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ABSTRACT
As secularism is increasing and religious diversity is regaining momentum worldwide, it 
is important to understand how systemic religious differences have influenced financial 
development in Africa. To this end, this study seeks to investigate the impact of 
religiosity on financial development in Africa by using freedom of religion to proxy 
religiosity and domestic credit to the private sector to proxy financial development 
covered from 2000 to 2020. The results from the panel quantile regression show that 
religiosity is negatively associated with the use of financial services across the quantile, 
whereas freedom of association, assembly, and civil society, and security and safety are 
marginally stronger within the lower, middle, and upper quantiles. The findings 
underscore that, fundamental human rights exert significant influence on financial 
development in Africa. Our findings contribute to literature by expanding knowledge 
on the role of personal freedom on economic activities hence, African governments 
and policymakers constitutionalize freedom as a fundamental human right, as freedom 
matters for financial development in Africa.

1.  Introduction

The relationship between financial development and economic growth within and across countries has 
long been known and not a new finding (Rousseau, 2003). This relationship was driven decades ago by 
Bagehot (1873) and Schumpeter (1911), but it received empirical content later, notably Sylla (1969). Financial 
development has empirically been linked to economic development (see Levine, 1997; Beck et  al., 2000; 
Beck & Levine, 2002; Khan & Senhadji, 2003; Herwartz & Walle, 2014; Law & Singh, 2014; Guru & Yadav, 
2019). Considering the impact of a properly regulated financial system on economic development, it is 
necessary to explore the factors that predict or trigger financial development, especially in developing 
economies such as Africa, where financial development has progressed over the past four decades, but 
there is still scope for further development (Mlachila et  al., 2016). Finance and economics literature on the 
predictors of financial development has argued on diverse and multiple grounds such as geographical 
factors, government expenditure, power distance, foreign direct investment (FDI), digital financial technol-
ogies (FinTech), individualism, remittances, trade openness, trust, and institutions (La Porta et  al., 1997; 
Levine, 2000; Rajan & Zingales, 2003; Guiso et  al., 2004; Ashraf et  al., 2016; Adeleye et  al., 2017; Ang, 2019; 
Nguyen et  al., 2020; Isiksal, 2023; Aduba et  al., 2023; Dosso, 2023), making the discussions divergent.

However, as noted by Pew Research Center (2015), more than 80% of the world’s population is iden-
tified as religious; as such, religiosity cannot be discounted in finance discourse. Religious factors have 
long played a substantial role in the influence of economic systems throughout history, supporting Adam 
Smith’s (1776) inquiry into the nature and causes of wealth in nations (Roberts, 2015). The past two 
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decades have seen a revival of interest in the role of culture in economics, more specifically religion 
(Goodell et  al., 2023; Becker et  al., 2021). Probably, the surge of interest in the subject is to help under-
stand ‘one of the great uncharted areas’ in economics and finance – how individuals combine business 
life with personal religious values (Lagace, 2001). Religion, as an informal institution, plays a significant 
role in social and economic development (Feng et  al., 2023; Zhong et  al., 2016), and as predicted by the 
social norm theory, individuals who may or may not be religious are nonetheless affected by the reli-
gious norms of their geographic location because, the religious norms of the geographic areas are 
important elements of the environment in which they live (Cialdini & Goldstein, 2004; Kohlberg, 1984). 
As asserted by Deneulin and Rakodi (2011), religion cannot be ignored in development discourse. Over 
the past decades, international development institutions and faith community partnerships, and the lit-
erature on religion and development have multiplied. Therefore, there is a need to move from reference 
to general principles and beyond the instrumental use to the achievement of scheduled global develop-
mental goals (Deneulin & Zampini-Davies, 2017).

Religion also forms part of a culture, and culture enhances the development of specific, value mind-
sets and wealth views within religious communities, which also impacts risk attitudes and behavioural 
inclinations such as borrowing choices (Acemoglu, 2009; Benjamin et  al., 2016); or even defines individ-
ual traits and beliefs, values and cultural norms, organisations and social groups, and military and polit-
ical power (Becker et  al., 2021). Understanding the influence of religiosity on financial development is 
key because human behavior is known to be strongly influenced by social norms (Cialdini & Goldstein, 
2004); and religion is an important social mechanism for controlling behavior and beliefs (Kennedy & 
Lawton, 1998). Thus, religion affects both the creation and implementation of informal rules in society 
(Amissah & Świerczyńska, 2021) and the effectiveness of contracts hinging on formal rules completed 
within informal ethical and behavioral norms – religiosity (Aggarwal & Goodell, 2014).

Religion is an important cultural element that influences many aspects of society. Religion, to the 
extent that people perceive and live according to their beliefs, is one of the obvious examples of cultural 
influence on economic outcomes. It shapes individual values and imposes an informal constraint on 
preferences and behaviour, which in turn affects individual economic choices and decision-making pro-
cesses (Guiso et  al., 2003). Religious beliefs are considered in the literature as one of the most important 
courses leading to the proliferation of economic growth (Burzynska & Berggren, 2015), and have been 
considered as one of the backbone of economic development (Haar & Ellis, 2006; Thomas et  al., 2005), 
yet the literature on religion and religious beliefs and their impact on financial development is still in 
the embryonic stage. Empirical studies on the impact of religion on financial development are startling, 
given that religion has been identified as a key element during economic growth (Iannccone, 1998). 
Although most of the literature has examined the impact of financial development on various dimen-
sions of economic growth, namely, poverty reduction (Abosedra et  al., 2016), innovation (Ferreira et  al., 
2012), inequality (De Haan & Sturm, 2017) and economic growth (Nguyen, 2022; Ibrahim & Alagidede, 
2019), few studies have focused on financial development and religiosity. Of the few studies on the 
effect of religion and religious beliefs on financial development (see Amissah & Świerczyńska, 2021; 
Guiso et  al., 2003; Amin & Murshed, 2022; Haar & Ellis, 2006; Thomas et  al., 2005; Burzynska & Berggren, 
2015), none of them specifically deal with African countries that are highly religious and have been pre-
dicted to be the center of religiosity in the future (Pew Research Center, 2022).

As documented in the above strand of literature, it has been shown that religiosity can affect eco-
nomic development. However, the direction in which religion affects financial development in Africa has 
not received much attention, given that the African region has been predominantly characterised by 
high levels of religiosity in contrast to other regions and has been predicted to be the region with four 
in ten Christians by the year 2060 and Islam to grow faster than any other religious group in the coming 
decades (Pew Research Center, 2022). Religion is an important dimension of cultural nomenclature, influ-
encing many economic and financial decisions and deeply forming the characteristics of individuals (La 
Porta et  al., 1999). Although religious beliefs are different, it is generally accepted that people who 
believe in religion tend to have personal characteristics such as honesty, thriftiness, and strong work 
ethics (McGuire et  al., 2012). Hsieh et  al. (2022) poist that extreme religiosity can lead to poltical insta-
bility, weakening of government power, and ultimately worsening the economy. In the work of Barro and 
McCleary (2003), excessive religious enthusiasm can consume resources that could otherwise be absorbed 
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into sectors that are directed towards increasing economic growth. On the basis of this conflicting 
hypothesis, we try to answer the research question; Does religiosity drive financial development in Africa? 
It is interesting to find that over the years researchers have measured religiosity based on church atten-
dance and religious beliefs, which seems to be the survey report which comprises of International Social 
Survey Programme(ISSP) and Gallup Millennium Survey(GMS) (McGuire et  al., 2012; Kanagaretnam et  al., 
2015; Hsieh et  al.,2022). The World Survey (WVS) report contains six ways of survey with thousands of 
respondents from 100 countries between 1981 and 2014. Eight countries were included in the 1981-1984 
survey, 18 in the 1990-1994 survey, 54 in the 1995-1998 survey, 40 in the 1999–2004 survey, 58 in the 
2005–2009 survey, and 60 in the 2010–2014 survey.

However in recent time researchers have measured religiosity – and indeed, other freedom based on 
responses to questions such as; ‘Do you think you have the freedom to practice your religion of choice?’ 
and ‘How free do you feel?’. These survey questions resulted in subjective data, hence, the shift towards 
a more objective data on freedom that consistently capture and align theory with operationalisation for 
empirical analysis (Graeff, 2012; Neumann & Graeff, 2010). A plethora of studies attempting to measure 
freedom have not separated the rights to liberty and actions. In most spheres of human life in which 
freedom is measured, such as law and media; citizen-led actions do not exist hence the need for free-
dom measurement that rest on the individual micro-level to country macro-level (De Haan & Strum, 
2000). To fully capture society’s overall freedom, a shift from earlier myopic measurement of freedom 
that focused only on either economic or civil aspects such as the Cingranelli-Richards Human Rights 
Dataset (CIRI), World Press Freedom Index, and the Economist Democracy Index to consider a more com-
prehensive index that bridges the gap between civil rights and market freedom (Doering, 2012). To this 
end, the Fraser Institute Human Freedom Index (HFI) (Fraser Institute, 2022), which explores a broader 
spectrum of freedom, clearly distinguishes personal freedom from economic freedom and captures con-
temporary liberties such as freedom of religion, freedom of association, assembly and civil society and, 
security and safety, to produce weighted comparable country scores, is used in this study. The HFI started 
in 2000 but has started has produced 8 globally comparable annual indexes since 2015 to 2022. In 2015, 
2016-17, 2018, 2019-20, 2021 and 2022 the index was created employing 76, 79, 79, 76, 82 and 83 dis-
tinct indicators of personal and economic freedom in 152, 159, 162, 162, 165, and 165 countries respec-
tively (Vásquez et  al., 2022).

