically uncom. 
fortable to condemn those who had said precisely 
the same thing earlier. Be this as it may, it is 
c<,Jher surprising (both logically and historically) . . 

]t should be the last line of that column. 
(2) p. 15, col. 1, last line continuing to coJ. 2, shou ld 

read as foUows:-
. . . a band of paratroop soldiers has been landed 
uninvited in the independent republic of Congo 
for purposes nOL exactly in tbe interests of her 
peoples. • 
(Missing words in bold type] 

News Summary 
p. 16, col.2: "New Constitution : Chiefs on Party 
Politics" 

4th line: cancel NON-PARTY 
and write NO-PARTY 

Miscellaneous 
p. 19, col. I : "The Middle East War" The writer of 
tbe Jetter quoted from the New Statesman is Bernard 
Miles, not Mermaid Theatre; and his address is 
Mermaid Theatre, Puddle Dock, E.C. 4, (London). 

Letters 
I. p. 26, col. 1: "The National Exe'cutive Council" 

2nd para., 1st line:- Cancel The Saint 
Substitute MY 

2. p. 26, col. 2: "Civilian Rule ... " 
2nd para., 3rd line: insert NOT between must 
and be 

[I wish to suggest that "soon", wh ile it must not 
be a long way away, must NQT be so soon] 

3. p. 27, col. 1- "Accra-Tema City Council" 
Last sentence of the last paragraph should read 
as follows; 

Ridiculous threats of dragging people to court 
for trivial offences certainly do the council DO 
credit. 
[Missing words in bold type] 

And the add ress is C99/l Chatfield Ave., ACCRA. 
4. p. 27, co!. 2:- "Oil Drilling in Ghana" 

Whole lines are missing from the penUltimate pa­
ragraph, which is therefore reproduced: 

One doubts whether a ll these vital processes 
have been passed through in ' the Keta Basin. If 
yes, well and good; but if not, the p ress! has 
misled the public by pUblishing such statements 
as: "Il is now known fo r sure that oil (petroleum) 
exists. Informed sources indicate that the crude 
oil deposits discovered in the preliminary ex­
ploration are so vast that they can fast at least 
10 years" (Snnday Star, 8-1-67, p. 4); worse ones 
have appeared in the local press, like, "this oil 
will be feeding the GHAIP refinery at Tema." 
Such speculations can be harmful. 

Postscript 

1. p. 3D, coL 1:- The title, "One Year of Adventure· 
is missing. 

2. p. 11, wI. 1 

(a) 5th para. f rom the bottom: put quotation 
marks (" ") a round wonderful things ["wonder. 
fu l things'J 

(b) 2nd para. from bottom : close quotation after 
square bracket: 

.. [no name mentioned]" 
1. p. 11, wI. 2; 

(a) 2nd line: Instead of The people, write THESE 
people 

(b) 5th para. from bottom, last line: 
Insert against between strongly and us. 

In addition to these, there are missing words. 
repeated words, spelling mistakes, etc., which we 
trust our readers will overlook . 

-Editor, 
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BEX TRADING ENTERPRISES 
(IMPORTERS & EXPORTERS) 

SITUATION VACANT 

A newly established Import and Export 
Company in Accra requires an experienced 
female Shorhand-Typist with a good know­
ledge of English and office routine for 
immediate employment. 

QUALIFICATIONS 

(a) Applicants should be between the ages 
of 22 and 26, with sound Commercial 
education background. 

(b) Applicants should be able to take Short­
band at the rate of 40 - 60 words per 
minute with typing speed of about 30-
45 words per minute. 

(c) Salary accord ing to experience and qua­
lifications. 

CONTACT; 

BEX TRADING ENTERPRISES 
House No. F 732/2. Osu eR.E.) 

P.O. Box 0247, 
Osu, Accra. 
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The Econo my 

ON DEVALUATION OF THE NEW CEDI 
By 

G. K. Agama 

TIlE CO U NT R Y is excited with spirited dis­
CU:,i:llOD of the new economic measures announced 
UIJ the eighth of this month. These measures are 
five iu number: first, a change in the external 
\alue of the new cedi from N\Zl.OO equals 10/­
!(rling to N\ZI.OO equals 7/- sterling, for short, 

a devaluatIOn of tbe new cedi by thirty per c~nt; 
'iecondly, an increase in the minimum wage 
rate from 6S new pesewas to 70 new pesewas 
per day and a wage increase of five per cent 
hoth of which apply to employees in the pnblic 
!lector .. thirdly. an increase in the producer price 
01 cocoa from N\Z5.00 to NlZ6.50 per load; 
r~)urlh[y. liberalization of import control by 
placing :spare parts, chemicals and drugs on 
open general licence, and of the outflow of profits 
'\nd diVIdends: and fiftbly, r eduction in import 
Jutles nn essential commodities in order to alleviate 
th(; Impac[ of price increases on consumers. 

Milch of tht: public discussion of these measures 
I" dLvotcd to the devaluation of the new cedi. 
This i~, rightly so for devaluation of a currency 
I :l <.;enoUS matter and it is our purpose to examine 
tl'" the unJtrlying factors, as well as some of the 
mr.! .. .1ttons for lhe economy. It is thus appro­

pflilte to refrc:sh our minds with the basic problems 
that :dnl(~t the economy. 

Sal'ings, Reserves nnd Investment 

DUi'llg most of the 1950s we were investing lD 

t)11 t:ountry more than we were saving. For 
;tlc ... e:;~ivt.' years we fell back largely on reserves 
Ie umulat".d iu foreign exchange to finance 

dOlllC: tic lOvc:<;tmcnL But this investment was 
nut tmmediately productive. Thus, by j 961. 
the Tc:,.crvc~ of Foreign exchange became insuffi­
f.;lcnl to finance further investment on a continuing 
h""1 1'wo dllernatives were open to the autho­
ntll":-i \. handk the situation; either a reduction 
III ll.l: rate ~ll Jomestic investment to match the 
1 it'~ of Qur o .... n savlng plus whatever foreign 
1,;;.Iritai that flows mto the country, or an increase 
In the rale of our saving plus foreign capital 
In!ll'w to match lhc rate of development which 
I "'l.Jn~t .. lt:r\ d dl!slrJ.bk.. 

The g('I\"t:rnmcnt of the day opted for the second 
,\\terllatIVl'. it tried to Ulcrease domestic savlflg 
b} fcltsillg ta~es. imposing compulsory savings 
upd by engaging in inflationary taxation , that 
I", continuing budgetary deficits. In spite of tbese 
:lltt'mpts, the gap between domestic production 

and expend.iture persisted ~ largely because govern­
ment expenditure weot out of control between 
1961 and 1965 ; and the balance of payments 
deficits of this period, it is important to emphasize, 
are the mirror image of the basic excess of demand 
over supply. In other words, the import surpluses 
of this period represent our command over foreign 
resources with which we bridged the gap between 
our demands and our performance a t borne; 
and the troublesome aspect of these surpluses 
is that they bear the stamp of our indebtedness 

\ to foreigners. In plain language, we have been 
living beyond our means, But it is more precise 
to say we bave been living beyond our performance. 
H ow to remedy this imbalance is the basic economic 
problem. 

Policy of Deflation 

The National Liberation Council grasped the 
essence of the problem and up to July 8, 1967 
adopted a stop-gap measure to disinfiate the 
economy by reducing government expenditure. 
It has built into this policy of disinflation a bias 
in the redistribution of incomes in favour of the 
farming community. Meanwhile it bas rescheduled 
our debts, and bas begun reorganization of the 
public enterprises which should help provide the 
means for repaying these debts. But, one must 
empbasize, the government has been able to 
pursue these policies with tbe support of foreign 
countries given in the form of food and other 
essential commodities. This, in effect. means we ~ 
are still dependent on foreign generosity for 
our essential demands. The basic problem of 
domestic imbalance remains. Indeed, it is aggra­
vated by increased unemployment, brought about 
by the reduction in government demand for labour 
without offset by an increase in private employers' 
demand. The expectation of the budget of July 
20, 1967 has not been realized in this respect. 

The evidence for the persistence of tbe basic 
excess of domestic demand over the supply of 
domestic resources is in tbe recent publication 
produced by the Ministry of Information entitled, 
Ghana's Economy and Aid Requirements, For 
the year 1967, the mimmum import requirements 
for the economy were estimated to be NS!288 
million. But the resources available including 
fcreign aid for financing these imports are estimated 
at N(Z.193.00 million. Thus, there arises a deficit 
of NlZ95.00 mi1Iion. If we bear in mind the fact 
that we shall be called upon to begin paying our 
foreign debts from 1969 onwards with an initial 
payment of over £50 million, then a deficit of 
about £48 million in 1967 raises serious issues. 
In effect, the economy will be called upon in 1968 
10 make the preposterous effort of generating a 
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£50 million surplus over minimum domestic 
requirements. not to mention the problem of 
converting that surplus into foreign exchange. 

What Went Wrong 

Then there is the government budget. The 
scale of reduction in expenditure in the 1966/67 
budget cannot be repeated in 1967/68 unless the 
private sector. shows a sudden willingness to 
absorb tbe labour that will be released by the 
government. On the other hand. the prospects for 
an increase in tax revenue are not particularly 
brigbt. Thus given tbe understandable reluctance 
of government to cut expenditure below the level 
which it considers essential. budget-makers are 
likely to face the problem of finding resources 
to match this essential level of expenditure. 

Obviously. something went wrong! In fact 
three things went wrong. The first was the attempt 
to sustain indefinitely a· level of domestic expen­
diture with wbat was essentially a windfall gain 
namely. the foreign excbange accumulations of 
the early nineleen fifties. In 1961 tbis windfall 
gain revealed its suspect and unreliable character. 
The second thing that went wrong was the fai lure 
of the import controls to achieve its basic objective. 
This failure is not surprising however, for, to be 
successful, an import control requires the utmost 
diligence, competence and honesty of its ope­
rators. But these are the qualities that are in 
great demand among us. The government even 
missed the opportunity to appropriate much of the 
unearned incomes from trade during the inflation 
that accompanied the control of imports; and the 
economy is liable in foreign exchange for a large 
proportion of these trade profits. 

More serious, however. has been the basic 
distortion in the use of resources that the import 
control brought about. This relates to the third 
malady which has persisted in the economy and 
which in fact brought matters to a head on the 
8th of July. Rewards to factors of production in 

J
the economy have been higber tban the efficiencies 
lof these factors, and, accordingly, domestic cost/ 
price relationships became adversely out of 
line with cost/price relationships abroad. In other 
words, imported goods tended to be cheaper 
at home than home produced goods, and our 
exports fended to be more expensive relative to 
foreign competing goods. 

What Is To Be Done 

What is to be done? To put it in a textbook fra­
mework, the economy was characterized by inflation 
and external deficit. The textbook solution is to 
deflate or disip.flate, to use a more fashionable 
term. The NLC did this last year by reducing 

\ 
government expenditure. But the Ghana economy 
is not a t,extbook economy. it is a real economy 
For it was suffering not only inflation and extern~ 
deficit but also unemployment as well. The 
reduction in government expenditure achieVed 
some disinflation but it increased unemployment 
wbile the external deficit persisted. This is doublo 
agony! The textbook solution for unemploymeDl 
is increased investment but, in our real situation, 
this will do havoc to the balance of payments. 

A squeeze on the external deficit will throw mort 

people out of work. especially as we depend 00 

imports not only for consumption but also for 
production. 

A charitable answer is to make a patriotic appeal 
to every citizen to work hard. and perhaps harder 

To leave it at tbat is to court illsaster; indeed, 

more disaster. as we are already grappling with on. 
Besides. it is an emotionally satisfying appeal­

the appeal of the politician-and not a rational 
approach to a basic problem. The correct and 
immediate solution is to reduce the reward of 

factors of production in real terms. This is th' 
case where, as in our present circumstances, 

efficiency cannot be increased right away by a 
costless reorganization of factors of production 
or simply by wishing it. The most relevant factor 

of production here is labour. Real wages of labour 
in this country. albeit low in relat\on to other 
countries. have been generally higher tbao iu 
efficiency. It should be emphasized that the 
requisite reduction in real earnings is temporary 

and provides the condition for steady increase 

subsequentiy. 