It is important to state that over the years there has been a notable shift on measurement for free-
dom of religion and other freedom (safety and security, and freedom of association, assembly and civil 
society). For instance, from 2000 to 2020 religious freedom, security and safety, and freedom of associa-
tion, assembly and civil society changed from an average of 7.66 to 7.71, 7.19 to 7.23 and 6.32 to 6.35 
representing an improvement of 0.65%, 0.56% and 0.47% respectively. From economic bloc perspective, 
Northern and Western Africa, saw decline in freedom of religion from 4.75 to 3.8 and 8.97 to 8.52 rep-
resenting 20% and 5.02% respectively. However Southern, Eastern and Central Africa saw an improve-
ment in religious freedom from 8.57 to 8.85, 7.14 to 8.09 and 7.66 to 8.16 representing 3.27%, 13.31% 
and 6.53% an increase over the same period. For security and safety, Northern, Western and Eastern 
Africa reported a decline of 5.14% (7.59-7.20), 1.06% (7.58-7.50) and 5.50% (7.63-7.21) respectively while, 
Southern and Central Africa recorded and improvement of 12.37% (5.90-6.63) and 20.34% (5.85-7.04) 
respectively. Freedom of association, assembly and civil society also recorded a decline in Northern and 
Western Africa of 31.12% (5.43-3.74) and 1.08% (7.41-7.33) respectively while an increase of 3.63% 
(7.17-7.43), 17.57% (5.69-6.69) and 2.57% (5.05-5.18) were recorded for Southern, Eastern and Central 
Africa respectively.

Given the growing interest in religion and its impact on economic activities, this article aims to con-
duct a comprehensive study of the impact of religion on financial development. Second, unlike previous 
studies that proxy religion by the intensity of religion in the World Values Survey Report. Our approach 
departs from previous strands of literature where religiosity, predominantly measured by church atten-
dance, other beliefs, and activities. In this regard, we argued that to uphold religious beliefs and values 
and be frequent in attending religious gatherings, there must first be the freedom to freely participate 
in religious activities without repression and hostility. Therefore, the freedom of religion, which has been 
associated with peace, stability, and development (James, 2019; Grim et  al., 2014), was used to proxy 
religiosity.
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We employed the Fraser Institute (2022) freedom of religion – comprising indicators that rates the 
liberty to peacefully proselytize, choose and practice religion of choice in a society and indicators that 
measures against government repression of religious organizations, to proxy religiosity. By analyzing the 
influence of religiosity on financial development, our paper bridges the gap between several strands of 
literature on religion and financial development. Third we include other socio-economic factors (freedom 
of association, assembly, and civil society, safety and security, foreign direct investment and macroeco-
nomic variables), which may jointly influence the relationship between religiosity and financial develop-
ment in Africa. Our findings are robust in controlling for a set of variables used in the literature to 
explain the impact of religiosity and financial development. We document that freedom of religion exerts 
significant influence on financial development within the lower middle and upper quantiles. We make an 
insightful conclusion that African countries will become more financially developed when there is a pos-
itive information asymmetry between financial services and religiosity. Fourth, given that the literature 
has documented the linearity between the nexus, this study goes beyond the linear relationship and 
examines nonlinearity using panel quantile regression, which will allow us to correctly describe skewed 
or heteroscedastic data, as they do not take normality and its robust influential points and deviations. 
Furthermore, this method will help analyse the relationship between the predictor variable and various 
distributions of independent variables (Koenker, 2005).

The rest of the paper is structured as follows: Section Two reviews the prior literature; Section Three 
outlines the data and methodology employed in the study; Section Four documents the empirical anal-
ysis and results of the study; and Section Five concludes the study with policy recommendations.

2.  Literature review

Over the period, the literature has documented the significant role religion plays in the determinants of 
finance in economics. Arguably, economic development has been associated with a decrease in personal 
prayer, individual participation in formal religious services, religious beliefs, and the influence of organ-
ised religion on politics and governance (Wesley, 1760; Weber, 1905/1930; Wilson, 1966; Berger, 1967; 
McCleary & Barro, 2016). Hume (1757/1993) asserted that religious beliefs are a reflection of ignorance 
and fear declining following a shift from an agrarian economy to an industrialized economy character-
ized by technological and educational advancement (Inglehart, 2020). Thus, modernization inhibits religi-
osity and religion inhibits development. The work of Seguino (2011), also found that religiosity strongly 
correlates with gender inequitable attitudes across 93 countries, employing ordinary least squares (OLS), 
two-stage least squares (TSLS) and three-stage least squares (3SLS) estimators. Furthermore, the study 
found that the impact of religiosity is imperceptibly transmitted through everyday economic transac-
tions, and no religion stands out as inequitable. Gender-inequitable attitudes negatively affect well-being 
and public policy, thus impeding development. In support of this, Barro and McCleary (2002) assert that 
religiosity when proxied by church attendance, declines economic development.

More recently, Amissah and Świerczyńska (2021) explored the relationship between religion and finan-
cial development to establish whether religion is a determinant of financial development. The study used 
the intensity of religion in the World Values Survey to represent religion and modelled financial devel-
opment through private credit as a percentage of GDP to measure the depth of the financial system. 
Private credit from deposit money banks and other institutions was used to measure broader coverage, 
especially in less developed countries, stock market capitalization to measure the role of the financial 
market in financial system development, and liquid liability as a robustness check. The results of the 
quantile regression technique showed that religiosity and financial development were inversely related, 
highlighting low level of dedication to work which is not consistent with what one would anticipate in 
a highly religious environment. In support of the above, Amin and Murshed (2022) provide evidence that 
religious and ethnic diversity can hinder financial development using data from 102 developing coun-
tries, measuring financial development by private credit and M2 (as a percentage of GDP), and religious 
and ethnic diversity by the Alesina fragmentation index.

Divergent from the above, there is a strand of literature that asserts that religiosity matters for devel-
opment. Guiso et  al. (2003) explored the interconnectedness between religion and economic attitudes 
toward the government, legal rules, trust and cooperation, working women, thriftiness, and the market 
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economy using World Values Surveys. The study found that, on average, religious beliefs were associated 
with good economic attitudes conducive to higher economic growth and per capita income. The study 
also found that religious individuals tend to be more racist and less supportive of working women 
(Forman-Rabinovici & Sommer, 2018). However, they find that Christianity improves growth as it associ-
ates positively with attitudes that are supportive of economic growth. In line with the above, using 
Dutch survey data from the DNB Household Survey from 1995 to 2008 to explore the differences in 
economic attitudes and financial decisions between religious and non-religious households, Renneboog 
and Spaenjers (2012) found that religious households save more, consider themselves trusting, have lon-
ger planning horizons, and have stronger bequest motives. Again, the study finds that Catholics are more 
risk-averse, invest less frequently in the stock market, and attach more importance to thrift, while 
Protestants combine a more external locus of control with a greater sense of financial responsibility and 
conclude that religious beliefs may impact financial decision-making through differences in economic 
attitudes. Becker and Woessmann (2009) argued that regions dominated by Protestantism grew faster as 
a result of Protestants’ emphasis on religious attitudes, such as reading of the Bible, which led to greater 
investment in human capital and literacy. Arruñada (2010) also finds Protestantism to be more favorable 
to capitalist economic development by promoting social ethics that enhance impersonal trade and reli-
gion influences ethical behavior in the workplace, such as dedication, hard work, honesty, and loyalty 
– work is considered a religious duty (Weaver & Agle, 2002; Quoquab & Mohammad, 2013). Henderson 
(2019) adopted a quantitative approach to study the relationship between religion, Roman Catholicism, 
and economic and financial development in the post-Famine era in Ireland. The focus was on develop-
ment indicators such as education, commerce, and occupation over time to precisely determine whether 
differences occurred between denominations and whether such differences changed over the period. A 
cross-sectional approach was adopted, employing the ordinary least squares (OLS) and the negative 
binomial model, and it was found that Catholicism supports development, although initially lagged in 
development terms; over time, the gap with Protestants is closed, providing evidence that religion 
enhances development. Recently, Ozili et  al. (2023) found that, in religious countries, bank branch expan-
sion in the midst of high poverty significantly enhances economic growth, investigating the effect of 
financial inclusion on economic growth in religious and non-religious countries employing the two-stage 
least squares (2SLS) regression method.

Barro and McCleary (2002) also studied bidirectional causation between religion and economic and 
political development in a broad cross-country panel over a 20-year period, and found that economic 
growth is favorably linked to religious beliefs, refuting arguments that claim religion is a reflection of 
non-scientific thought. Grier (1997) examined whether Protestantism is correlated with economic growth 
rates and real per capita income, and whether religion can explain why Spanish ex-colonies perform 
worse than British ex-colonies and found that Protestantism is overwhelmingly correlated with growth 
and development, confirming Fanfani’s (1939) assertion that religion enhances growth if it is separated 
from a country’s economic and political life; otherwise, all religions adversely affects development, but 
the separation of state and church occurs in many Protestant countries, and is therefore the driving force 
behind their economic growth.