Reduction in real incomes would lead to 3 

reduction in imports and, thereby, bring a favour­
able influence on the balance of payments; and 
a reduction in real wages would lower the cost 

of production and thereby induce an increase 
in domestic production for home and foreign 
markets. It would also have a favourable effect 
on employment and hence on incomes. Govern­
ment finances would find their appropriate 
balance subject to the state of employment. 
In a nutshell. this is the logic of the measures 
of 8th July. It is a compelling logic. and if we 
accept the analysis of the Ghana situation, then 
we must accept tbe logic of the solution. The 
issue then is how to implement this solution in 
the most practical manner.. 
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A Dilemma 

It IS Impractical for the N LC to issue a decree 
rcduclO g wages for the following reasons. First, 
it would be politically inexpedient ; secondly, 
un the basis of its own philosophy of government, 
it does not wish to dictate to the private sector ; 
and thirdly. it desires, as a matter of policy, to 
dimini5h direcl controls in the economy. In these 
circum~tances, the only real alternative is a reva­
luati on of the new cedi in terms of foreign currency. 
If people earn morc than they produce, they use 
their earnings either to bid up prices at home 
or to demand foreign exchange or both. As the 
amount of foreign exchange remains unchanged, 
the value of foreign exchange goes up. In other 
\,<ords, the value of our money goes down. To 
attempt to keep it at its former rate of exchange 
Yo 1I.h foreign currency is to fly in the face of facts. 
To dc, alue the domestic currency is to bring real 
earnings in line with efficiency. This is what 
the NLC has done. 

Relevant Factors 

I here i:; a popular doubt-much of it expressed 
"y in~tanl experls in t he economics of devaluation 
-nhnnt lhe beneficial results of the adjustment 
In the external value of the new cedi. The usually 
'_' I~ __ ted Icsults on the balance of payments 
(1I1t.:f!:ase In e'pol ts. and decrease in imports) are 
um; \oinclng, to these doubters, and it is therefore 
nr.:U:-.'MY to slate that the effects of devaluation 
1.1, pcrld essentially on the devaluing country's 
,I ucturc of trade and the policy pursued by its 
1l0m; I ~\Ty authoritit!s after the devaluation'f For 
I ((luntry lilc Ghana, the relevant considerations 

III lilc a~~essment of the effect of devaluation 
11 11 Ihe halam:.e uf payments are the prices of four 
'rlilipS of good:. and services: first, the prices 
'. Ill,rt good::. for which foreign demand is 

lIIelasll\.' ,ec(lndl}, {he prices of export goods 
[(If whidl foreign demand is likely to be elastic 
1)('<':illl"e of the t:X I~tcnce of close substitutes, 
.hlrdl y, the prilTS of machinery and intermediate 
Il )lJ, \\ltich.lf Imported for domestic investment 
and production . ...Ind. fourthly, the prices of other 
Impurl .1 manur3ctured goods which could be 
pruJuLcl1 In Ghana. 

On the ba",l:; of these distinctions it becomes 
pos~Jhk tl1 say with regards to the first case that 
one 1,:~lllnlA bt.. I,:crL.un wluch way the foreign 
c change earn ings 0f cocoa \\ ill go. The second 
ea ~ CO\ eT!i traditional export items like timber 
and Illinerais nnd the prospects here can be 
srl.lct to be favourable even within thc next eighteen 
months, It is reasonable to expect that some 
other goods we produce may become exportable 

in this category as thei r domestic costs and prices 
fall as a result of the devaluation. The third 
category gives a headache, for here it would be 
desirable to have prices to fa ll in order to 
reduce the cost of domestic manufactures. 
But the devaluation would increase these prices. 
I t is to prevent this increase that spare parts, 
raw materials and other inputs have been placed 
on open general licence to induce competition 
in their trading. The purpose of the devaluation 
is to increase the prices in the fourth category. 

On the whole within the next eighteen months 
devaluation will reduce the value of imports 
in foreign exchange. It may, indeed, it is likely to, 
increase it in new cedis, in which event, at existing 
rates of ad valorem duty, the government budget 
will reap a benefit. Exports are rather unpredictable 
but the balance of payments as a · whole should 
benefit. Employment will benefit from increased 
domestic production of manufactures and from 
increased employment of labour in the r ural 
economy following tbe rise in cocoa producer 
prices. 

Wage Increase and Social Justice 

The really bothersome piece in the package 
of measures is the across-the-board increase in 
wages in the public sector by five per cent. The 
temptation is to say nothing about it. But it bas 
a certain virtue if it is taken in relation with the 
increase in producer prices. Apart from alleviating 
the immediate effects of the thirty-per-cent 
devaluatIon considered by itself, it represents 
an attempt to build into the devaluation a redis­
tribution of incomes in favour of the farming 
community. This has a sound basis in social 
justice and economics. Most of the fruits of 
development in recent years have been appro­
priated by urban workers whose demands tend 
to be highly oriented towards imported goods. 
This redistribution will provide incentives to tbe 
rural population to cultivate products which they 
will exchange for manufactures produced at borne. 

Unproductive Expenditure 

There are two more observations, and we are 
do,e. To be successful the devaluation must be 
accompaDled by a resistance to demands for wage 
increases and for credit to undertake unpro­
ductive e.xpenditure. For these are the main 
sources of the excess supply of cash which reduces 
the value of our currency in foreign exchange. 
The only source of increase in real incomes must 
be increased effort. In this respect, the resort 
to the price mechanism sbould produce desirable 
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results, but it should be emphasized that pre­

;ailing prices are not necessarily good indicators 
of the relative scarcities and efficient uses of 
resources. There will be need to formulate rules 
and regulations to correct market imperfections, 

but the temptation to resort to direct controls, 
especially of prices, should be resisted. The 
experience of a price inspectorate here is that. 

it tends to promote a three-cornered collusion 

between the buyer, the seller and tbe inspector 

to tbe long-run detriment of all ,three. 

The second observation follows partly from 

the first , and it is that the economy will have 

to undertake radical reorganization of its utili­

zation of existing resources. This is overdue in 

the spbere of both domestic and foreign manpower. 

Flavel 

Equerry IV 

Automatic 

Obtainable from 

The latter, of course, has become quite mOrt 
expensive as a result of the devaluation, and it 
is hoped employers will take advantage to effect 
profitable substitution of domestic for foreign 

personnel. This substitution should be extended 
also to the general class of inputs now imported 
but some of which can be profitably and con· 
veniently cultivated at home. Both classes of 
substi tution will increase domestic employment. 

Tbe real lift will come from increased effon, 

hard work, or, if one chooses to exercise ODe'~ 

jaw, accelerating productivity. For, before deva· 

luation, we established a national centre to promote 

productivity. Tllls brings into focus tbe importance 

of tbe National Productivity Centre in our eco· 

nomic reorganization. 

BUSI & STEPHENSON r' -~~2....-2iJ. 
(GHANA) L TO. 

ACCRA KUMASI TAKORADI TAMALE 
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Politics 

(Special Communcation) 

INSTITUTION-BUILDING IN GHANA AND 
NIGERIA: A SUMMARY OF PROCEEDINGS 

(part m 
By 

K. Bentsi-Enchill 

[1 hi; is the secood instalmeot of Professor 
HentSl-l::nchill's summary of the proceedings of the 
private semmar held at Fourah Bay College, 
rrcotown, on January 3-7 this year. The fi rst 
imtalmcnt was published in the Legon Observer 
\'01 II No 13-Editor_l 

'\ fostering National Unity and Devolution, 

1 hi" tOpIC. which is as wide as the basic theme 
01 the semlOar - institution-building - naturally 
ItJ I hl:: meeting into a discussion of nearly all the 
spcdti ... issues which had been 1isted for separate 
lilsl.:ussion. including major aspects of the preced­
If!.' ulillogue regarding muliple cultures. and the 
taming of power Notably, the considerations 
fef!.il/"dmg fa) the problem of social and economic 
ll.htJLt' fh) legitimisation of authority, (c) the need 

,'iii' traditional political mstitutions and pro­
\. ~ C'I td} e(.:onomic development. (el fundamental 
lit· t.~. and (f) effective communication between 
rh I.(o,ernnlcnt and the people, were explored. 

nd tt 1'; maue it unnecessary to dwell at length 
III the e tupiL'~ when their turn carne for discussion. 

1)1\ ,iu:' ~rc ifk issue of naUonal unity a num-
1 I .)\ t'uveah Yo ere deemed appropriate. There is 
I VH~" whkh lak~ nalional unily as a good in 
l' It <.1nJ ... on~ll.lcrs it in highly monolithic tenus. 

\Iew v.hl\.h Ihe-reCore denigrates diversity and 
hlf·'flIlitalIlHl. regarding them as incompatible 
\~llh the pursuit o[ common purposes. This is 
Ic.\lh llnn:all:itil.: in our times and circumstances. 

'\IIHC rdeVilHI 10 our situation is the acknowledge· 
HI nl III Ih. h'tt:::rogcnctty o[ our Dew states anll 
.1 \ I W thal I00~'" at national unity as a unit) in 
<11 ' .. -it)'. and .,ces in cultural difference:s an 
uPI'4.lr1I.nuy tor hUilding ricber nalional cultures. 
f fOIH this more lc1evant vicwpomt unity figures 
in tht.: prublclllS of polit ical organIsation as a 
III II I' hllll1an fu lfilment. and necessa ri1y re­
qUIres <J Sl'nc~ of arrangements at the local. 
1\.'~llmal natjonal and international levels. Thus 
Ihl.: tOl[k")ttant task of seeking tbe basic consensus 
that would enable units like Ghana and Nigeria 
W opera.te as Viable and stable political entities 
~annot be pursued m total isolation from the task 

of enabliog these units to work together with their 
neighbours, to their mutual advantage. 

In this quest the emphasis must be laid on 
institutional arrangements that emphasize office 
and function rather than occupants, on arrange­
ments that eoable diverse peoples to feel that 
they belong and are assured of adequate repre­
sentation and participation in the making of vitaJ 
decisions, There has to be a deliberate drive for 
the attainment of social and econom.ic justice. 
Atteotion has to be paid to the citing of economic 
projects and distributioo of appointments to public 
offices. These call for the avoidance of excessive 
centralisation and for the deliberate use of de­
volutionary arrangements which in some cases. 
may well amount to outright federalism. 

In regard to this fact of ethnic diversity our 
countries differ fundamentally from Britain and 
France. our main colonial mentors. For they are 
countries wi th several centuries of substantial ho­
mogeneity behind them, The time they had is 
not at our disposal. We have to achieve by 
speedy and express agreement unities which in 
their cas~ was achieved by force, accident, and 
the ~ l f)w r"::;;dit~'J:J..1fl.:; vf ~~,,"':.~";es of cohabitation 
within the same state. The instinctive ..::r.'""·,~<;:ion or 
resistance to federal or devolutionary systems Ol 

government that so strikingly marks the ethos of 
both these countries is a luxury which we cannot 
afford, Nevertheless it is the case tha t the same 
aversion or resistance is discernible among most 
of our intellectuals aod leaders of thought. Says 
Arthur Lewis in Lhis regard:-

"Federalism or Devolution" 

"The new states would have fared better if 
they had not had to assume that British and 
French constitutiona1 ideas were superior to aU 
others, With an Americao heritage they would have 
taken the federal idea for granted aod it would 
have been the contralizers who were arguing the 
unpopular case. As it is. they will need much un­
brainwashing before they grasp their problems in 
true perspective". To do Professor Lewis justice 
his immediately precediog paragraph, which is 
relevant, should also be quoted: 

"Federalism is a wide term. Outside Nigeria, 
formal federalism on tbe American pattern is not 
required 01' sought. All that is asked is a degree 
of provincial devolution. Countries With this kind 
of problem need both a strong centre and strong 
provincial governments; and this is not a con­
tradic tion. since government functions are now so 
numerous that there is plenty of room for both. 
It is quite true that a country needs a strong 
central government to hold it together. meaning 
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by this a government which acts boldy in all 

spheres which are of common interest. But it is 

equally true that a country with sharp regional 

differences needs to give its provinces the opportu­

nity to look after their own affairs, if they are to 

feel content with the political union. Whether one 

calls this federalism or provincial devolution makes 

no difference." 

Although consensus was reached on the im­

portance of devolution, there were indications of 

a divergence of opinion on the specific issue of 

federalism. But specific discussion of this topic 

was not reached. . 
In addition to the basic requirements of achie-

ving a broad consensus on the institutions of 

government, it was agreed · further that close 

attention must be paid to the use of various 

devices by whicb supportive attitudes can be 

induced in the populace. Tbese include the sys­
tematic indication an~ pursuit of corru;ton goals, 

the proo'.'t;vn of the values of co-operat ion, the 

tlevelopment of persuasive group symbols, and 

the helpful use o[ the educational system, the 

media of mass communication. and integrative 

insti tu tions such as local equivalents of the boy 

scouts movement and ~ of ~ystems of national 

service which need not be mil itary. And all the 

while importance of arrangements that - enable 

wider unities to be achieved sbould be kept firmly 

in sight througb common service arrangements 

with neighbouring countries and the determined 

pursuit of . fruitful international co-operation. 