The study of determinants of financial development is silent on the role of religion. However, as men-
tioned, the literature has documented the key role of religion in influencing other relevant economic behav-
iors such as trust, social capital, ethical behaviour, access to capital, risk tolerance, education, and human 
capital, which are also essential for financial development (Guiso et  al., 2004; Weber, 1905/1930; Beck et  al., 
2013; Benjamin & Shapiro, 2006; Bénabou, 2016). The increasing evidence in the literature that financial devel-
opment has a positive impact on economic growth and development indicates an increased interest in 
understanding the factors that determine financial development (Abosedra et  al., 2016; Ferreira et  al., 2012; 
De Haan & Sturm, 2017; Nguyen, 2022; Ibrahim & Alagidede, 2019). Despite the growing interest in this direc-
tion, less attention has been paid to the role of religion in financial development. Our goal is to bridge this 
gap by analysing the case of African countries that are predominantly characterised by high levels of religi-
osity and have been predicted to be the region with four-in-ten Christians in the world by 2060 and Islam 
growing faster than any other religious group in the coming decades (Pew Research Center, 2022).

Building on the rich literature between religiosity and economic growth, our study proposes national 
religiosity as a deep routing cultural factor in Africa to underneath the development of the financial 
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system in Africa. We therefore investigate a comprehensive and in-depth empirical analysis between the 
nexus to understand the unique underlying dynamics through which religiosity interacts with financial 
development. Therefore, we seek to bridge this gap by taking into account the intricate interplay of 
different financial landscapes with religious freedom across countries and regions in Africa. This will allow 
the study to determine the extent to which one’s liberty to freely associates and practice  religion of 
choice, translates into determining financial development in Africa. Finally, unlike previous works that 
predominantly employ a conditional mean-based approach which provides limited evidence for such a 
complex connection, we employ panel quantile regression to provide valuable insights on how religiosity 
might impact financial development across different quantiles.

3.  Methodology and data

3.1.  Panel quantile regression (PQR)

Most existing studies have adopted the traditional ordinary least squares approach to identify factors 
influencing financial development (Amissah & Świerczyńska, 2021; Albulescu et al., 2019), but this method 
provides only the conditional expectation (mean value) of the dependent variable and does not describe 
the whole picture of the conditional distribution (Xu et  al., 2017). However, due to the enormous het-
erogeneity in Africa, the relationship between religiosity and financial development is likely to perform 
discriminately at different quantiles. These heterogeneous effects have proven to provide useful informa-
tion that cannot be found in mean (standard) regression techniques, such as ordinary least squares 
(Bitler et  al., 2006), which cannot provide a complete picture of the conditional distribution. In this 
regard, the quantile regression allows the coefficient to vary with multiple quantiles and has the distinc-
tive advantage of addressing the problems of heteroscedasticity, outliers, and unobserved heterogeneity 
(Koenker, 2005). This technique incorporates asymmetry and nonlinearity by simultaneously addressing 
endogeneity and heterogeneity (An et  al., 2021). Unlike standard regression (ordinary least squares), 
which is prone to distorting the effect of outliers, quantile regression is more robust in dealing with 
outliers emanating from the variables (Koenker, 2004). Ike et  al. (2020) asserted that the conditional 
mean estimates cannot represent the full distribution impact between the regressors and the regresand 
in the model.

However, quantile regression has a more innate appeal, especially in panel regression, which stratifies 
the distributive effect of the variables independent of the dependent variables in different quantile dis-
tributions, which will aid policymakers (Gómez & Rodríguez, 2020). In view of the distinct advantage that 
quantile regression has over least squares regression, we employ panel quantile regression, which is 
more appropriate for measuring the varying effect of variables at the effect points of the conditional 
distribution and provides more information about the relationship between the nexus (Albulescu 
et  al., 2019).

Following Koenker (2004), we set our model as follows:

	 Qy x x j m i n
ij ij i ij ij i
τ β τ µ( ) = ∂ + ( ) + = … … = …′

1 1, ., , , 	 (1)

where Qy xit itτ( ) represents the τth quantile of the dependent variable x
it
 depicts the vector of explan-

atory variables ∂ i denotes the individual effect τ represents the quantile, β τ( ) stands for the regression 
parameter of the τth quantile and can be estimated as follows:

	 min
∂( ) = = =

′∑∑∑ −∂ − ( )( )
,β τρ β τ

k

q

j

n

i

m

k k ij i ij

i

w y x
1 1 1

	 (2)

where ρ ττ u
u u( ) = − <( )( )1 0 , represents the piecewise linear quantile loss function of Koenker and 

Bassett (1978). Weight wk controls the relative influence of the quantile on the estimation of the ∂ i which 
is defined as:

	 Ify x
ij i ij
− ∂ − ( ) <′ β τ 0,	 (3)
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then

	 w
it
=τ	

	 y x
ij i ij
− ∂ − ( ) <′ β τ 0,	 (4)

	 w
it
= −1 τ	

From equations (3) and (4), we note that quantile regression is a type of weighted regression by set-
ting 1&τ to be positive and negative residuals (Zhang et  al., 2016) which ignores unobserved country 
heterogeneity. However, due to the limited yearly observations in our study, we follow Koenker’s (2004) 
estimation approach, in which the unobservable individual effect ∂ i acts as one of the regression param-
eters. This is defined as follows.

min R
∂( ) = = =
∑∑∑ − + + +

,β τ τ τ τρ γ γ γ
k

q

j

n

i

m

k k it it it it

i

w y F FA FDI
1 1 1

1 2 3
γγ γ γ γ γ λτ τ τ τ τ3 4 5 6 7

1

GDPG GGE INFL SS TOit it it it it i

i

n

+ + + + −∂( ) + ∂
=
∑ ii

	 (5)

Where λ is the turning parameter of individual effect, wk is weight of kth quantile, m is the index of 
the quantile FR, GDPG, GGE, INFL, TO, FDI, FA, SS freedom of religion, gross domestic product growth, 
general government expenditure, inflation, trade openness, foreign direct investment, freedom of associ-
ation, assembly, and civil society and security and safety respectively of the nation i and the time t and 
y= financial development.

3.2.  Panel unit root and cross-sectional dependence

Panel data are vulnerable to cross sectional dependence CDS, which is a common phenomenon in 
empirical estimates. Cross-sectional dependency may result from spatial and economic interactions, com-
mon external shocks and spillover effect (Hsiao, 2022). Analyzing first-generation panel data that do not 
take into account CSD and the effects of shocks that spread throughout the country, such as the eco-
nomic crisis, can lead to biased results. Therefore, investigating potential cross sectional is imperative in 
panel modelling due to its reflection of the global economies. Similarly, panel root test underpins the 
validity of panel estimators hence neglecting these tests could lead to biased estimate, reduced statisti-
cal efficiency, incorrect inference and finally misleading policy implication (Baltagi, 2008). To this end we 
used Pesaran CD test which is presented as follows;
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Where N is the number of countries, T is the period and ρɵ ij is the pairwise correlation of the residuals. 
Equation (7) provides CD test statistic with null hypothesis of ‘cross-sectional independence’. In addition, 
employ Pesaran and Yamagata (2008) method to test the slope of heterogeneity. The Ha and Ho of the 
test are the ‘slope for all cross sectional homogeneous’ and the ‘slope for all is not cross-sectional homo-
geneous’. The test statistics is described as follows:
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The delta tilde and adjusted, modified delta statistics form the basis of Pesaran and Yamagata 
(2008) test.

3.3.  Data source

We investigated a panel of 42 African countries from 2000 to 2020 using data from different sources. The 
choice of countries and the time span for the study are primarily dictated by the availability of reliable 
data. The main dependent variable in this study was financial development. We proxy financial develop-
ment as domestic credit to the private sector as a percentage of GDP, since the financial sector in African 
countries is dominated by the banking sector (Henri et  al., 2019; Law et  al., 2014). Furthermore, we utilize 
domestic credit as a percentage of GDP as it captures the depth of the financial system, contrary to 
monetary aggregate, which only measures the volume of funds channeled into the private sector 
(Calderón & Liu, 2002; De Gregorio & Guidotti, 1995).

The main independent variable was the freedom of religion. This variable was obtained from the Fraser 
Institute’s Human Freedom Index (Fraser Institute, 2022). To support the relationship between financial 
development and religion, we included control variables that are considered important for the analysis of 
financial development to help determine whether the effect of religion still holds after considering the 
effects of these covariates on financial development. Following Amin and Murshed (2022), Amissah and 
Świerczyńska (2021), and Adeleye et  al. (2017), seven control variables were included–GDP growth, gov-
ernment expenditure, inflation, trade openness, foreign direct investment, freedom of association, assem-
bly and civil society and security and safety – to ensure that the estimated results are not biased. GDP 
growth captures the annual percentage growth rate of GDP at market prices based on constant local 
currency, and the aggregates are based on constant 2015 prices, expressed in US dollars. We utilize GDP 
in our model following the growth-led finance hypotheses, which assert that an expanding economy will 
culminate in a high demand for financial sector services leading to financial development; thus, econo-
mies with higher GDP growth rates will spur financial sector development (Robinson, 1952; Calderón & 
Liu, 2002; Zhuang et  al., 2009; Amin & Murshed, 2022). General government expenditure captures the 
government’s final consumption expenditure on goods and services and most expenditures on national 
defense and security, except for the military expenditure part of government capital formation. This helps 
us to understand the role the government plays in each country through its spending, and it is expected 
that high government expenditure, which is likely to cover the enhancement of the financial sector infra-
structure, will possibly promote financial development and growth (Poku et  al., 2022; Chen et  al., 2023; 
Kapaya, 2023). Inflation, as measured by the Consumer Price Index, reflects the annual percentage change 
in the cost to the average consumer of acquiring a basket of goods. Inflation is expected to hamper 
financial development, as financial intermediaries lend less and allocate capital less efficiently (Boyd et  al., 
2001; Khan & Senhadji, 2003; Batayneh et  al., 2021, Rousseau & Yilmazkuday, 2022; Agarwal & Baron, 
2023). Trade openness is the sum of exports and imports of goods and services measured as a share of 
GDP, and is expected to enhance financial development (Baltagi et  al., 2007; Zhang et  al., 2015; Le et  al., 
2015; Banga et  al., 2020; Abeka et  al., 2021; Thuy et  al., 2021). Foreign direct investment is the transna-
tional transfer of resources (net inflows as % of GDP) coupled with long-term partnerships and some 
degree of control in the management of invested businesses, and it is expected to improve financial 
development (Alfaro & Charlton, 2009; Dunning & Lundan, 2008). Freedom of association, assembly, and 
civil society captures the ease of forming and running groups ranging from social, economic, to political, 
expressing opinion in public space to contribute to public good without government and external influ-
ence. This is expected to facilitate financial sector development (Beck et  al., 2007; Djankov et  al., 2002; 
Fisman & Khanna, 2004). Security and safety encompass protection against acquired value and being free 
from harm, risk, or danger, and it is expected to be conducive to financial development (Beck & 
Demirgüç-Kunt, 2009; La Porta et  al., 1997). Data for dependent and control variables were obtained from 
World Development Indicators (WDI) except freedom of association, assembly, and civil society, and 
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security and safety, which was sourced from the Fraser Institute Human Freedom Index (Fraser 
Institute, 2022).

4.  Results and discussion

4.1.  Descriptive statistics

From Table 1, we establish some characteristics of the variables of interest. We observe that the variance 
of the variables is relatively large, with financial development (DC) and inflation (INFL) dominating with 
high variability among the variables. From the summary statistics, we observe that the series are lepto-
kurtic distributions, meaning that the distribution has a fatter tail. This supports Jarque and Bera (1980) 
argument that normality tests are significantly non-normally distributed.

We check the stationary properties for all variables and detail the results of Levin, Lin, and Chut (Levin 
et  al., 2002) and Im, Pesaran, and Shin W-stat (Im et  al., 2003), ADF-Fisher Chi-. square (Choi, 2001), and 
PP - Fisher Chi-square (Pesaran, 2007) are shown in Table 2. We find that all series are I(0). Recent studies 
have shown that the panel data model presents a considerable cross-sectional dependence error, which 
may be due to the presence of common shocks and unobserved components (De Hoyos & Sarafidis, 2006).

The first-generation panel unit root test, which commonly assumes cross-sectional independence, may 
not be adequate to address the presence of cross-sectional dependence in our model (Gómez & 
Rodríguez, 2020). The 2nd generation panel unit root test was developed to consider the possible depen-
dence on cross-sectional data (Pesaran & Baltagi, 2007). In this regard, we employ Breusch-Pagan LM, 
Pesaran scaled LM, Bias-corrected scaled LM, and Pesaran CD. Table 3a shows the results of the 
cross-sectional dependence. The null hypothesis of no cross-sectional dependence was rejected with a 
significance level of 1%. The slope of heterogeneity reported in Table 3b indicate that the values of the 
delta and the modified delta are statistically significant. The results of the evaluation confirmed the rejec-
tion of the null hypothesis (H0) of the homogeneous slope coefficient.

Table 1. S tatistics for financial development and religiosity in Africa.
  DC FR GDPG GGE INFL TO FDI FA SS

Mean 1.181 0.877 0.539 1.164 0.594 1.802 0.300 0.795 0.855
Median 1.197 0.932 0.630 1.191 0.640 1.766 0.366 0.844 0.883
Maximum 2.975 0.996 1.939 2.000 2.746 3.000 1.665 0.988 0.983
Minimum −0.999 0.364 −1.932 −0.215 −1.436 0.000 −2.679 0.148 0.017
Std. Dev. 0.516 0.135 0.416 0.370 0.554 0.322 0.557 0.157 0.112
Skewness −0.194 −1.718 −1.165 −1.047 −0.036 −0.226 −1.299 −1.273 −2.387
Kurtosis 4.464 5.569 7.638 5.826 4.001 11.994 7.076 4.761 12.080
Jarque-Bera 84.361 676.354 990.225 454.638 36.985 2980.506 814.733 334.213 3669.917
Probability 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Observations 882 882 882 882 882 882 882 882 882

Note. DC: financial development; FR: freedom of religion; GDPG: gross domestic product growth; GGE: general government expenditure; INFL: 
inflation; TO: trade openness; FDI: foreign direct investment; FA: freedom of association, assembly, and civil society, assembly, and civil society 
and SS security and safety.

Table 2. U nit root test.
Variables DC FR GDPG GGE INFL TO FDI FA SS

Levin, Lin & Chu t* −4.443 −10.977 −2.912 −4.049 −7.508 0.036 −2.028 −6.191 −7.425
Im, Pesaran and Shin W-stat −3.359 −7.337 −6.637 −4.103 −8.412 −1.828 −3.600 −4.344 −2.334
ADF - Fisher Chi-square 136.287 422.560 199.551 154.101 231.397 110.946 135.743 165.482 146.713
PP - Fisher Chi-square 137.645 209.164 350.556 223.810 372.395 253.229 236.275 186.399 167.901

Note. (***), (**), and (*) denote a rejection null hypothesis at 1%, 5%, and 10%, respectively.

Table 3a. T est for cross-sectional dependence.
DC FR GDPG GGE INFL TO FDI FA SS

Breusch-Pagan LM 3722.843 3680.553 1297.619 2423.296 1583.876 2836.323 1907.371 4042.140 3337.714
Pesaran scaled LM 68.965 67.946 10.522 37.648 17.420 47.602 25.216 76.660 59.684
Bias-corrected scaled 

LM
67.915 66.896 9.472 36.598 16.370 46.552 24.166 75.610 58.634

Pesaran CD 28.279 2.778 17.649 3.346 12.752 14.274 8.713 14.199 0.001

Note. (***), (**), and (*) denote rejection of the null hypothesis at 1%, 5%, and 10%, respectively.
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4.2.  Empirical results

Table 4 supported pictorially in Figure 1 displays the relationship between religiosity and financial devel-
opment in Africa. We also employ pool ordinary least square (POLS) to further compare the quantile 
estimate as depicted in Table 4 of the full sample and Table 5 sub-sample. The results from POLS affirmed 
the same results with almost the same impact as the PQR. We classify quantiles into ranges for ease of 
analysis. We designate the quantile range 0.05-0.35 as the lower quantile (short-term), 0.40-0.65 as the 
middle quantile (medium-term) and 0.70-0.95 as the upper quantile (long-term). Given the aforemen-
tioned delineation, we observed that freedom of religion is negative across all quantiles. However, as the 
quantiles move from the lower to the middle and upper quantiles, the negative relationship moves from 
an insignificant to a significant negative relationship at the 1% significance level. This is evidenced from 
the quantiles range of 0.05-0.20 and 0.25-0.95, respectively. This finding suggests that the intensity of 
freedom of religion is linked to financial development in Africa, especially in the middle to long-term. A 
priori expectation of a highly religious region like Africa is that, the strong morals required of religion 
are expected to drive high self-commitment, which translates into high work ethics to enhance develop-
ment. However, the results of the current study indicate otherwise. This possibly implies that a low level 
of engagement between religiosity and financial service providers could lead to information asymmetry 
challenge and have a detrimental impact on the financial system necessary for development in the 
region. Concomitantly, the results may also highlight how religion has traditionally provided hope for 
Africans in coping with the prevalence of underdevelopment in the region. These findings corroborate 
the work of Amissah and Świerczyńska (2021), Amin and Murshed (2022), and Burzynska and Berggren 
(2015), who also found a negative relationship between religiosity and financial development, asserting 
that secularisation affects the involvement of religion in financial services development and, hence, eco-
nomic growth; but contrary to the study findings of Weaver and Agle (2002), Quoquab and Mohammad 

Table 3b. S lope of heterogeneity test.

 ∆ɵ p-Value    ∆ɵ adj p-Value

8.133a 0.000 7.621a 0.000

Note. (a), (b), and (c) denote a rejection null hypothesis at 1%, 5%, and 10%, respectively.

Table 4.  Religiosity and financial development in Africa.