(To be Continued) 
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Education 
TEACHERS AND THE SECONDARY 

SCHOOLS 

By 

Alo Dickson 

A FEW weeks ago those of us in a privileged 
position to learn about performance in the West 
African G.C.E. "0" level examinations repeated 
the perennial but unoriginal statemeni that 
students today are nowhere as good as we were 
in our own time, and that it is not worth talking 
any more of academic standards in the secondary 
schools. There are none. The fact that the same 
observation was made even more pointedly 
concerning OUf own performance as secondary 
school students is not in the least reassuring, 
because tbere is the feeling that the situatioD 
is more alarming today than it was twenty or 
thirty years ago. 

At no time in the history of Ghana has so large 
a proportion ef the country's revenue been spenl 
on education. The Alcock English Grammar. 
the pride of our grandfathers and the best of 
;t, kind in the country before and after the First 
World War, but frankly to be used in close associa· 
tion with a supple cane, is now replaced by stream­
lined works which make the learning of th' 
English language a pleasure rather than a chore. 
Modern and well-equipped science laboratori" 
have replaced the dinghy little rooms where the 
student stared helplessly at a mysterious set of 
balf-a-dozen little glass eontainers which he 
knew were called test tubes but which he had 
never seen used. Most important, the classrooms 
are now manned by graduate teachers of whom 
there were very few twenty years ago. 

In spite of all these and more changes in th' 
secondary schools; in spite of the fact that exa­
mination questions are no tougher, and might 
indeed be easier, than they were before, tbe 
standard of education in our secondary schools 
is not as high as it should be. For one thing, 
the English language is mutilated with such 
zest and ingenuity that one wonders if the students, 
inspired by the ideals of democracy and progres!, 
are not persistently voting for a new set of gram­
matical rule~ of their own invention. 

This problem of falling academic standards iD 
our secondary schools is well known. So are tbe 
explanations offered by those who have beeD 
writing or speaking on them. Usually the blaroe 
falls squarely on t)le student. He is lazy; he i. 
Dot easily disciplined; he is a drug addict; be 
drinks more than is good for him; he will go aD 

/ 
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strike when he cannot cope with his homework 
or examinations, etc. But one wonders if the 
'pothght should not also be turned on the teacher 
and the headmaster. 

The Graduate Teacher 
Let us face it: most of us regard the acquisition 

of a university degree as the crownlng success of 
a long, tiring struggle to gain a respectable 
standi!'lg in society. I hasten to add that I do Dot 
sec anything wrong with beiogproud ofa university 
degree. Nevertheless one shou1d emphasise the 
[,~sponsibilities. lhat go with it and the danger 
of ignoring them when one lays too much stress 
·"In enjoying thc pleasures and privileges associated 
with the stratum of society to which graduates 
bel!"Ing 'lvith others. The Ghanaian graduate, 
lin \\ hom so much public money has been spent, 
u.e a grt'at obligation to society. 

I kw do our graduate teachers perform in the 
s..:ccnJary schouls? Creditably, on the whole. 
lJut ,urelv, tbere are some who are guilty of 
:'1 t,",e weak leS5CS and faults attributed to the 
lliJent !"I.ey go to the classroom inadequately 

: repared. they may not even turn up at al1 for 
cia ,'C". They teach badly and copy everything 
(lUI fnl the student to com:rnit to memory. After 
the strain or working for a university degree, 
Ih'"'v ,;ire loath to continue studying. Was it not 
u Cllnn;'\Ian graduate teacher who resisted all 

tll pcrsuad~ him to teach a certain 
fM English Literature simply because 
lone of the books he studied for his 

de r e minationo;:? tAnd was it not an expa-
I t 1 •. 11 her who said candidly and with relish 

1 1 h·ld not r("ad a single book on his subject 
UJ hed 'fl' 1956?) 

Indiscipline 
pr bl en of indiscipline in the schools 
nlly o("t;n f",rced on tht: attention of the 

101 most disagreeable manner. 00 the 
thl~ conclusions reached by those who 

:-..IW. d Ihe problt.!m stressed such causes as the 
I l~ In~ or hallUCinogens, e.g .. marijuana, by the 
ludult , ,Ind (kltbcrate ~ubversion by incorrigible 
1110 III or hy p!..:oplc from outside. Some even 

the prublun as being symptomatic of the 
n Lll f \,\Iat (., hatcYer that is) that has de$-

u::ndc I n our youth (under the age of 21). The 
lnll; '"lkd '(luth, unlike their hippie brethren 
10 th Unll·d St .• tes, do not fight \\ith love and 
"0\\ e-r... l he)- prefer cudgels and molotov cocktails.. 

(null! it also be lhJt the students are unruly 
I:l(,C3U"~ their at:tivities are connived at by those 
1n ;:lUthL,riry'" Some teachers, graduates or not, 
out: -.lInpi) not mterested in, or close enough to. 
the student~ to be :l source of good influence. 
If there should be any interest in the students, 

it is sometimes embarrassing, unheal thy. and 
ineffective. The boisterous students do not feel 
the moderating or restrai!ling influence of their 
teachers, Secondary school stu,dents, like youth 
everywhere, weigh up every teacher or headmaster 
and if they find him want ing. drop their respect 
for rum, To them the teacher or headmaster then 
appears as a weakling, a windbag, or a misguided 
individual to be outwitted and ridiculed. 

Why The Indifference? 
The question that should be asked then is 

why some of our teachers in the seconday schools 
do not appear to be interested in their work. 
There is no doubt about the validity of the 
eternal complaint that teachers, on balance, always 
have worse conditions of service and a lower 
ceiling to the height to which they can advance 
than their col1eagues with identical or even worse 
academic qualifications in other branches of 
the Civil Service. The teachers are therefore 
disgruntled and are anxiously waiting for their 
sentences (bonds) to expire so they can enter 
more lucrative professions. In the mean time they 
endeavour to increase their earnings by doing 
part-time teaching after regular school hours. 
Unfortunately the students. both in their schools 
and outside. suffer because the teachers do not 
have enough time to prepare adequately for 
either group, Or if they are able to handle this 
heavy teaching programme, they are len with 
litt1e or no opportunity to keep in trim by consul­
ting the latest journals or books on their subjects. 

It would nevertheless be wrong to argue that 
all teachers who engage in part-time work do 
so from purely mercenary motives. Some teachers 
are hard put to it. as everyone else would be in 
their place, to ignore the insistent demands for 
their services in workers' colleges and in near-by 
poorly staffed secondary scho01s. An increase in 
thc supply of teachers is the obvious answer, 
but this is a long-term solution. For the moment 
it would help jf the teachers realised the enormity 
of their responsibility and only took on the load 
they could carry. Their work would be easier 
still if they taught only those subjects they could 
handle best or were in charge of already in 
their schools. 

\Vhate\"er the reasons for which the teachers 
as~umc more responsibhty than they can shoulder, 
the fact still rem:uns that the students do not 
get the best from them. A sad truth is that worse· 
paid graduate and non-graduate teachers twenty 
years ago were more dedicated to their work 
than their counterparts of today are to theirs. 
and one has the uneasy feeling that salary increases. 
v. hich are obviously necessary, would not lead 
to any improvement in the standard of teaching. 
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The problem appears to be more fundamental 
than one of absence of suitable monetary incentive. 

Tbe Scboal Text Books 

Another reason why the standard of teaching 
appears to be falljng in the secondary schools 
is the faithful adherence of some graduate teachers 
to tbe student text books. The teachers naturally 
(or hopefully) are aware of the errors in tbe 
books, but few of tbem make a special effort 
to point tbem out to the students. One cannot 
help arriving at sllch a conclusion when one sees 
these hoary mistakes faithfully repeated by students 
every ye~r in the scbool-leaving examinations. 
Even if tbe text books are accurate, they may 
be incomplete in their coverage of the subject, 
and yet there are rew teacbers who would attempt 
to supply the deficiencies of the books by drawing 
attention to tbe missing topics or supplying more 
detail. The geography student for exampie writes 
much better on the Deep South of the United 
States than on any comparable topic on West 
Africa, for his text book on the geography of tbe 
United States goes into much greater detail than 
the one on West Africa. Yet a region like the 
Middle Belt of Nigeria is just as distinctive and 
significant as the American Deep South . It does 
not matter if the school texts do not discuss tbe 
Nigerian Middle Belt in detail: the teacher should 
consult more advanced books for tbe additional 
and easily comprebensible details that would 
complete the picture of the Middle Belt. Tbis is 
something the graduate teacher should not besitate 
to do. His proverbial thirst for knowledge and 
his insatiable curio,ity should egg him on! 

Obviously the burden on the teacber would 
be eased considerably if tbe school texts were 
improved. It would help if tbe secondary school 
teachers themselves wrote the text books. For­
tunately a start has been made, but it is only a 
start. It should be easier still for our university 
teachers to write the much-needed text books. 
They are engaged in both teaching and researcb 
and should have all the necessary information. 
Tbey afe involved in the West African G.C.E. 
"0" level examinations and are, or should be, 
aware of tbe gaps in tbe knowledge of tbe students. 
The idea beld in some quarters tbat tbe university 
lecturer would be wasting his time writing ele­
mentary text books and should rather concentrate 
on writing nothing but learned papers and theses 
or books of profound scholarship indicates 
empty snobbery and a serious lack of appreciation 
of the problems of education in the country. 
(One might sympathise a little if the _ university 
lecturer did in fact busy himself writing learned 
papers ... ). 

Conclusion 
Few would doubt that it is the teacbers and 

beadmasters who, by facing up to tbeir responsi. 
bilities and working togetber in barmony, could 
solve the problems of indiscipline and falling 
academic standards in our secondary schools. 
Students challenge autbority when tbey koo. 
they can do so with impunity. They bave even 
got into the babit of admonishing tbeir teache" 
every now and again to stick to the syUabus and 
not stray into a discussion of topics On which 
they are sure they would never be examined 
They fret when they are not allowed to hold 
Saturday evening dances in the school ball, wbert 
tbey can behave exactly as they see their eld.rs 
do on such occasions. These and others of a 
sim~ar nature are problems that would disappear 
or be minimized if the teachers and headmastm 
decided firmly to make the students see the error 
of their ways. 

ON BEING EDUCATED 
By 

Dr. E. M. Hartley (Mathematics Dept., Legon) 
FRo M TIM E to time, reformers urge tbat th' 
period spent at school by African cbildren i, 
too long; six years primary, two or three yeal) 
middle scbool, five years to O-level, and a two­
year sixth form course~ all compares unfavourably 
witb, say, grade I througb 12 in U.S.A. We all 
remember the attempts at streamlining which wert 
put over in the last few years: no sixth form, 
one year sixth form, four years to O-level, CuI 

out the middle school stage. All these, in series 
or in parallel, were offered as solutions. 

Less attention seems to be given to a similar 
problem, tbat of the Dumber of full time courses 
for advanced study whicb a student may take 
after leaving school. Examples show up every day. 
A science student graduates, taking perhaps an 
extra year over part of the course; teaches for 
a year and then takes a diploma course in some 
fresb subject. A year or two more of teaching, and 
tben be goes off to do a post-graduate year in 
education. After tbat, we might hope tbat Ghan. 
would have a well-trained educator. ready to 
replace an expensive expatriate, but after another 
year or so he leaves teaching and becomes an 
administrator, and is sent abroad for some DeW 

training. 
This (designedly composite) picture describes 

a success. Then there are the failures; those who 
spend two. three, or even four years at the Uni· 
versity of Science and Technology discovering 
that they cannot become engineers, and then 
decide to start again taking science in Legan. 
If tbat does not produce a B.Sc., off to Cape Coasl 
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to become a graduate teacher, or else take a 
Temporary post while looking for an overseas 
.eholarsh ip 

Ten years in Ghana has convinced me tbat 
,nstances of this training and re-training occur 
repeatedly. Not all are as colourful as tbe applicant 
fo r a clencal post who in fifteen years from gaining 
London matriculation in the 1940's bad fitted 
J n \\'ork as a security officer, training (18 month." 
n Nigl<T1a) as a veterinary officer, work as a 
~tntion master, and three years studying compara­
dye linguistics and Chinese in the University of 
Peking, and had also acquired a miscellany of 
)tber certificates in business management and 
Il.:countancy, from correspondence courses. Many 
lf our graduates arc less adventurous, but still 

contrive to live at government expense (either 

b Ghana government or that of some other 

<II dISposed nation) for a remarkably long time· 

One maller of concern about all this is that 

l he eoual ry is not getting a proper return on the 

nvc\lmenl It makes in education. After leaving 

"hool at thl: age of, say, 20, a Ghanaian in normal 

health may look forward to perhaps 40 years 

til work hefore he retires. What proportion of that 

t'me should he expect to spend being maintained 

hy ... krn I sources? Figures 011 this from other 

r,t t S t a :,imilar stage of development would 

r tl ng and might help towards a correct 

... n till In this matter. We would condemn 

urclla I): a machine tool which is immediately 

r;; ed for use in a different machine and then 

1 It "1 d .wn ano recast to serve a third purpose; 

ut I not thIS what we so often anow to happen 

I ~r tl :lim:d manpower? 