β
1*
( )˜ β

2*
( )˜ β

3*
( )˜ β

4*
( )˜ β

5*
( )˜ β

6*
( )˜ β

7*
( )˜ β

8*
( )˜

POLS −7.3818a −3.0734a 3.7481a −2.4983b 2.5122b −2.6816b 11.3840a 1.7210c

  τ β
1*
( )˜  β

2*
( )˜ β

3*
( )˜ β

4*
( )˜ β

5*
( )˜  β

6*
( )˜  β

7*
( )˜ β

8*
( )˜

0.05 −0.4371 0.0417 2.3209a −0.5668 0.2290 0.7769 1.2668 0.2849
0.10 −0.1429 0.6631 5.3285a −1.4140 −0.5466 0.0920 1.0551 0.2712
0.15 −0.6210 −0.5231 7.6972a −1.7363c −0.6628 −0.8953 1.8428c 0.5983
0.20 −1.4210 −1.0691 6.5849a −1.9793c −0.0604 −1.4436 2.3125b 1.2496
0.25 −2.4181b −1.3207 5.5961a −2.0150b 0.3392 −1.4238 3.4333a 1.5612
0.30 −2.6517a −1.4462 5.0006a −1.9559c −0.4497 −0.1769 4.6589a 0.8639
0.35 −3.0372a −2.2130b 7.1125a −2.0985b 0.0766 −0.4801 5.3405a 1.2243
0.40 −3.4694a −2.8376a 8.5851a −2.2072b 1.2700 −0.4873 6.0384a 0.8801
0.45 −3.5959a −3.5861a 9.1440a −2.4101b 1.3187 −0.9041 5.5855a 1.5248
0.50 −3.6485a −3.6546a 9.2310a −2.5121b 1.5171 −0.7463 6.0799a 1.5842
0.55 −3.8520a −2.6778a 10.7820a −2.3904b 1.6706c −1.3477 6.7002a 1.9912b

0.60 −3.9143a −1.3139 11.4752a −2.3984b 1.7970c −2.1626b 7.2619a 2.0389b

0.65 −3.2812a −1.6800c 9.7957a −2.7563a 1.8800c −2.2682b 6.1331a 2.2306b

0.70 −3.1023a −1.7784c 9.8316a −2.7462a 1.9444b −2.4866b 4.7107a 3.3800a

0.75 −5.0399a −3.0571a 6.7426a −1.1321 3.7761a −4.1255a 6.1337a 1.3670
0.80 −9.9811a −8.9674a 5.3379a −1.7608c 5.4527a −5.4453a 8.6204a 1.0226
0.85 −9.1124a −6.6406a 2.6781a −1.8759c 4.6408a −4.2961a 6.2263a −0.7341
0.90 −10.5730a −8.1608a 3.0631a −2.4075b 4.0591a −3.1267a 10.3468a −3.7898a

0.95 −14.6334a −0.6798 2.5790b −1.6182 4.9728a −5.5569a 20.7922a −7.2462a

Note. β
1*
( )˜  = freedom of religion, β

2*
( )˜  = GDP growth, β

3*
˜( ) = general government expenditure, β

4*
˜( ) = inflation, and β

5*
( )˜  = trade 

openness, β
6*
( )˜  = foreign direct investment, β

7*
( )˜  = freedom of association, assembly, and civil society β

8*
( )˜  = safety and security. (a), (b), 

and (c) represent the significance levels at 1%, 5%, and 10%, respectively. OLS ordinary least squares.
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(2013), Guiso et  al. (2003), Renneboog and Spaenjers (2012), and Henderson (2019), who found religiosity 
impacts ethical attitudes that fosters financial and economic development. Turning to the control vari-
ables, we observe that at the lower, median, and upper quantiles, GDP is negatively related to financial 
development. A cursory examination shows that the financial system in most of these countries is low 
or lower-middle income; hence, the growth rate in these countries shows an inverse relationship with 
financial development, which highlights the prevalence of underdeveloped economies within the African 
region characterised by costly fees and insufficient and inefficient financial infrastructure.

The significant relationship between the growth rate in GDP and financial development can be 
attributed to the low GDP in African economies, which will stimulate adequate fund demand for financial 
service products. This finding is consistent with that of Reinhart and Rogoff (2009) who also found a 
negative relationship between GDP growth and financial development. General government expenditure 
reports a positive significant association with financial development in all quantiles. This provides evi-
dence that within the short to long-term, African governments have made a cautious effort to allocate 
budgets to support new technologies and innovations that have fostered the deepening of the financial 
system, with credit now being provided to more households and enterprises (Beck et  al., 2011). From the 
empirical findings, we also observe that there is a significant negative relationship between inflation and 
financial development at all quantiles. These findings imply that a high level of inflation or a persistent 

Figure 1.  Quantile process estimate between financial development and religiosity. Note. Panel quantile process. The 
confidence band and the blue line depicts the impact of the estimates between the nexus across various quantile 
distributions. In each plot, the test statistics are shown vertically with the matching quantiles on the horizontal axis. The 
red line presents 95%.
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Table 5. N orth Africa  - Religiosity and financial development in Africa.

β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

POL −8.2337a −4.8511a 2.0262b 3.9586a 1.7849c 1.2622 8.3239a 9.0320a

τ β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

0.05 −0.4336 −0.2957 0.0978 0.8619 0.7994 −0.4820 0.4717 0.7887
0.10 −0.6775 0.6659 0.8373 0.7815 −0.8321 −0.2148 0.7748 0.7640
0.15 −4.3344a 1.0092 1.3237 4.7946a −1.6219 0.5262 6.3221a 6.7075a

0.20 −3.8098a 0.7740 0.8756 4.3216a −1.3796 0.1513 5.7274a 6.1809a

0.25 −4.3170a 0.4700 0.6322 4.6720a −1.0214 0.9110 6.1530a 6.9528a

0.30 −3.9621a −0.4978 0.3563 4.5230a −0.4353 0.8040 5.7522a 6.9844a

0.35 −4.1582a −0.6309 0.1271 4.5154a −0.3148 0.5789 5.9490a 7.2501a

0.40 −4.6517a −0.7181 −0.1009 4.6607a −0.3545 0.5440 6.2966a 7.9109a

0.45 −5.5836a −0.9523 −1.1696 4.9257a 0.3743 0.4651 6.8812a 6.9625a

0.50 −5.3487a −1.3317 −0.6087 4.6283a 0.5305 0.9375 5.9719a 6.9562a

0.55 −4.1089a −1.0047 −0.2495 3.6369a 1.1351 0.5565 3.3805a 4.8945a

0.60 −4.2890a −1.1981 −0.1722 3.4899a 1.1980 0.8702 3.4268a 4.9395a

0.65 −4.3894a −1.1527 −0.2660 3.6950a 1.2721 0.8880 3.4880a 4.6447a

0.70 −3.8157a −1.2365 −0.0763 2.9408a 1.2207 0.5678 3.0281a 3.9529a

0.75 −3.6324a −0.9742 −0.2042 0.4957 1.4477 0.1354 3.0532a 3.8398a

0.80 −3.0152 −1.0719 −0.1179 0.8871 1.4126 −0.0914 2.4699b 3.3825a

0.85 −4.0752a −1.6230 0.2635 0.2145 0.3658 0.8354 3.0011a 2.5087b

0.90 −3.8532a −1.4356 −0.1518 0.3858 0.7921 0.3727 2.8788a 2.0875b

0.95 −5.2537a 0.2311 0.2069 0.2915 0.2884 0.2750 3.9643a 1.6483

Western Africa 

  β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

POL −3.0716a −3.6124 4.0925a −5.7010 −3.8754a −3.3963a 7.4165a −3.9669a

τ β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

0.05 −8.3063a −0.3647 0.2497 −0.7617 5.6793a −0.7162 4.8664a −0.2224
0.10 −7.6494a −0.3515 0.4958 −1.0985 5.6449a −1.6906 5.1765a 0.0956
0.15 −6.3040a −0.8573 0.8025 −1.9857c 4.9059a −2.0383b 5.0301a −0.5452
0.20 −5.5468a −1.1254 0.9008 −2.8638b 4.7683a −2.2591b 5.0297a −1.2658
0.25 −4.1827a −1.0709 1.2071 −3.9105a 5.0894a −2.2659b 4.8571a −1.7500c

0.30 −4.1798a −1.3865 0.9330 −4.7446a 5.3903a −2.3475b 4.9337a −1.6263
0.35 −3.6003a −1.3226 1.0565 −4.9996a 5.3058a −2.4739b 4.8997a −1.6716
0.40 −2.4540b −1.4276 1.2873 −5.0493a 5.3883a −2.5716b 4.8075a −1.9152c

0.45 −1.9276c −1.5466 1.5654 −4.7495a 4.8553a −1.3752 4.9891a −1.8840c

0.50 −1.5056 −1.5892 1.5464 −4.8611a 4.6920a −1.2059 4.5961a −1.9259c

0.55 −2.3475b −1.9203c 1.4016 −4.7478a 4.3428a −0.5147 5.0790a −1.4768
0.60 −0.9607 −1.7441c 1.6523 −4.6316a 4.1602a 0.1445 4.6065a −2.2137b

0.65 −0.0822 −1.7440c 1.9980c −4.6341a 4.2091a 0.0579 4.3695a −2.5123b

0.70 0.4953 −1.9365c 2.5272b −2.8170a 4.0339a −0.3059 4.1809a −2.9212b

0.75 1.1070 −1.8563c 2.2581b −2.7198b 3.5703a −0.1190 4.2235a −2.6156b

0.80 1.1562 −1.7543c 2.0727b −0.5897 3.5183a −0.6356 3.3176a −2.6893b

0.85 0.0463 −3.5124a 3.6981a −0.4561 3.4903a −0.3074 2.8730b −3.3234
0.90 0.0334 −2.7812a 2.9708a −1.2511 2.4383a −0.1824 4.0635a −1.6191
0.95 −0.4331 −4.5733a 3.7242a −0.3984 4.4956a −3.3158a 4.2842a −2.3986