M re Impnrlant. perhaps, arc the moral <lspects 

f Ihe ~Jluatton" What view would we take, and 

~ hal view oughl we to lake, for instance. of a 

1 rson who ill ~i)(tt:en years after leaving secondary 

t..h(lol earns a salary for four years? It is very 

much to l,hana'" credit that so high a proportion 

r the National Budget is spent on education 

But I" it not itself an urgent task of education 

I" I:mng home La the citizen of a democracy 

that ,I" he accepts that It owes him an educatlOn 

then he should recognise tbat he owes it a life 

lime of c;;ervl<.:e·' At present Ghaoa so often seems 
to rrtelve merely a few ~pare years left over from 

.1 carCtr of following courses and gaming diplomas. 

obtamlng the status (in itself of what value?) 

of.l. been-to 

Education 

a good 

investment 
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Commentary 
THE BUSINESSMAN AND THE "LlTfLE 

BUDGET" 
By 

Kwame Adjei 
(Lecturer in Business Administration) 

T HIS ART Ie L E will attempt to review some of 
the implications of the economic measures recently 
announced for Ghanaian consumers and business· 
men. 

Background (Reasons) for the Measures 

Three main factors, according to the Commis­
sioner of Finance, have precipitated the introduc­
tion of what is being called the "little budget". 
They are: (a) The pressure on our balance of 
payments due to the inflationary policies of the 
old goveroment. (b) Large cash balances were 
accumulated during the inflationary period exerting 
pressure on imports and transfers abroad. (e) Tbe 
black market rate shows a large discount on tbe 
cedi which creates incentives for smuggling and 
illegal exchange transactions. "All these are 
indications that the rate at which our currency is 
converted into the currencies of otber countries 
has now become over-valued", 

Tbe Goveroment's policy to solve these problems 
may be summarised as follows :-

(a) The cedi has been devalued by 30 per cent. 

(b) Cocoa producer's price has been increased 
from N!lS.OO to N!l6.S0. 

(e) Wage and salary earners in the Public 
Sector will enjoy a COLA increase of 
5 per cent, and the m_inimurn wage of 65 
new pesewas has been raised to 70 new 
pesewas. 

(d) The government wi ll introduce a gradual 
liberalization of remittances of profits 
and dividends by foreign firms. 

(e) In tbe case of certain basic commodities, 
the existing import duties and sales taxes 
would be either eliminated or significantly 
reduced. 

The question that arises is : are these measures 
taken the appropriate cure for the disease? 

Devaluation of the Cedi 

What devaluation means is that prices of 
Ghanaian products will be lower than prices of 
imported goods. The normal result to be expected 
is that foreigners will buy more of Ghanaian-made 
goods since they wi ll require less of their money 
to purchase the same items they used to buy. The 
simple implication of devaluation is that Ghana 
will be able to seH more of their exportable items. 

Now, what are our exportable products whOle 
demand by foreigners can be increased? 

Cocoa is the main export commodity, and ODt 

would expect Gbana to benefit on it as a resull 0 

the devaluation of the cedi ; but since the world 
price is fixed by both tbe producing and tilt 
consuming countries, there will be practically no 
gain. 

The one product which may benefit is timber 
The cost of producing timber in this country h .. 
been the main obstacle for increasing the sale of 
timber products overseas. With the availability 
of trucks, spare parts, and the re-structuring 01 
the rail system, the timber industry should be abl' 
to earn Ghana a lot more foreign exchange tbao 
it has hitberto been able to do. The other exportabk 
products such as lime, rubber, oranges, bananas, 
cotton, jute, etc. are not foreign exchange earncr\ 
yet. Devaluation implies that more of these items 
will be available for sale over and above the reduc· 
tion in prices so that even at tbe reduced prices 
large quantities will be sold so tbat in tbe end totai 
revenue wi ll increase. Taking a simple illustratioD, 
if product A was selliug at 10 pesewas and 100 items 
were sold, total revenue of 1,000 pesewas will be 
realized. If the price of the product is reduced to 
7 pesewas it means 143 items sbould be sold in 
order to get the same revenue 1,000 pesewas 
(143 x 7 pesewas). Will tbe relative reduction in 
price raise tbe demand enough to increase total 
export sales over present levels? Isn't it indeed 
likely tbat Ghanaians will lose revenue from the 
existing exportable goods because the same 
quantity will be exported at a lower selling price ~ 

Improper Timing of Devaluation 

One may also question the timing of the deva· 
luation of Ihe cedi. No new exportable producu 
have been introduced, nor has the supply of existing 
exportable items been incn.:ased. Tberefore, when 
the Commissioner for Finance says. "If a country 
bas to change its exchange rate it is infinitely 
better to do so from a position of strength", ont' 
may well wonder where our "position of strength" 
is when we do not have enougb of exportable 
products to take advantage of the devalued cedi') 
If it were possible for Ghana to reduce tbe importa­
tion of goods more than the increase in import 
prices Ghanaians will have to pay for the imported 
commodities. an advantage ,will have been gained. 
But we sti ll depend bea vily on imported goods­
raw materials, drugs, machines, spare parts, and 
even personneL But is this possible in the preseot 
phase of economic development? Would it not 
have been better to devalue the cedi in February 
1966 when the wbole world knew that Ghana 
was in the financial doldrums? 
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Import Licence Vrs. Foreign Exchange AUoeolion 
Next is the problem of financing imports. In 
Ghana, the Banks m ust guarantee that fo reign 
exchange allocation will be available before a 
Ghanaian importer can order goods. There are 
lots of cases now where people have obtained 
import licences but have been unable to order the 
goods because foreign exchange was not available 
to cover the orders. Now, one of the major changes 
annoullced by the Commissioner was that certain 
items have been placed on open licence. But the 
problem still exists whether we have the foreign 
exchange to cover all these items-and particularly 
since these items will cost 30% more than before? 
Assuming 4.hese essential items will be ordered, 
we are going to need more foreign exchange 
to buy ,hem. 

Confidence 
One disadvantage of devaluation is that poli­

tically and psychologically it is damaging. That 
is why in international trade policies devaluation 
b t he last weapon used by any country after aU 
.... ornpcnsatory and selective measures have failed. 
Only a weck or so before the introduction of the 
'Iiltle budget", we were informed by the Bureau 

1)\ Statistics that Ghana gained a trade surplus 
amounting to 24.4 million cedis in May; 19 million 
new c~dis in April. The overall surplus between 
II. months of January and May, amounted to 35.6 
'T1l\H n new cedis. And the cocoa season has a few 
!!1~ !lth' 10 go. If Ghana was able to gain a trade 
... UI pi ~ )f this magnitude at the pre~cocoa season, 

1(Hlldn't we expect further substantial surpluses 
11 n th· 'lnin cocoa season opens-particularly 

,net:' tht: world cocoa price bas been going up? 
J) tie It these figures about trade surplus 

correct. doesn't it imply that the already 
!;lIng measures in import duties aod licensing, 
r "' 'n c change controls and allocation have 

h n ~lTectlvc? 'Why then this drastic measure 
(It Ill' dcvaluulion of the cedi? Is it that our 

(Ilomic planners were impatient to move 
I~,\dy and f'TaJua11y during this reconstruction 

P flnd'l Or du we want to achieve in a decade 
\\ hat 01 her countries took a century to achieve­
oil] tWluJt. that has landed many a developing 
Cfluntry lnW economic chaos? Why do we have 
(., \\,,111 unlit \I.e are earning trade surplus to 
d(';\"31\1(; our Lurrcncy'? Which is the truth? Do 
w ... ~ rcall.", llJ\,'; a trude surplus or this was only 
n illeal)" l,r in~tllling confidence in the minds of 
(JihlIlaians? 

Black Market 
On the prohlem of cedis and cocoa on the black 

market' it is possible that raising cocoa producer's 
price mav help reduce the degree or rate of smug­
glmg eocoa or currency. However the basic cause 

of cocoa smuggling and currency still remains, and 
indeed, may even be intensified. With the deva­
luation of the cedi imported items are going to 
be both scarce and expensive in Ghana. The 
temptation is therefore there that people will 
now have to smuggle more cocoa and currency 
in order to buy the same things they need. 

Improvement in Budgetary Position 

The Commissioner for Economic Affairs stated 
that the adjustment in the foreign exchange 
rate of the cedi will improve the Government 
budgetary position by increasing Government 
receipts more than expenditure. This rests on 
the revenue to be derived from import duties; 
for. since prices of imported items are going to 
be raised and since duties will be imposed 
ad valorem, even at a reduced volume of imports 
the total revenue to the government will increase. 
Here again the assumption may be dangerous. 
But tills depends on what happens to the volume 
of imports. If imports decline significantly, 
government revenue from duties will fall . 

Some Practical Business Implications: Letters of 

Credit 
H ow does all this affect businessmen? The 

immediate major problem facing most Ghanaian 
importers is the question of payment of goods 
on the 180-day letters of credit system. In simple 
terms, a Ghanaian importer orders goods fro m 
foreign supplier at price X. The importer is given 
180 days to pay the foreign supplier. If the importer 
sells the goods at price X + Y ills profit margin 
will be Y (disregarding other costs of doing 
business). If now he has to pay the foreign supplier 
30 % extra and his profit margin ofY is Dot enough 
to cover the 30 %. he has to either default in 
payment after the 180 days or increase his price 
by more than 30 % to be able to absorb the 30 % 
increase in payment to his suppliers. U he bas not 
sold the goods already, he can increase prices 
so as to push the burden on the consumer. If 
he has sold the goods already, then he is in trouble. 

'¥ho suffers in this exercise? Generally the 
big importers who are said to have large cash 
reserves can pay their suppliers immediately the 
goods arrive. The small businessman, on the other 
hand, has to sen the goods before be can accumuJate 
enough money to pay his suppliers. He is the one 

\ 

who is going to suffer. Thus, this measure tends 
,to affect adversely the small businessman (mainly 
Ghanaian) who is DOW being «encouraged" to 
get into business. A solution has to be found. 
The government will either have to negotiate 
with importers or make up the difference. The 
government will have to permit future goods 
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to be sold at prices higber than tbe 30 % increase 

caused by the devaluation of the ced i, or else 

face declining business. 

Import Substitutes 

Some raw material substitutes can be produced' 

in this country, and it would seem the opportunity 

for enterprising Ghanaians has been created. 
Tomatoes, onions, potatoes, bananas, cotton, 

jute, poultry and meat products bave a good 

chance now. The financia l and credit institutions­

the Agricultural Credit Bank, the Commercial 

Banks, and tbe Capital Investment Bank-should 

be ready to ease credit to belp local businessmen. 

We face the problem of competition in the 

manufacturing market. Our manufactured goods 

contain a large element of imported products 
and consequently ,their cost of production will 

be higb, The result is that prices , will correspon­
dingly have to be high. The challenge is whether 
we can raise the quality of our manufactures 

to make tbem competitive. 

Wage Increases and "Cola" 

With a committee now working to review 
salaries and wagrs, it is perhaps premature for 

the Commissioner to complicate the Commit~ee's 

job by the introduction of wage increases and the 
cost of living allowance. 

Expatriate Management Training and Development 

The Dew exchange rate will make expatriates 

expensive to employ. It will affect Ghanaian 
businessmen who need expatriate help. Recruits 

from overseas will demand higber salaries and 

( other terms of conditions which will go to swell 

I the cost of doing business. 

C0Dl;plaints of Increased Prices 

Complaints have already been reported about 

business firms who want to use tbe "little budget" 
as an excuse for increasing prices of their products. 

The Ghana Electrical Association is reported 

to have accused dealers of electrical goods for 

increasing prices of their wares. Around tbecountry. 

a lot of stores have closed their shops after the 

announcement on the pretext of stocktaking. 
It is a natural reaction of people. including busi­

nessmen to stop and consider tbe implications 

of surprises. It is true that some unscrupulous 

persons may take undue advantage of the measures. 
But at the same time we sbould understand tbat 
a business concern is not a charitable organization. 
There is bound to be some price disorganization 
for some time until such time that the fu ll effect 
of the "little budget" has been realized. We mu", 
be prepared for that. 

Summary, Conclusions and Recommendations 

Tbe main budget will be coming soon after 
the new Commissioners 'have had time to submit 

their estimates. The points to be remembered 
now are: 

i. Devaluation was not the proper weapon 

at this stage of our economic reconstruction. 

ii. Compensatory and specific solutions should 
have been instituted to solve the three major 

problems instead of the devaluation of the cedi. 

iii. The measures have been ill-timed. No pre­
paration has been made to lay a foundation 

for import .substitutes and since our demand 

for imports is fairly inelastic, the measures 

win bring more hardship to the public-parti­

cularly small businessmen and urban dwellers 

iv. And it is not certain that the Government 

can raise its budgetary revenue as envisaged. 

\'. Production costs will increase, which will 
cause price increases. 

There is therefore, a need for re-thinking, 

if we wish to establish a thriving business com­

munity. 
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Observer Notebook 
The Discoverer of Aggrey 

Tit F: II N t: Englishman above all others wbom 

the older generations of Ghanaians still remember 

~Ith affection and nostalgia, and who remains 

their favourite colonial personality, died a pauper 

In an obscure corner of England and was buried 

in an unmarked grave, unsung and almost unwept 

at the time. Guggisberg, " discoverer" for Africa 

or James Emman Kwegyir Aggreyand architect 

of AchiJ1lota, Korle Bu, and Takoradi, had to 

be relicued from posthumous obscurity by Nana 

Of on Atta I, acling on bebalf and in the name 

of the Gold Coast people. Ofori Alta also moved 

ror the provision to Guggisberg's relics of a 

small pension, in token of tbeir esteem and as 

J challenge to outrageous fate. 

These and many more facts are brought out 

Hl ~eal Jetai l and with closely-presented objecti­

vity, In the first full-scale study of the complex 

characler known as Frederick Gordon Guggisberg, 

I t is • book called Guggisberg, and is the work 
(;[ Run<11d Wraith, who has been in the Africarust 

I -:oriel. for J long time now : as colonial civil 

~'~f\ nl in West Africa and elsewhere, as student 

and illHhority on local government in Africa, 

'lod a:; a university lecturer jo this subject in London 

G!lggisbt'rg's name will be in the news again 

It lllv. though in an indirect way and through 

what W3\ for many Ghanaians his greatest "achle­

\Lrncl1t" (If a ll ·'Aggrey of Africa", It so happens 

th It th is year-In fact in a few days-we shaH 

bt: ohscr\llng the 40th anniversary of the death 

lit Dr Allgrey, that disaster which overtook 

'\("himota School, the Gold Coast. and Africa as 

,\ who\c, nil July the 30th, 1927, only two years 

aft r thc "rcpatnation" home by Guggisberg 

of lht\ luminous man a nd great soul. 

11 i5. lIndcT~tnod tbat a well known establishment 

,~ m lhe midst of a rrangements for a significant 
publil.- ph ('TY~nCC of this event. We hOPe the 

fe-ported pian'5 succeed. If they do, and a public 
occastQ[l does take place, it will give many members 

of tht younger generation an opportunity to hear 

from survivors of the Aggrey-Fraser-Guggisbe;g 

era memories of the man who, by all accounts. 

wa~ one of our proudest national achievements, 

JUDICIAL SERVICE 

Vacancies For 

District Magistrates 

Grade I 

Vacancies exist in the Judicial Service fo r 
District Magistrates Grade I. 

2. QUALIFICATIONS:- Applicants 
must be Ghanaians, enrolled on the Roll of 
Lawyers in Ghana, and be of at least 3 
years standing as legal practitioners. 

3. SALARY:-The salary scale, which is 
pensionable, is NC4,000.00 x NC200.06-
NC6.000.00 C£2,000 x £l00 - £3,000). 
Candidates with Ca) a Law Degree plus 
3 years' professional experience or (b) 
5 years' professional experience without a 
Law Degree will be entitled to conunence at 
NC4.000. 

4. DUTIES:-These include the trial of 
cases both criminal and civil, conducting 
preliminary enquiries in more serious crimi­
nal cases, acting as Coroners and ex-officio 
Comm issioners for Affidavits and as Nota­
ries Public. and also being responsible for 
the preparation of lists of Jurors. 

5. lVIETHOD OF APPLICATION:­
Forms are obtainable from the ludicial 
Secretary. Judicial Service. Law Courts 
Building, P.O. Box 11 9, Accra. These should 
be completed and returned not later than 
the l8th August. 1967. Candidates in any 
of the Public Services should apply through 
their Heads of Departments. Only copies of 
supporting documents may be forwarded, 
Persons under any form of bond are not 
eligible. 

15 
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Religion 
YOUR GOD IS TOO SMALL 

By 
C.R. Gaba 

P RAe TIC ALL Y EVE R y Christian prayer for­
mally ends with the phrase "through Jesus Christ 
our Lord". Perhaps what the Christian means 
to convey through the medium of this expression 
is simply this: The Christian's way to God and 
God's way to the Christian is always "through 
Jesus Christ." (I Corinthians, 15 v. 57.) Christian 
hym ns also express the same idea: 

Thou art the Way: to thee alone 
From sin and death we flee; 
And he who would the Father seek 
Must seek Him, Lord, by Thee. 

If the Christian faith demands of its adherents 
to commune with God exclusively through 
Jesus Christ, is there any justincation for anyone 
who, faithful to this demand, lumps together all 
other known religions as a mass of nothing 
short of superstition? Can't there be any knowledge 
of God among those who have never heard of 
Jesus Christ or those who do not feel convinced 
to accept his claims? 

Religion and Christianity 

It cannot be denied tbat some Christians 
adopt the attitude that regards religion as syno­
nymous with only Christianity. It appears these 
Christians have never seriously considered the 
impli,ation of this attitude. Perhaps they have 
not realized that they are placing a limit on God's 
power to reveal himself to anyone whom he 
chooses. Or probably they do not know that 
this is a way of denying that all men are created 
in the image of God and are, therefore, naturally 
equipped to engage in a search to know him. 
(Apparently these people have either never beard 
or rejected Paul in Romans I vv. 19 & 20) It is not 
also unlikely that these Christians have nevet. 
come into contact with a devout Muslim or Hindu 
or even a believer in African traditional religion. 
If they had tbey would probably need nothing 
else to convince them that these people cannot 
be without a knowledge of the true God except they 
themselves are, in the words of Dr. David Read, 
a Presbyterian, " rigidly held in the blinkers of 
dogmatic prejudice." Moreover, this attitude 
const itutes a clear rejection of the entire Old 
Testament which is one record of religion before 
Christianity. Not only this; it is also a refusal 
to admit that Christianity, in its official attitude, 
accepts the Old Testament record as the dealings 
of the one great God with man before the Incar­
nation which ushered in tbe Christian faith. 

Revelation of God 

But there are some other Christians who not 
only would reject this attitude as unchristian 
but would also refuse to give their assent to any 
system of dogma that savours of this attitude. 
Relying, for example, on the Christian belief that 
all men have the image of God in them and that 
God has limitless powers to reveal himself to 
anyone of his own choice, these open-minded 
Christians are convinced that there must be the 
revelation of God in any form of the religious 
experience; and that if other religions speak the 
truth, there is no justilication for any Christian 
who doubts God as the source of this truth.' 
Archbishop Temple, an Anglican, writes "There 
is on1y one Divine Light and every man in his 
own measure is enlightened by it." He goes 
on to say that any truth that was uttered or written 
by Isaiah, Plato, Buddha or Confucius, for 
instance, was guided by tbe one Divine Light. 
Using a similar, figure, Sufi Rumi, a Moslem, 
expresses the same idea : "The Light is the same 
but the lamps are diffetent." Then Ruth Benedict, 
in ber Patterns of Culture, quotes a relevant 
saying from a "lower" religion: "In the beginning 
God gave to every people a cup of clay and from 
this cup they drank tbeir lives. They all dipped 
i~o the water but their cups were different." 
Simply, the water is the same but the cups are 
different. 

Isaiab and Jeremiah, of course, were not Chrjs~ 
tians. But Christians down the ages have looked 
to them as forerunners of their fai th and their 
utterances are highly treasured as a solid part 
of the Christian Scriptures. Perbaps some Chris­
tians do not know that the founder of their religion 
was born and bred in quite a different faith from 
what tbey profess today. Furthermore some other 
Christians may DOt be aware that Platols Greek 
philosophy provided the basis for much Christian 
thinking. He who needs a proof sbould look 
up the lohannine literature of the New Testament, 
have a glance through the Epistle to the Hebrews, 
examine Paul's theology or read the writings of 
tbe Church Fathers like St. Augustine. 

Christian Predecessors 

Professor Zaehner, a Roman Catholic, also 
warns Christians against preoccupying themselves 
with only Greek philosophy in their attempt to 
look for the preparation of the Gospel, as if the 
religions of Asia had no contributions to make. 
To this Christian. Zoroaster and Muhammad 
were true prophets and Christian devotion, in 
a sense, is nothing basically different from Indian 
devotional religioll. Then Dr. Parrinder. a Metho­
dist minister, devotes a wbole book to pleading 
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with Christians tbat it is not unchristian to look 
to other religions for further wisdom. It can also 
be said that there are some truths in African tra­
ditional religion which Christianity must accept 
and USl" if it wants to win the hearts of its adherents 
in unlettered black Africa. 

What then are some concrete reasons advanced 
by alOse Christians who believe that every form 
of the religlOus ex.perience has some knowledge of 
the true God. 

Practically all Christians know that their faith 
places a good cleal of emphasis on the greatness 
of God. But one is not quite sure if many of them 
are equally aware that this is also the constant 
mes>ag< of Islam. "Praise be to Allah, Lord of 
the Worlds. King of the Day of Judgment," so say 
the Mosl<m Holy Scriptures. To put on the right 
p;ath those who unnecessarily dissipate their 
religiom. leal on gods and idols, Islam, like Judaism, 
uru.;ompromlslOgly proclaims the unity of God. 
Uk (hri~tianity Islam further preaches that 
God 1\ a Just ruler and accordingly demands 
[mtice as one guiding principle in man's endeavours 
to\\,~.lfd'\ moral perfection. Anyone who is acqu­
alnted WII h the religion founded by Zoroaster 
klluws that this moral uprightness is a keynote 
uf tf'" faith also. 

God and Believers 

\Tltlther main t:mphnsis of the Christian faith 
1 (I!, he nt"arnc~s or God to believers. The Psalms 

lm:h Ih~ (hri~tian. like the Jew. regards with 
IIIaI kvotion declare "Whither shall I go from 

llV ~Plrlt If 1 go to heaven. to hell ... dweU 
ITl t 1 11tlermost parts of the sea ... thou art 

I I I n the (jospt:b we read that God is Spirit 
lid thai it .... 3 "ign of spiritual immaturity to 

1;' ,Ion worshipping him at a particular spot 
'1\ "( hn'\tmn hymn further confirms this 

tehd 
, I) God unseen )'L:t ever near 
J h'v pn:scnce may we feel", 

Out he '\'ho supposes that the nearness of God 
10 hdit,;\cf<; i ,\ holy monopoly of Christianity 
ma) hI.: rCl".ClIIl; 111 ignorance. For what do the 
Hindu Sl,;riptull.· ... say'? "That God the Maker 
\.11 111 fhms' d\\clling in the heart of man 
1'\ per\. IVc:J hy the heart. the sout, the mind." 

Y ct (im ... u.\Ils do not "it back ,\-'hen they use 
expre ... Ion like "God broke into history," "God 
tnh:nt'lh.J ul "hen they O\eremphasise Christian 
C"lllnnlun1l1n '\llb God in chapels and cathedrals­
pt!rhaps huh: kno\\lOg that they themselves are 
qu\,· ... ulJnmc their own belief in the all-pen·ading 
presence of Gl1d tn the lIniver~e. Is it really part 
of chns-ua.mtv that God was ever absent from 
history so that he would need suddenly to break in? 

Is it not rather a solid part of the Christian faith 
that ever since the beginning of time the universe 
constantly needs the sustaining presence of God 
in every second of its existence? In fact some 
Christians doubt wbether Bishop Robinson was 
completely far from right when he reminded 
popular Christianity of, at times, thinking too 
much of God as tbe one " up there". One wonders 
if popular Christianity is not a little bit negligent 
of God's ever-abiding presence in the universe. 