Southern Africa 

  β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

POLS 3.5056a −2.6925a −8.8070a −2.5250b −4.0604a −2.6225b 2.6457b −7.7486a

τ β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

0.05 2.5144a −3.2785a −6.4489a −0.4321 −4.1691a 2.0716b −0.5970 −5.1550a

0.10 3.3625a −2.6044b −5.4170a −0.7213 −3.6608a −0.4371 −1.3368 −4.7358a

0.15 3.6438a −1.4240 −4.6545a −0.6185 −3.7944a −0.4039 −1.5176 −3.8768a

0.20 3.0100a −1.4973 −4.9056a −0.8880 −4.1368a −0.4344 −0.7718 −4.3176a

0.25 2.5764b −1.5935 −5.2666a −0.8267 −4.0801a −1.2727 −0.4660 −4.1058a

0.30 2.5978b −1.6185 −6.4920a −0.9313 −4.0322a −1.7013c −0.4025 −4.7434a

0.35 2.4643b −1.7168c −7.7398a −1.1543 −4.0310a −1.8651c −0.1947 −5.8474a

0.40 2.1433b −1.8266c −7.5751a −1.1309 −4.0171a −2.5053b −0.1317 −5.5403a

0.45 1.1396 −1.7546c −6.7559a −1.0210 −3.7036a −2.6011b 0.9449 −6.0669a

0.50 1.1369 −1.7527c −6.7429a −1.0184 −3.6957a −2.1068b 0.9427 −6.0529a

0.55 1.1700 −1.7862c −6.9817a −1.0792 −3.7293a −2.1023b 0.9971 −6.3649a

0.60 0.9937 −1.9426c −7.5379a −0.7558 −2.0316b −2.1590b 1.1372 −6.6664a

0.65 0.9925 −2.5227b −7.5428a −0.5832 −1.7764c −2.0189b 1.4957 −6.1474a

0.70 1.2384 −2.3632b −7.8034a −0.6444 −1.9541c −1.9689c 1.3806 −5.3444a

0.75 1.4106 −2.0633b −7.7695a −0.6777 −1.9728c −1.9656c 1.2629 −4.5336a

0.80 1.6700c −2.0637b −8.1079a −0.3560 −1.5414 −1.9140c 1.1147 −3.5124a

0.85 1.7698c −2.1259b −7.9111a 0.0706 −1.5556 −1.6519c 1.1146 −3.4969a

0.90 2.2120b −2.2486b −7.8644a 0.4376 −1.6134 −1.3596 1.4604 −3.1749a

0.95 1.4238 −0.5917 −9.8517a −0.2720 −4.5237a −1.0460 2.0716b −1.4993

(Continued)
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increase in inflation in Africa hinders the capacity of the financial system to allocate resources efficiently 
and effectively. These findings partially align with the work of Ehigiamusoe et  al. (2021), who asserted that 
an increase in inflation lessens the real rate of return on money, which exacerbates credit market friction. 
Trade openness is significantly and positively related to financial development within the median and 
upper quantiles. This finding implies that trade openness has a causal effect on the level of financial 
development in Africa in the long term and underlines the importance of financial development on 
growth. This is in line with the finding of Bekaert et  al. (2005) that trade openness encourages financial 
sector diversification which enhances financial sector development. A negative relationship between for-
eign direct investment and financial development is also recorded in the lower, middle, and upper quan-
tiles. However, this negative relationship is insignificant within the lower and middle quantiles, but 
becomes significant in the upper quantile. This could possibly be as a result of volatility in the African 
financial sector, hence unable to attract the needed FDI to enhance development as seen in the study by 
Alfaro et  al. (2004). We also observed that freedom of association, assembly, and civil society has a 

Eastern Africa 

  β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

POLS −3.2130a −3.1370a −0.1118 −3.2437a 11.8585a −6.6512a 3.1906a −3.0423a

τ β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

0.05 −2.1547b −1.0596 1.2217 −0.8644 2.8314b 0.0319 0.9696 −0.3794
0.10 −4.3392a −1.5768 0.7511 −1.7027c 3.1623a −0.6194 3.1189a −2.4161b

0.15 −4.1520a −1.8694c 0.6655 −1.5964 2.8591b −0.4899 2.7240b −1.2650
0.20 −4.1276a −2.1903b 0.7451 −1.6284 2.6658b −0.4192 2.5085b −1.7219c

0.25 −3.0671a −2.4666b 0.4258 −1.7800c 2.5417b −0.4735 3.0023a 0.1144
0.30 −2.4438b −1.2769 −0.1086 −1.6043 1.8146c −0.6785 2.4349b −0.0253
0.35 −3.8031a −1.7543c −0.0488 −1.6609c 1.7337c −0.7014 2.1152b −0.2759
0.40 −3.0096a −0.7758 0.3651 −3.2584a 4.8568a −2.2153b 2.3018b −0.9935
0.45 −2.7856b −0.7802 −0.3284 −3.3853a 5.4523a −2.3686b 2.8348b −0.8250
0.50 −2.6330c −0.8980 0.5608 −3.6662a 5.8691a −3.4993a 2.9146b −1.1557
0.55 −2.6345c −0.9285 0.3286 −3.7844a 7.3329a −4.1725a 3.1362a −1.0006
0.60 −2.6122c −1.0143 −0.2000 −3.8952a 7.4055a −4.3891a 3.8011a −0.3975
0.65 −3.1631a −1.5527 0.3648 −4.3976a 9.1539a −4.8621a 4.7959a 0.0804
0.70 −3.3055a −1.5678 0.6709 −4.3834a 8.2670a −5.3767a 4.7651a 0.2123
0.75 −3.2166a −1.6533 0.6681 −4.1893a 6.3536a −4.5997a 4.3208a 0.4419
0.80 −3.6115a −2.8988b 0.9970 −6.1144a 10.1656a −6.1576a 4.9707a 0.9529
0.85 −3.8364a −3.1893a 1.2054 −7.5579a 9.3667a −6.7407a 6.2656a 1.8422c

0.90 −3.8762a −2.5698b 1.5794 −7.9272a 9.5368a −8.9487a 7.3099a 2.9929a
0.95 −4.4343a −2.0037b 2.1686b −8.0464a 10.9415a −10.8634a 8.8045a 3.4689a

Central Africa 

β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

POLS 3.1661a −3.1651a 3.6009a −2.3445b −3.5963a 1.8519c 0.5680 2.6957b

τ β
1*
( )˜    β

2*
( )˜ β

3*
( )˜   β

4*
( )˜   β

5*
( )˜    β

6*
( )˜  β

7*
( )˜ β

8*
( )˜  

0.05 2.8942a −0.2301 2.3114b −1.1338 −2.8434a 0.5803 0.9957 2.9352a

0.10 2.9582a 0.6084 2.3084b −0.8184 −3.1874a 0.7817 0.7734 3.2306a

0.15 2.7940a 0.5962 2.2484b −0.9658 −3.1942a 0.6404 0.9831 3.1979a

0.20 3.0039a 0.2694 2.3994b −1.1695 −3.7059a 0.7915 0.8293 2.6589b

0.25 2.1993b −0.1840 2.7042b −1.2791 −4.5099a 0.7555 0.4193 1.6241c

0.30 2.7085a −1.1355 1.6171 −1.4448 −3.7296a 0.7024 0.5905 1.8291c

0.35 2.1911b −0.9976 1.2585 −1.4897 −4.0202a 0.4164 0.2274 2.6324b

0.40 2.3026b −1.0768 1.1029 −1.5042 −4.1203a 0.6655 −0.1824 3.0081a

0.45 2.6798b −1.2904 0.7633 −1.5905 −3.5534a 0.7760 −0.0735 3.1056a

0.50 2.3250b −0.7410 0.6136 −1.6836c −3.5160a 0.6667 0.0482 2.1340b

0.55 2.4226b −1.1498 0.7292 −1.7809c −3.6956a 0.6152 −0.0928 2.1157b

0.60 3.2351a −1.4386 0.3606 −2.3148b −2.8510a 0.8343 0.2517 2.2269b

0.65 2.1200b −1.2628 0.6948 −2.3203b −2.3664b 0.6390 0.7051 1.8045c

0.70 3.2213a −2.9025a 2.3145b −2.4284b −0.9715 1.2864 0.3190 1.4866
0.75 3.8805a −3.3362a 2.2924b −2.7086b −0.8909 1.3005 0.2608 1.5423
0.80 3.5193a −3.5147a 2.3930b −2.9597a −0.9205 1.5847 0.2891 2.1600c

0.85 3.0658a −2.4525 2.2297b −2.4177 −0.4489 1.1616 0.7228 0.6417
0.90 0.6531 −3.9319a 2.4450b −1.5817 0.3638 1.1174 0.2552 1.3554
0.95 0.3335 −4.7583a 3.4435a −4.3546a 0.1878 0.6358 0.4832 2.1416b

Note. β
1*
( )˜  = freedom of religion, β

2*
( )˜  = GDP growth, β

3*
˜( ) = general government expenditure, β

4*
˜( ) = inflation, and β

5*
( )˜  = trade 

openness, β
6*
( )˜  = foreign direct investment, β

7*
( )˜  = freedom of association, assembly, and civil society β

8*
( )˜  = safety and security. (a), (b), 

and (c) represent the significance levels at 1%, 5%, and 10%, respectively. POLS = Pool ordinary least square.

Table 5.  Continued.
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significant positive relationship with financial development within the lower, middle, and upper quantiles. 
This possibly implies that in Africa, freedom of association, assembly and civil society empowers margin-
alized individuals to come together to form community-based unions and organizations that enable them 
have access to financial services from formal financial systems that will have otherwise excluded them.

In support of this finding is Beck et  al. (2007) found that active and diverse institutions such as 
community-based groups positively influenced financial development. Security and Safety, on the 
other hand, records a positive but insignificant relationship at the lower and middle quantiles except 
for quantiles 0.55-0.65 which reports a significant relationship. However, in the upper quantile the 
positive relationship turns into a negative relationship at quantiles 0.85-0.95. This may suggest that 
security and safety are essential for creating the safeguarded environment that is needed to encourage 
participation in the financial system in Africa. However, otherwise, as seen in the upper quantile, may 
be pointing to perceived shortfalls in security and safety hindering financial development in the long 
term. This is in line with Beck and Demirgüç-Kunt (2009) who found that when individuals and busi-
nesses feel their financial assets are secured, they are more likely to participate in formal financial 
systems.

From the above discussion, we document that there is nonlinear relationship between religiosity and 
financial development. Within the quantile range of 0.25-0.95, we find that freedom of religion signifi-
cantly exerts direct effect of financial development. The negative coefficient divulges that freedom of 
religion view as a negative factor to financial development in Africa. Noticeably, freedom of association, 
assembly, and civil society, and security and safety are marginally stronger within the lower middle and 
upper quantiles. Thus, the direction of relationship between religiosity and financial development is 
determined by the fundamental human right an individual possesses in the African region. Our results 
contribute to the existing literature by expanding knowledge of the role of personal freedom on eco-
nomic activities, and hence policymakers should be keen in institutionalizing freedom as fundamental 
human right in the African region.

Given on the above insight of the full sample, we delve into cross country analysis1 to provide 
robustness check of our empirical findings. The results from the sub-samples reported in Table 5 expli-
cate that across the quantile distribution for North Africa, Eastern Africa and central Africa our empirical 
results indicate that freedom of religion significantly affect financial development. This finding substan-
tiates the assertion made by Ji (2020), who claim that the religious faith, which is largely associated 
with the use of financial services as unobserved input, and this may influence the economic activities. 
The findings of our empirical results complement and validate the importance of religiosity and eco-
nomic development (Kose & Cinar, 2020; Ji, 2020; Wijaya et  al., 2023). Therefore, the findings of the 
sub-sample analysis highlight the a priori expectation of a heterogeneous effect of religiosity in the 
quantile distribution.

Turning to the control variables, we observed that freedom of association, assembly, and civil society 
is positively correlated with financial development for Western, Northern, and Eastern Africa within the 
lower, middle and upper quantiles. Our empirical findings reveal that freedom of association, assembly, 
and civil society drives financial development, as suggested by Beck and Demirgüç-Kunt (2009). We also 
find a positive relationship between financial development and Security and safety within the lower and 
upper quantile for Northern and Central Africa, and negative relationship for Western, Southern Africa 
across the quantile distribution. Noticeably at the upper quantile for Eastern Africa we observed a posi-
tive relationship between the nexus.

This finding highlights the importance of security and safety in promoting financial development in 
Africa. Therefore, governments and policymakers must be cautious as unsafe and unsecured economic 
environments do not encourage active participation in financial systems leading to their underdevelop-
ment and poor economic growth (Beck & Demirgüç-Kunt, 2009). GDP growth shows an insignificant 
negative relationship with financial development in Northern Africa, while a significant negative relation-
ship is found within the middle and upper quantile for Western & Southern, and Eastern & Central Africa, 
respectively. This confirms the findings of the full sample in Table 4 are valid and remain the same. On 
the impact of inflation on financial development, with the exception of Northern Africa that reported a 
positive association that was significant at the 1% level, contrary to full-sample findings possibly high-
lighting low inflation rate within the region, allows better operation of financial institutions as seen in 
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Beck et  al. (2010). The findings of the FDI, trade openness and government expenditure in sub-sample 
validate the full sample results as reported in Table 4.

5.  Conclusion and policy implications

Recognition of religiosity as a driving force for financial development in Africa can ignite a diverse angle 
toward economic development, which either favours economic growth or hampers structural transforma-
tion (Patterson, 2014). Propelled by the contributions of properly regulated financial systems to economic 
development in relation to high levels of religiosity in African, this study seeks to investigate whether 
religiosity proxy’s freedom of religion, which is a determinant of financial development in Africa. 
Additionally, gross domestic product growth, general government expenditure, inflation, trade openness, 
foreign direct investment, freedom of association, assembly and civil society, and security and safety are 
also under observation as explanatory variables for Africa’s economy during 2000-2020 using the quantile 
distribution for financial development, as expressed through a panel quantile regression model. The find-
ings of the present study are quite significant since there has been growing concern about the determi-
nants of financial development, especially in Africa, which is highly characterized by strong religious 
affiliations and has been predicted to be the future center of religion (Pew Research Center, 2022). This 
spurred interest in investigating whether religiosity is a determinant of financial development in Africa.

The study found that freedom of religion is negatively associated with financial development within 
the quantiles of ranges of 0.25-0.95. This finding implies that a high freedom of religion is associated 
with negative effect on financial development in Africa. Thus, the study provides an insightful conclusion 
to explain that African countries will become more financially developed when there is a positive asym-
metry of information between financial services and religiosity. Furthermore, the findings reveal that 
general government expenditure, trade openness, freedom of association, assembly and civil society, and 
security and safety have a positive impact on financial development in the African economy. This indi-
cates that the more African governments spend right, open to intraregional and global trade and allow 
individuals to form groups and unions within the confines of a secure and safeguarded environment, 
there will be more progress from a financial perspective in the region. In contrast, GDP growth, inflation, 
and foreign direct investment have a negative impact on the determination of financial development in 
the region, pointing to the negative impact of predominantly underdeveloped and developing econo-
mies characterized by high inflation rates that erode potential growth and attract low foreign direct 
investment needed for development within the region.

The results suggest that fundamental human rights are a recipe for economic growth, therefore, for 
African countries to see the needed growth and development in their financial sector, there is a need 
for African governments to promote fundamental human right to enable members to practice their reli-
gion of choice in peace and security. The study also recommends that African policymakers must con-
tinuously create awareness and facilitate increased freedom of religious association, as restrictions and 
repression of this fundamental freedom have been the source of the most drawn out and bloodiest 
conflicts throughout history and continue to animate conflict in many countries, hindering development. 
Regarding general government expenditure, it is recommended that African governments increase public 
spending on profitable current expenditure, as it enhances financial development, and policymakers 
should focus on better screening of expenditures and not be biased toward capital expenditures to the 
detriment of recurrent expenditure that enhances financial deepening and inclusion. To maintain the 
positive impact of trade openness on financial development in Africa, African governments and policy 
makers must intensify trade liberalization efforts, such as removing trade restrictions, high tariffs, and 
exchange controls, and strengthening the case for unlocking the region’s business potential by develop-
ing an intra-African regional value chain through the African Continental Free Trade Area (AfCFTA). 
Similarly, based on freedom of association, assembly, and civil society, and security and safety, it is rec-
ommended that policymakers and governments create a safeguarded environment that allows citizens 
to freely form and join organisations or unions of choice to foster cooperation, social capital, and trust 
that enhances positive attitudes towards financial development. For GDP growth, inflation, and foreign 
direct investment, it is essential that African governments and policymakers aim at building an efficient 
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and sufficient financial infrastructure that can help reduce transaction costs associated with engaging in 
financial services and improve credit accessibility to foster development. Strategies such as exchange rate 
pegging, increasing in taxes, regulating government spending, and deregulation of some sectors should 
be put in place to reduce the regulatory burden on businesses to lower the cost of production and 
reduce prices. These can help attract more foreign direct investment and keep inflation at a lower rate, 
as small increases in price levels appear to be able to erode the relatively large growth effects of finan-
cial development, resulting in reduced lending and financial instability.

This research suggests a nonlinear relationship between religiosity and financial development in Africa, 
and the depth of the relationship was different at different quantiles, indicating a threshold effect that 
requires further investigation, as this study did not explore such a relationship.

Note

	 1.	 North Africa comprise of Algeria, Egypt, Tunisia, Libya, Morocco, Sudan. Western Africa comprises of Benin, 
Burkina Faso Cabo Verde, Cote d’Ivoire Gambia, Ghana, Guinea, Guinea Bissau, Mali, Mauritania, Niger, Nigeria, 
Senegal, sierra Leone, Togo. Southern Africa comprise of Botswana, Eswatini, Lesotho, South Africa. Eastern 
Africa comprises of Rwanda, Tanzania, Uganda, Zambia, Zimbabwe, Burundi, Comoros, Kenya, Madagascar, 
Mauritius, Mozambique. Central Africa comprise of Cameroon, Central African Republic, Chad, Congo, Gabon 
and Congo Dem Republic.

Author contributions

BOK: Conceptualization, Validation, Formal Analysis, Data curation, Writing-original draft, Writing-review & editing. 
GA: Validation, Formal Analysis, Data curation, Writing-original draft, Writing-review & editing, supervision. MA: 
Methodology, Validation, Formal Analysis, Data curation, Writing-review & editing.

Disclosure statement

No potential conflict of interest was reported by the author(s).

About the authors

Benard Ohene Kwatia is a doctoral research candidate with interests in religiosity, financial development, institutions 
and financial econometrics. He holds MBA in Finance and a Fellow of the Association of Chartered Certified Accountants 
– UK, a member of the Institute of Chartered Accountant and the Institute of Internal Auditors – Ghana.

Godfred Amewu is a Senior Lecturer in finance at the University of Ghana Business School. He is currently leading 
the efforts in the development of impact investing as an asset class in Africa. His research interests are in corporate 
finance, corporate governance, risk management, capital market, and corporate social investments.

Mohammed Armah is a doctoral research student at the Ghana Institute of Management and Public Administration 
(GIMPA). He holds MPhil and MBA in Finance from Kwame Nkrumah University of Science and Technology and 
Coventry University College. His research interests are in the areas of financial market integration, monetary policy, 
and financial economies.