(To be continued) 

Lettel's 

The New Cbanges 

SIR-I am not an economist and do not pretend 
to understand why the external value of the cedi has 
been reduced. There is no better time than now for 
the press and the radio to explain fully to the public 
the reasons for, and the implications of. this major 
economical measure. All we have had so far is a sum­
mary statement telling us of the advantages of devalua­
tion which, as they read, do not s~em to amount to 
much. 

We are told, for example, that foreign businessmen 
may now feel more encouraged to invest in the country; 
but we are not told how easy it will be for the local 
Ghanaian entrepreneur to import materials for his 
factory or to start a new business. Will he be in a 
position to compete with tbe foreign businessman who 
may have the advantage of lower overhead costs? In 
other words, is the control of the country's economy 
likely to slip back entirely into the hands of fereign 
businessmen or organisations? 

One would also like to be assured thal prices of 
essential goods will not rise. The list given in the daily 
newspapers of food and other items whose prices may 
drop 1)1" v. ill be stabilized is obviously an abbreviated 
one and not in the least impressive. Perhaps there is 
a more comprehensive list that is yet to be released? 

These arc bUl 1\\0 examples of the large Dumber of 
questions to which the public would, J am sure, like 
to have answers. 
Aceta. Busuro.a.fi 

Anti-Ap:utbeid Movement 

SIR-In our reply (published in your issue dated June 
2.3, I (7) to a reader's letter published in your issue 
daled June 9. 1967. we pointed Oul that it was incorrect 
to suggest that STATE EXPRESS 555, the InlematiC'nal 
King Size brand v.hich Pioneer Tobacco Company 
now manufactures in Ghana, has any association with 
the "Rembrandt Tobacco Company of South Afri.::a-· 
as alleged by your correspondent, Mr. David R. Mobbs 
of the DCp:lrtmclll of Biochemistry, Ghana Medical 
School 

I added as a matter of inter~t that the Proprieto,," 
of STATE E...XPRESS 555 is the Ardath Tobacco 
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Company Limited of London who are probably better 
known throughout the world as ' 'The House of State 
Express," 

We were surprised to read in your first anniversary 
issue dated July 7, 1967, another letter by the same 
correspondent, alleging that the "Ardath Tobacco Com­
pany, proprietors of STATE EXPRESS is a member 
of the Carreras Group which is controlled by tbe 
Rembrandt Tobacco Company of South Africa." 

I very mucb regret to say that your correspondent is 
wrong again. ArdaLh Tobacco Company is a member 
of the British-Ameri.can Tobacco (BAT) GrouP. which 
is the largest manufacturer of tobacco products in the 
world a nd operates 140 factories in 55 countries inclu­
ding Ghana. It has no connection whatsoever with the 
"Rembrandt Tobacco Company of South Africa" 

I am sure you will agree that the situation is getting 
a bit irritating and that contrary to your correspon· 
dent's clai m that there is no ' need to apologise to 
Pioneer Tobacco Company, lhis persistent campaign 
to publish incorrect information about our Company 
strengthens the case for an apo logy. 

We have no intention of questioning Mr. Mobb's 
motive in this campaign against Pioneer Tobacco Com· 
pany. We do not deny his right to comment on what he 
considers a matter of public interest. All we ask is the 
recognition that facts are sacred and that in a situation 
such as that it is not unreasonable to expect an apology. 

Pionc.er Tobacco Co. Ltd_, Isaac Eshun 
P.O. Box 11, 
Accra. 

This closes the correspondence 011 the mlli·apartlteid moye· 
ment. - Editor. 

Farmers' Money: What For? 

SIR- In a recent Daily Graphic editorial one finds it 
c1amouriI;lg for a Ghanaian 'Stock Exchange'. I note 
that the reason given is that of inilial issu ing of shares, 
which can be perfectly well hand led by our exist ing 
banks, where as a stock exchange is mostly looked 
upon as an institution at which (essent ia lly speculat ive) 
purchase and resa le of stocks and shares is performed 
by stock·jobbers and stock-brokers, both at present , 
1 believe, non·existent in Ghana. 

Tbe same editorial continues with a somewhat de· 
press ing assessment of how Ghana's farmers handle tbeir 
financial affai rs. I quote: Besides, it [a Stock Exchange] 
wi ll help farmers to invest their money in business 
instead of wasting it on marrying surplus [sic!] wives 
or on expensive prestige funerals or weddings. The argu· 
mcnt is a DODscquitur really, as all three wastes arc 
based on customary attitudes and will not, I suppose, 
be affected by establishing a Stock Exchange. 

But why should any of these be the most obvious way 
for fanners to invest their money? I entertain the 
charitable hope that at least some farmers may think 
of investing their money- no, not 'in business'­
in the development, expansiGn and constant improve· 
mcn! of their farms. Thai, surely, is the real purpose 
of financia l aid to farmers and of recent rises in the 
official purchase price for cocoa. 

_ To return to my starting·point: I completely fai l to 
understand the panic note on which the editorial ends. 

Wby should the Ministry of Finance act "before il i. 
too late", especially as on the last page of the same iSSUe 
of the Graphic some indication can be found thai 
banks are not unaware of their responsibility: "an 
officia l of (a certain] Bank announced that his bank 
had plans to offer transactions in shares". Do Jet us leal't 
these matters in their capable hands instead of wastin, 
resources and manpower direly needed elsewhere in 
setting up a local Stock Exchange. 

Dept. of Lioguh,;tics 
Legon. 

The Police aod the Public 

H. Trutcllilu 

SIR-On Tuesday, 4 July, we attended the festi val 
at Elmina. The ceremony was concluded by a spe~:h 
from Brigadier Crabbe. After this the chiefs went in 
procession a long the road, accompanied by an orderly, 
cheerful crowd, some dancing to the drums. We Were 

in this crowd and were close eyewitnesses of the follow· 
ing event. The po lice decided to clear a path for two 
ca rs ca rrying Brigadier Crabbe and other offieial~ 

including a high ranking police officer. Their method 
was without asking anybody to stand aside, to baH 
about ten constables cbarge at the crowd, with ficrc( 
expressions on their faces and batons flniling. They did 
not actua ll y strike anybody with their batons, but, 
when the crowd scattered, terrified, illey propelled 
to the side of the road those, including women, who had 
not moved quickly enough. They did this with their 
hands, using considerable force. Anyone seeing them 
would ha ve taken them to be panicking in face of a 
hosti le crowd, not handling an orderly, peaceful one. 
Everyone was alarmed, and many of the children 
appeared severel y frightened. Several people, in their 
haste left sandals lying on the road, over which the 
first car drove. 

The operation cannot be dismissed as an ill-considered 
action by a sergeant or the like: it must bave been 
plainly witnessed by the police .. officer and probably 
by Brigadier Crabbe, who made no move to stop it. 
It is not our place to judge whether it is proper that 

. chiefs, in ceremonial procession, should be made to 
huddle at the roadside to lei police and anny offiCCD 
pass: but we think that the unprovoked adoption by 
the police of aggressive and overbearing methods of 
treating the public deserves the strongest protest. 
tlniversHy of Ghana, Doreen Tulloch & 
Legan. Michael DummcU· 

.Mr. Dummcu is Il Fellow of All Souls College, Oxford; 
he visited Ghana recently as an External Exnmioer 
of the University of Ghana. 

A message to the "Legon Observer" 

SIR- May I be allowed to add my hearty appreciation 
and congratulations to the numerous letters of con­
gratulations and best wishes already sent to you on the 
occasion of the celebration of the First Anniversary 
of the Legon Obsen'er. The occasion filled our beam 
with pride and new hope for the future. 

It is really painful to recall the plight of Ghanaians 
under the o ld regimc when we were deprived of free­
dom of expression. Tbe press was muzzled with lhe 
result that none of our local dai lies dared express its 
independent views on nat ional affairs. The wbole coun­
try was almost tbrown into a state of political lethartlY; 
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the handpicked parliamentarians and the arroga oC \party 
activists rode rough-shod over every soul in the COUI,lry. 

Viewed from this angle, it will not be too mij~~~f 
a compliment to say that in spite of the occasionaL sl\-!ls 
of the Observer on many issues (meritable in human 
affairs), it has achieved much in this short time to 
Inspire and impress us: its reputation stands deservedly 
high. It, therefore, deserves. every encouragement and 
su ppert from the readin g pU"blic if it is to sland firmly 
nn its feet. We cannot make progress if we allow 
limidil,' and opportunism to sway us in our approach 
to issues of national affai rs. The Legon Obsenrer has 
become the champion of the press in Ghana today: 
from observation it has given a lead to our national 
11CWS pilpers on many topics of national interest which 
helped In the end to clear confusions. Its outspoken 
Jf)uma lism is widely respected. 

The general realisation in the country now, if I may 
be: ri~ht, and which I attribute to the efforts of the 
Legoo Obscner, is that national affairs-educational, 
p.,litical, economic, socia l and cultural-are the concern 
l1f a1\ of us and not !.he concern of a "chosen few", or 
Ih{, intellectuals a lone. 

I wisb your paper every success, luck and progress 
10 the years that lie ahead. 
"'fini,,'ry of Health J . C. Quaye 
J' .0. Box M.44 
'\I.:('ru 

LeUers to the Editor 

,1R -Ulldoublcdly the "Letters" column of your journal 
IS a \'ery important source for assessing public opinion 
.n this cuuntry, not only because of the high standard 
~f:h L.O., but also because you do publish diverse 
pinhH\S on varied topics. I wish, if 1 may, to comment 

10 one aspect of the letters, and their replies, namely, 
L11 langua~c used. by correspondents. 

I etters EHe generally written either to enquire about 
1ll1dhing, i.e, to ask for information. or to comment 

III ~, Illethmg, either favourab ly o r critically. It appears 
that clhal Violence" is a charach:ristic of the letters 
abat crillcise" Let me illustrate with an example from 

" 1,0., V"L ll, No. II (8/6/67), 
A. Hrl!$pond~nt had asked whelher it would be "too 

H\t\l..h tl usl- lor" electricity (from Akosombo) for all 
1 rhuuuians, In hi .. reply, the Secretary of the V.R .A., 
Mr ·\\'uol-o, look his time ' to answer . e question. 
But Ht the Jetter, "Volunteers to America", purporting 
tn an"Wl,;I' the Obscner Notebook entry on lhe subject 
of cdu":"ationu\ t::.'\cbangc between Ghana and America. 
tbe Prio<ipal SCddary oi the Ministry of Education 
U CO; Vl,;f} rl:pfI..'hcnsive language. Instead of "stating the 
fal'{S (in order) to enable your readers to decide who 
1:'1 Jl'll1g Ihe muddh:'d thinking-the Ministry or your 
cOfrupomh:ot" the Principal Secretary, Mr. Brown, 
unburd .... os h iniScU of his own jUdgements, and docs 
~h) in a lone unbecoming of bis office! the other fellow 
hu~ writtl:11 "\Hl~U<lfdcdly"; . lhis Ministry have had 
far ml'fC o_rcrience of Ghanaian education.. have 
the good I, l (jhana at hC1Ht ... " The real facts upon 
which rcalkf"i arc to dcciJe .. a re not staled. 

TWI' thlllgS emerge here. First. people in authority 
(in Ghana) think that their actions are not subject to 
questillO. Secondly. most of us irick courtesy and respect 
wben writing in newspapers, and tend to abuse well­
intentioned citizens for expressing their views It is 

high time we learnt to use the language as it ought 
to be used . 
Legon. A. Amuzn-Kpeglo 

The Recognition of Biafra 

SIR-Mr. Opoku-Owusu's article on the Nigerian crisis 
is uninformed and actuated by evil motives. 

First. he states that when Independence came to 
Nigeria, "to the surprise of many observers, it was the 
Moslem North which had the greatest say ... ". What 
does "democracy" mean if it should come as a surprise 
that the largest group in a state have "the greatest say"? 

Secondly, he refers to the disagreement between Cbief 
Awolowo and Dr. Azikiwe as if this disagreement could 
not have been well founded on genuine, fundamental 
causes, and as if Moslems are unfit to participate in 
the government of Nigeria and should be regarded 
as inferior citizens. In any case, who was responsible 
for the disagreement: the Moslems? 

Next, it is said that " the federation schemed to 
out-manoeuvre Chief Awolowo". What is the evidence? 
Have the people of the Mid-Western Region protested 
that the creation of the region was not in their interest? 

Again, Mr. Opoku-Owusu states that the Moslems 
do not consider the Southerners "as their kith and kin". 
Is this not the case on the other way round? 

F inally, Mr. Opoku-Owusu emotionally refers to ra­
cism, and caUs on the OA.V., and especiaUy Gh ana, to 
take up anus on behalf of Biafra. Fortunately, Ghana 
has. since the coup that toppled the former subver­
sion-minded regime, shown greater sanity than that. 

St. John's Grammar School Mike O. Ebegare 
Accra. 

Development of ''Saturday Expectation"? 

SIR-As you are no doubt aware the ousted regime was 
in the habit of announcing matters of moment, like the 
dismissal of judges. the removal of a Principal Secre­
tary, the detention of a public figure or the deportation 
of important foreign nationals, at one o'clock in the 
afternoon during lhe newscast. 

Gradually Ghanaians as well as denizens of a ll 
classes came to contract what a friend has termed the 
"Onc o'clock Trepidation". 

I have observed that Tecently we have been getting 
major Government pronouncements on Saturdays. These 
include the N l .C's decision to appoint Special Com­
missioners, the actual appointment of the Commissioners 
and the devaluation of the New Cedi. 

I hope we are not unwittingly being led to develop 
what I may taU the ''Saturday Expectation"! 

P.O. Box: 34 I. Ackom Mensah 
Legoo., Accra. 

Occult significance o[ KotOka'9 Death 

SIR-The Editor's brief footnote accompanying Mr. 
Anthony Buckley's letter in the last issue of the 
Observer gives much food for thought. How can Mr. 
Buckley condemn a subject he has not studied? 

Some people, like Mr. Buckley, unable to tolerate 
ideas different from their own fixed ones condemn or 
regard a.s "comic" any new ideas. Convenient catch 
phrases and words such as "accident of history", 
"coincidences", "chance" are used to e.~plain what they 
cannot understand; th~n, they erroneously think that 
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--------------~~ 
that should be the end of the matter. The use of such 
words, I am afnHd, hampers clear thinking. 

"There are more things in heaven and earth 
Than their philosophy ever dreamed of". 

In a world where unorthodox ideas are suspect, 
it certainly needs some courage (which Mr. TwumM 

Barima admirably has) to altempt publicly to explain 
by new. different, unorthodox methods, events often des· 
cribcd as "coincidences". 

And in this life, which is truly "like a many sided 
mirror", several hidden truths can be definitely unearthed 
in many va ried \\ays, orthodox and unorthodox. 
Canaan's Lodge, H. K. Akycampong 
Kaneshie, 
P.O. Dox IS 
Accra. 

Ghanaian Doctors 
SIR-Mari-lyrre Ganaway's reaction to a reported Go­
vernmen t intention to resort to legal aclion in repa­
triating state-sponsored medical personnel home is un­
fortunate. 

The Civil Service, and for the matter, the Ministry 
of Health, is well known for its bureaucracy. but it is 
not to be blamed in this issue. 

r trust Mari-Iyrre Ganaway and the "can-never-return­
home" doctors do not want us to believe that Ghana owes 
an unredeemable debl to a section of our community, 
let alone citizens who were educated at the expense of 
the Ghanaian tax-payer. One bas not much bone to 
pick with doctors who a re privately educated, and who, 
rather than comi ng back to help their own sick people, 
prefer to \vork in developed countries where there are 
enough doctors. 

To appraise the situation realistically the following 
should be borne in mind: 

i. Our qualified doctor.s sh0uld realize that it is only 
by working at home that they can help to increase 
our national income, which will in turn detennine 

how much each per.son-Iawyer, doctor. mason, 
dressmaker - should receive. 

ii . Our "can-nevcr-return-homc" doctors must have 
been aware o( the conditions of service in the 
Ghana medical serv-ice before accepting Ghana 

Government scholarships to study medicine. 
iii. The apparent high cost of living in Ghana is not 

peculiar to members of the medical profession. 
iv. It i.s unrealistic to expect conditions in our hos­

pitals to be the same as those of the developed 
countries. 1n fact, medical standards in developed 
countries are so )1igh that some of our "fugitive" 
doctors may most probably be assigned the 
tasks of administering injections. 

In ·the light of these observations, in the interest of 
justice to the Ghanaian tax-payer and fair-play, I think 
the Government owes a duty to the Ghana ian tax-payer 
to take lega l steps, as a last resort, to retrieve the money 
spent on these unpatriotic doctors. 

And it can only be hoped that the funds realized from 
this exercise would be used to raise the salaries of our 
"home" doctor.s, build more decent bungalows for them, 
train our less efficient nurses, and reduce the anomalies 
in the Ghana medical service. 
House No. A.19 B. Dzodaoo 
P.O. Box 11733 
Tesaoo, Accra . 

Df!jnion 
1\ ;. 
oar' TRIBALISM IN GHANA? 

By 
Morre Bossman 

GHANAIANS are of tel' heard saying quite fond. 
ly, with varying degrees of self-satisfaction, "Ob, 
there's no tribalism in Ghana! " 

When the terrible slaughters of tribe by tribe 
were occurring in Ruanda-Burundi. the majoril), 
of us did not even know about them. The TUlsk 
and Hutus were Afr icans, yes; but their country 
was far away and they were virtually strangers to 
us; we were quite content to be insulated from 
their troubles. 

We heard of t.ribal warring in the Congo. The 
Congo is nearer home pbysically, and for good 
reason our erstwhile Dictator had taken good care 
to make us sit up to this fact! All the same mOSI 

of us could afford to be uncomprehending. "Really 
it is time those Congolese grew up! Such imma­
turity does not belong to tbe modern world", 
and so on. We watched tbeir leaders come and 
go. Cities were ravaged, thousands of men and 
women in their prime were eliminated, while 
gangs of starving' orphans roamed about hunting. 
reduced to the level of animals. Well. thank God, 
things seem to be working out now. Or are they? 

Tbere were reports from the Sudan, Somali land. 
Kenya, Ethiopia; but, "we in West Africa are not 
like that!" 

Came October 1966, following the counter-coup 
in Nigeria-riots in Port Harcourt. Massacres in 
Kaduna. Good God' We had to sit up now. This 
was Nigeria. by tradition and through many asso­
ciations our closest 'sister1 African state. Official 
reports gave as 10,000 the numbers slaugbtered 
in this eruption of bitterness between Northerner 
and Easterner, both .Nigerians, both Africans, 
both hum~ beings. Unofficial estimates ran to the 
blood-chil!ing figure of 250,000--more tban the 
tota l population of Kumasi-just killed for no 
apparent justification. Stories of awful atrocities 
filtered out. This time we were not insulated. Our 
concern, our anxiety. our resolution that the si­
tuatiqn should be saved aTC, without question, 
based on strong and genuine sentiments. 

Stil!, "Those things could never happen here" 
one hears all around. "Ghanaians are not all that 
tribalistic" etc .. etc. Are we no.1? 

:4- A week after the abortive counter-cou~ 

of April when the Chairman of the National Li· 
beration Council made a statement, he was care· 
ful to emphasise tbat ". rumours that tbe 
a.ttempted coup , was an insurrection planned by 
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Ashantis and Fantis against Ewes and Gas were 
wicked and absolutely untrue". 

Now why was this found necessary? It is said, 
there IS no smoke without fire; and people had 
in fact been saying those things. Before that they 
had been saying many other things-that the 
Ewt::s were maneouvering themselves into power; 
that the Ashantis were building up their forces; 
while the Gas (bless their hearts, as usual too 
happy to let another bear the burden) wondered 
what 'tlMt fellow' was doing about it, 'damn it all, 
Ihe seat of power is in their O\vo territo ry! Ali 
loa of len. on hearing of a misdeed committed by 
Innthcr the n.:joinder is "What else do you expect 
[rom him? Be is a such-and-such tribesman!" It 
it;, not unusual to hear two five· year-old children 
sLjuabbling and one screamlng at the otber "000,. 

J.nJ Ihat's why you are such and such a tribes­
man!" or some such absurd villificatioD. These 
chiJJrcn u)uld only have learnt or copied these 
illtitudcs [rum their elders whose thoughtless, in­
e"{plit:abl(.;, and quite often idiotic prejudices are 
lUO numt.:rou~ to be listed here. And we say we 
I.fo.,; nol lribahstic. True there are no blatant 
1l1~,lancl-':; will're a person will declare "I will not 
have lh,is fellow in this job because he is of sueh­
and-1>U+. h a triht"'" or uhave bim in my house .. " 
LlL. dl.. But the many overt and subtle express· 
.... J,) t~Ll •• 11 right As a cynic once put it, 
'\' I only have: tl,) scratch an African and you 

, 10' • 

(Jo(' tf': nnt VI- islJ to deoy that diffe rences from 
riht.: to the other do exist. some worse than 

h lillt: helter' or to assert that tribal scnti-
r. n a I t. not good on the whole. Nevertheless 

m allnot 1l:IlUre the tact that these sentiments­
I,,, !tIt j or prejudi\,;C!S as they happen to be-

IHI. h ma", be mild and harmless enough in nor­
Ill.d IH um'ttlr\l'~'::, at limes of strain or stress (as 
W 1 hQ\.vn at the time of the tragic events of 
\/lst April) too r~aJily explode into ugly raging 
.H1d ""\\cJlu ... rhat is what must be guarded 
,I."al!I~1 BlH hn " are they to be gua rded against? 

~.tost 100Pl)lt,tnlly of all. no leader whatsover 
Hill t h ;l.lIuy,nl lu exploit or take advantage of 
..til) lr bOJ.1 dllferentlation, or aUow himself to be 
thu~ u~~J n· \ matter how glowing the expected 
reslllts Iii,. lInfllfillOatt" Tshombe did it aod today 
is hath a hunted and a baunted man! 

Mostly, however, our common nationality 
bdps: and of course our common aim of creating 
btth~r ~Ontlitions of living for ourselves, But that 
i:; not enough It is important to recognise the 
'lllT}lOg i.L'pccts of tribalism as they are. and face 

up to them boldly. Then as in all matters of deve­
lopment the more constructive factors or elements 
are worthy of adoption, while the destructive ones 
should be abandoned. For example. instead of 
accusing a tribe 'A' of being too clannish in 
adminis trative circles. why not conunend their 
industrious approach to their duties? We could 
recognise the poetic traditions of tribe 'B' instead 
of seeing them all as depraved characters; give 
tribe 'C' credit for diplomacy instead of dismissing 
them all as charming good·for-nothing. Instead 
of adopting superior a ttitudes we could delight in 
the exotic cultu re of the 'Ds'; and commend the 
boldness and quick wits of the 'Es'. 

One of the most practical and far reaching 
approaches to th is problem has been sugges ted 
by Prof. K. A. B. Jones-Quartey in a recent lec· 
ture. Children, the professor said, must be taught 
that o ther children are just as good as themselves 
and if they do not behave within this belief, Gha· 
na cannot improve or even survive. 

We have already paid one terrible price fo r 
complacency in certain matters when we thought 
there was no danger. There is nothiog to be 
gained from dismissing these overt and covert 
expressions of tribalism as not being realistic. 
Tbey ought to be faced with determination and 
guided up tbe right channels. If this is not done 
the forward movement of development is bam­
pered. sometimes reversed. We can see it hap­
pening in Nigeria. It is sheer blindness to say it 
cannot happen here. 
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Press Release 
PRESS STATEMENT BY MR. E. N. OMABOE, 
CHAIRMAN ECONOMIC COMMITTEE OF mE 
N.L.C. AND COMMISSIONER OF THE MINISTRY 

OF ECONOMIC AFFAIRS 8m JULY 1967 

A SHORT while ago the Commissioner of Finance in 
a broadcast to tbe nation announced a number of radi­
cal changes of great potential significance for our coun­
try. The object of this Press Conference is to explain 
in some detail the reasons for tliese revolutionary 
cbanges and to afford members of the Press an oppor­
tunity to obtain clarifications on important aspects of 
the new policies. 

To begin with I would like to summa,rize the changes. 
There are five major changes. These are;-

(i) A change in the foreign exchange rate of the new 
cedi from One New Cedi equals 1.40 U.s. dollars 
or 10 shillings sterling. As was emphasised in the 
broadcast this major change does not alter any 
internal monetary relationships. In other words the 
new cedi in Gbana will continue to be worth 10 
shillings and it is only when one wants to exchange 
it for a foreign currency that the new rate will 
apply. It is very important that this point should 
be made clear to the Ghanaian publ ic to avoid 
confusion in the minds of the people especially our 
farming population. 

Oi) The cocoa producer's price is being increased from 
the present level of NCS.OO to NC6.S0 with effect 
from Monday July' 10. This increase represents 
a rise of 30 per cent. It would be recalled that 
when the N.LC. took. over in February last year 
the producer price of cocoa was the equivalent 
of NC4.00. The proposed new price of NC6.50 
is over 50 per cent higher than the price in Fe­
bruary, 1966. and it indicates the importance which 
the Government attaches to our number one ex­
port commodity. 

(iii) Increases have been announced retroactively from 
July 1, 1967, for wage and salary earners in the 
public sector. The minimum wage rate of 65 new 
pesewas is being raised to 70 new pesewas and in 
addition there is a temporary cost-of-living allow­
ance (cola) of 5 per cent for other employees. 
The Government has already appointed a Wages 
and Salaries Review Commission whose report 
when submitted will be given due consideration 
taking account of the present tcmporary adjust­
ments in income. The increases that have been 
granted are not meant to minimize thc importance 
of the work of this Commission. 

(iv) There is going to be a substantial increase in the 
scope of import and exchange li bera lization. A 
number of basic important items mostly spare parts 
and chemicals and drugs are to be put on Open 
Genera l Licence with immediate effect. Our pro­
ductive capacity has suffered in the past through 
lack of very small spare parts-sometimes tioy 
bolts aod Ollts. The decision to do awa,y with im· 
port licensing for these items is a bold one meant 
to help the smooth running of our factories 
and other establishments. In addition to this a 
gradual liberalization of profits and dividends 

will be introduced shortly. For morc than 
5 years now overseas investors with a stake in 
our economy have not been able 10 remit 
any profits and dividends overseas. If we wish to 
attract foreign investment then we ought to do 
something about this unsatisfactory state of affairs 
We hope to introduce a scheme similar (0 the one 
worked out for the arrears of current foreign 
payments which the NLC inherited so as to rc 
establish our reputation among international caPI. 
tal markets. 

(v) Any adjustment in foreign exchange rate such as 
the one' introduced today is bound to affect the 
prices of imported commodities. In fact, this i~ 
the whole essence of such a change. However, in 
order to relieve the burden on consumers of basic 
imported commodities like rice, flour, milk, molor 
spirits and kerosene etc., some major ad justrneDb 
have been made in the duties and taxes on these 
commodit ies. In some cases certain duties ha\·e 
bad to be completely abolished to enable the 
prices' of these basic commodities to be kept al 
their existing levels or to show on ly minimal 
increases. 

Tbe effect of these changes on Government reo 
venue will enable a number of projects to be 
started to provide job openings for our growing 
unemployed population. This will enable them al50 
to enjoy the fruits of the efforts of the nation. 

Students and Diplomatic Missions Abroad 

These then are the major changes which the Govern· 
ment has introduced in the management of our eCODOm) 
and in an effort to rebuild its foundation on a so~d 

basis. The Government will take steps to ensure thai 
no bardship is caused to students who are abroad on 
Government grants and scholarships by the change III 

the exchange rate. Additiona l amounts will be provided 
to ensure that payments to them in foreign excbangt 
terms remain unchanged. Also additional appropria' 
tions will be made for members of Ghanaian diplomatic 
missions abroad with a vicw to keeping their emolu· 
ments unchanged in foreign exchange terms. 

There are other detailed adjustments which have to b: 
made as a result of these changes. Each individual caSt 
~ill be examined and specific directive issued to the 
appropriate Agencies as soon as possible. 

I would like to assure all of you that these revolu­
tionary changes have been made from a positioD of 
strength. In February, 1966, there were economic pres· 
sure on us to alter the foreign exchange rate of our 
currency. !f we had made the change then it would ba\c 
been from a position of weakness and the decision 
might have set in motion a chain of reaction that 
might have made things intolerably difficult for us. In 
fact there was considerable speculation in intematiollsJ 
markets that we would use this economic tool to redress 
our cbronic imbalances and this resulted in considerable 
hesitation on the part of foreign investors. We resisted 
and pledged ourselves to the maintenance of the foreign 
exchange value of our currency and proceeded with 
other policies until we are now strongly poised to effect 
these changes. We have maintained all along that thest 
changes are best introduced at a time like Ibis when 
some measure of strength bas been imparted to our 
economy. 
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Long-run Benefits 
,,-nother point lhat I wan t to emphasize is that these 

(hanges are very rad ical and they can only be intra­
dUt"cd hy a Go'"crnment with determ.ination and co urage, 
a Goycmmcnt interested in the long-term stabi lity and 
,In;ngth of the economy. Looking around us in the 
world today we sec a number of countries whi ch would 
like to introduce some of the measures the NLC has 
had the boldness to announce today. Of cou rse we 
WIIUIJ ... ontinue a toucb-and-go existence fo r as long as 
'he NLC r~mains in power but where will this ultimat~­

hi \Cdd the country? If the NLC docs not do it now 
il v. ill be too much to expect any civil ian government 
in the foreseeable future to do it because of the political 
Implications. As a result our economy might continue 
10 limp for as long as we can foresee. It is oat at aU 
t_,jS} 10 dicct basic ~ructural (hanges in an economy 
hili !.here 1$ no doubt at all that the choice that has 
heen made will bring long·run benefits for our economy. 

, would like now to list some of the main advantages 
'h I W~ hop!! to derin~' from the changes that have been 

.,n .. unc-cd 
(II Our ex pons will benefit and become more com­

petitive The beneficial effects wi ll be realized 
nuinl}' in the longer run but some increase in 
CXilOrt fC(:ci pts is expected in the short run as well 
"redaU} for the cocoa and timber industries. 

( I) Th~ demand for imports will be reclucc..d and there 
'\l, in be increased incentives for domestic substitu­
tiM ('If imported products. Decause of the over­

;tlued exchange ratc many domestic products 
m too expensive while foreign goods seem 

rhcap 3S compared with domestic products. 

It !ll.lbst..nlial increase in the producer price for 
(' .. V.I which has been made possible will rcallo­
al )ur '·csourcc"i in favour of our cocoa industry. 

t '" ill stimulate production and enable us to at 
flst TT1-'.1lntain our share of the world market. 

I I The adjuslmcnt in lhe foreign exchange rate o{ the 
di i ~ oecloo to improve the Government bud­

,t Y p<l·;itil)n by increasing Oo\'cmment receipts 
mn • th':l0 expenditure. This will enable us to 
ImprlHo.: upon the budgetary deficits that have 
rllgm:d our economy for the past few years. A 
part I.,r tht:: ldditional revenue will be spent on new 
JC\ld •• pr nt projccts designed to create employ­
.1 hi 

rhl.' han~..:~ Will male an etTecth'c long·term eOt\­
nt-utl;)n In Ihc field o{ holh industry and agricul­

lur.: Tht:' production o{ industrial raw materials 
n Gh.UI3 ..... 111 be..:omc relativcly more profitable. 

H18!la inn: \I;\C<i now ex i,;! for lhe production do-
01\ '1 .. :llly 0\ rounllnuts. robbeI'", coUon, p;llm oil. 

IIle ell' 

\ 1 It I • p .. tni lint fNeign capital will be stimu-
hjl~ 1 1:0". the change in the fo re ign cxchango rate. 
b,p!Ht luJu"lr",::; should benefit most but in other 
Ileld alw hlTCign investment is likely to be en· 

n he< nmc lo~al CI'sts of production \\-ill 
he r .. ,JuH,J 10 foreign exchange terms. The pros­
red-:i ot carly new investment 10 wcb fields as 
di.arol'.tld!l. I:oau~ite, manganc.'!.e, etc., wou ld be 
Imprl."oo 

{\Ill Smuggling nnd black markct transactions to the 
..::cdi \\hich c.'t:ist in other West African markets are 
l!xf'I\. .... -t.cd to decline.. The spread betv.'cen the black 

market rate and the official rate wil1 be signifi­
cantly cut down and smuggling and other exchange 
transactions w ill become less profitable. 

(viii) The cbanges will make possible the increasiog 
libera lization of our imports wbicb in tum will 
lead to increased economic activity. 

(ix) The fore ign exchange burden of certain invisible 
payments is expected to be somewhat reduced and 
this will help the country's fo reign exchange situa· 
tion . 

(x) The changes will a lso help us in any move towards 
regional economic co-operation such as througb 
the proposed Economic Communi ty of West Afri­

ca. The benefits of such c.o-opcration will be realised 
only if Ghanaian products a re competitive in 
neighbouring countries and can be sold there. This 
is not now the case fo r most Ghanaian manufac­
tures. The adjustments in the foreign exchange 
rate will greatly improve the competitiveness of 
ou r export products. 

Otber Effects of the Changes 

Any radical changes such as these announced today 
arc bound to carry with them some disadvantages. A 
significant increase in the prices of imports and domes· 
tic manufactures must bc expected. This will be a one­
time price increase and the extent of the change wiU 
depend in each case upon the nature of the commodity. 
In general, domestic manufactures with less import 
contents will sbow smaller price increases. TJ:?e duty 
ad justments that have been made arc meant to absorb 
the price increases 6n only a few basic commodities. 
For the great majority of commodities, however, prices 
will show an upward trend before settling down at their 
appropriate levels.. But in the long·run there will be 
a healthier price relationship betwen domestic and im­
ported commodities. 

The changes are likely to confer wi.ndfall gains on 
some business concerns while other enterprises are likely 
to be caught off their guard. Everything possible will be 
done to help cases of genuine hardship through, fo r 
instance. help from the banking system. Controls will be 
inst ituted as far as possible to enSl.Ue that business 
concerns do nol take undue ad ..... antage of the changes 
to eICploit consumers. However it ought to be realised 
that this constitutes a potential danger to the program-

Our Conlributioll 

All told lhe advantages far outweigh the sacrifices 
which we sball have to make in the long-term interests of 
our economy. The success of the operation depends upon 
all of us. If for instance we allow ourselves to get in­
,ol"ed in a wage-price spiral Ihe whole exercise will 
break down completely. 

The NLC has been emphasizing the need for us all 
to make sacrifices to supplement the help which our 
fri"nds from abroad are extending to us. Donor coun­
tries are no doubt going to be impressed by the boldness 
with which we have approached these chronic c(:ODOmic 
problems. We must lea .... e them in DO doubt at aU as to 
our determination to ~ the operation through to a 
successful end. 

We must aU realise that we are waglog an economic 
bailie on all fronts. To ensure total victory we should 
deplby our resour~s in an optimum manner. The 
cbanges that bave beo.::n introduced today arc meant to 
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redistribute our resources in favour of those sectors 
of the economy for which we require a high economic 
growth. This is the only way by which we can join 
the international economic race to raise standards of 
living. 

With these cbanges comes a national appeal to our 
farming population and a challenge to those cbarged 

. with responsibility for our agricultural industry. For it 
is obvious that unless we succeed in effecting similar 
revolutionary cbanges in agriculture the initial gains 
we shall derive from the exercise will soon be lost. We 
have by these changes provided a favourable frame for 
the productive sectors of our economy. Let us move 
forward to exploit these advantages to our mutual 
benefit. 

Ensuring Desired ResuitJ 

The Government intends to keep the economy under 

continuing review and assess the effects of these changes 

in particular to ensure that the desired results are ob­

tained. If the Government finds for example that ex­

porters are not making effective use of the additional 

incentives given to them, it will not hesitate to apply 

measures such as export taxes to take away part of their 

additional profits. Similarly stern measures will be taken 

against finns and individuals who profiteer by indulging 

in speculative transactions or by increasing prices ex­

cessively. 

We have obtained the approval of the fnternational 

Monetary Fund to advance 'forward our drawings under 

the stand-by credit approved for us about two months 

ago. This is to enable us to push through the import 

liberaliza~on schemes already referred to. We would 

need the co-operation of importers to succeeed. In parti­

cular, we would advise importers not to stock more of 

the commodities placed on Open General Licence than 

it is absolutely necessary. Any mad rush to overstock 

would not only be uneconomic for the importers them­
selves but it would also increase the pressures on our 

extemaf payments position. 

Let me conclude by appealing to all sections of the 
publ ic to co-operate with us to make these changes a 

success to ensure the future strength of our economy. 

ADVERTISE 
IN THE 

LEGON OBSERVER 
.. Your customers read the 

LEGON OBSERVER 

.. You get quick results 

.. You get more business 

GIL BEY'S' GIN 
is made in Ghana 

GiJbey's Gin is only one of the 
many fine drinks made by Wine 
& Spirit Distributors (Ghana) 
Limited. You can also get Hen­
kes' Schnapps, Duncan's Whisky, 
Queen Elizabeth Gin, Reine 
Marie Brandy, Krimskaya Vod­
ka, Mario Vennouth. All these 
fine q uali ty drinks are made in 
Ghana. 

Sale Distributors: 
WINE & SPIRIT DISTRIBUTORS (GHANA) LTD_ 
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