Funding

No funding was received.

ORCID

Benard Ohene Kwatia  http://orcid.org/0009-0001-9383-3874
Godfred Amewu  http://orcid.org/0000-0002-6721-5909
Mohammed Armah  http://orcid.org/0000-0003-2021-7410



Cogent Business & Management 17

Data availability statement

The data used in the study will be made available on request.

Reference

Abeka, M. J., Gatsi, J. G., Appiah, M. O., & Agyemang, O. S. (2021). Trade openness and financial development in 
sub-Saharan Africa: The role of institutional structures. Thunderbird International Business Review, 64(1), 1–21. 
https://doi.org/10.1002/tie.22241

Abosedra, S., Shahbaz, M., & Nawaz, K. (2016). Modeling causality between financial deepening and poverty reduc-
tion in Egypt. Social Indicators Research, 126(3), 955–969. https://doi.org/10.1007/s11205-015-0929-2

Acemoglu, D. (2009). Introduction to modern economic growth. Princeton University Press.
Adeleye, N., Osabuohien, E., & Bowale, E. (2017). The role of institutions in the finance inequality nexus in sub-Saharan 

Africa. Journal of Contextual Economics, 137(1-2), 173–192. https://doi.org/10.3790/schm.137.1-2.173
Aduba, J. J., Asgari, B., & Izawa, H. (2023). Does FinTech penetration drive financial development? Evidence from 

panel analysis of emerging and developing economies. Borsa Istanbul Review, 23(5), 1078–1097. https://doi.
org/10.1016/j.bir.2023.06.001

Agarwal, I., & Baron, M. (2023). Exploring the Link between Rising Inflation and Economic Growth: The Role of the Banking 
Sector. World Bank Blogs. https://blogs.worldbank.org/allaboutfinance/exploring-link-between-rising-inflation-a
nd-economic-growth-role-banking-sector.

Aggarwal, R., & Goodell, J. W. (2014). Culture institutions and financing choices: How and why are they related? 
Research in International Business and Finance, 31, 101–111. https://doi.org/10.1016/j.ribaf.2013.09.002

Albulescu, C. T., Tiwari, A. K., Yoon, S. M., & Kang, S. H. (2019). FDI, income, and environmental pollution in Latin 
America: Replication and extension using panel quantiles regression analysis. Energy Economics, 84, 104504. https://
doi.org/10.1016/j.eneco.2019.104504

Alfaro, L., & Charlton, A. (2009). Intra-industry foreign direct investment. American Economic Review, 99(5), 2096–2119. 
https://doi.org/10.1257/aer.99.5.2096

Alfaro, L., Chanda, A., Kalemli-Ozcan, S., & Sayek, S. (2004). FDI and economic growth: the role of local financial 
markets. Journal of International Economics, 64(1), 89–112. https://doi.org/10.1016/S0022-1996(03)00081-3

Amin, S., & Murshed, S. M. (2022). Diversity matters in the world of finance: Does ethnic and religious diversity hinder 
financial development in developing countries? ISS Working Paper Series, 692. http://hdl.handle.net/1765/137094

Amissah, E., & Świerczyńska, K. (2021). Is Religion a Determinant of Financial Development? International Advances in 
Economic Research, 27(3), 233–247. https://doi.org/10.1007/s11294-021-09835-2

An, H., Razzaq, A., Haseeb, M., & Mihardjo, L. W. W. (2021). The role of technology innovation and people’s connec-
tivity in testing environmental Kuznets curve and pollution heaven hypotheses across the Belt and Road host 
countries: new evidence from Method of Moments Quantile Regression. Environmental Science and Pollution 
Research International, 28(5), 5254–5270. https://doi.org/10.1007/s11356-020-10775-3

Ang, J. B. (2019). Culture, legal origins and financial development. Economic Inquiry, 57(2), 1016–1037. https://doi.
org/10.1111/ecin.12755

Arruñada, B. (2010). Protestants and Catholics: Similar Work Ethics, Different Social Ethic. Barcelona Economics 
Working Paper Series, 497.

Ashraf, B. N., Zheng, C., & Arshad, S. (2016). Effect of national culture on bank risk-taking behavior. Research in 
International Business and Finance, 37, 309–326. https://doi.org/10.1016/j.ribaf.2016.01.015

Bagehot, W. (1873). Lombard Street: A Description of the Money Market. Scribner. Armstrong & Co.
Baltagi, B., Demitriades, P., & Law, S. H. (2007). Financial Development, Openness and Institutions: Evidence from 

Panel Data (Paper Presentation). Conference on New Perspectives on Financial Globalization by IMF and Cornell 
University. https://www.imf.org/external/np/seminars/eng/2007/finglo/btpdsl.pdf

Banga, K., Keane, J., Mendez-Parra, M., Pettinotti, L., & Sommer, L. (2020). Africa Trade and Covid-19: The Supply Chain 
Dimension. African Trade Policy Centre, Working Paper. 586.

Barro, R., & McCleary, R. M. (2002). Religion and political economy in an international panel. NBER Working Paper 8931.
Barro, R. J., & McCleary, R. M. (2003). Religion and economic growth. National Bureau of Economic Research Cambridge.
Batayneh, K., Al Salamat, W. A., & Momani, M. Q. M. (2021). The impact of inflation on the financial sector development: 

Empirical evidence from Jordan. Cogent Economics & Finance, 9(1), 1–15. https://doi.org/10.1080/23322039.2021.1970869
Baltagi, B. H. (2008). Econometric Analysis of Panel Data, 4. Springer.
Beck, T., & Demirgüç-Kunt, A. (2009). Financial institutions and markets across countries and over time: the updated 

financial development and structure database. The World Bank Economic Review, 24(1), 77–92. https://doi.
org/10.1093/wber/lhp016

Beck, T., Demirgüç-Kunt, A., & Levine, R. (2007). Finance, inequality and poverty: cross-country evidence. Journal of 
Economic Growth, 12(1), 27–49. https://doi.org/10.1007/s10887-007-9010-6

Beck, T., Demirgüç-Kunt, A., & Merrouche, O. (2013). Islamic vs. conventional banking: Business model, efficiency, and 
stability. Journal of Banking & Finance, 37(2), 433–447. https://doi.org/10.1016/j.jbankfin.2012.09.016

https://doi.org/10.1002/tie.22241
https://doi.org/10.1007/s11205-015-0929-2
https://doi.org/10.3790/schm.137.1-2.173
https://doi.org/10.1016/j.bir.2023.06.001
https://doi.org/10.1016/j.bir.2023.06.001
https://blogs.worldbank.org/allaboutfinance/exploring-link-between-rising-inflation-and-economic-growth-role-banking-sector
https://blogs.worldbank.org/allaboutfinance/exploring-link-between-rising-inflation-and-economic-growth-role-banking-sector
https://doi.org/10.1016/j.ribaf.2013.09.002
https://doi.org/10.1016/j.eneco.2019.104504
https://doi.org/10.1016/j.eneco.2019.104504
https://doi.org/10.1257/aer.99.5.2096
https://doi.org/10.1016/S0022-1996(03)00081-3
http://hdl.handle.net/1765/137094
https://doi.org/10.1007/s11294-021-09835-2
https://doi.org/10.1007/s11356-020-10775-3
https://doi.org/10.1111/ecin.12755
https://doi.org/10.1111/ecin.12755
https://doi.org/10.1016/j.ribaf.2016.01.015
https://www.imf.org/external/np/seminars/eng/2007/finglo/btpdsl.pdf
https://doi.org/10.1080/23322039.2021.1970869
https://doi.org/10.1093/wber/lhp016
https://doi.org/10.1093/wber/lhp016
https://doi.org/10.1007/s10887-007-9010-6
https://doi.org/10.1016/j.jbankfin.2012.09.016


18 B. OHENEKWATIA ET AL.

Beck, T., Levine, R., & Loayza, N. (2000). Finance and the sources of growth. Journal of Financial Economics, 58(1-2), 
261–300. https://doi.org/10.1016/S0304-405X(00)00072-6

Beck, T., & Levine, R. (2002). Industry growth and capital allocation: does having a market- or bank-based system 
matter? Journal of Financial Economics, 64(2), 147–180. https://doi.org/10.1016/S0304-405X(02)00074-0

Beck, T., Maimbo, S. M., Faye, I., & Triki, T. (2011). Financing Africa: Through the Crises and Beyond. The World Bank.
Beck, T., Levine, R., & Levkov, A. (2010). Big bad banks? The winners and losers from bank deregulation in the United 

States. The Journal of Finance, 65(5), 1637–1667. https://doi.org/10.1111/j.1540-6261.2010.01589.x
Becker, S. O., Rubin, J., & Woessmann, L. (2021). Religion in economic history: a survey. In The Handbook of Historical 

Economics (pp. 585–639). Elsevier Science. https://doi.org/10.1016/B978-0-12-815874-6.00029-0
Becker, S. O., & Woessmann, L. (2009). Was Weber wrong? A human capital theory of Protestant economic history. 

Quarterly Journal of Economics, 124(2), 531–596. https://doi.org/10.1162/qjec.2009.124.2.531
Bekaert, G., Harvey, C. R., & Lundblad, C. (2005). Does financial liberalization spur growth? Journal of Financial 

Economics, 77(1), 3–55. https://doi.org/10.1016/j.jfineco.2004.05.007
Bénabou, R. (2016). The economics of religious beliefs. Journal of Economic Literature, 54(2), 395–441.
Benjamin, D., & Shapiro, J. (2006). Thin markets, religious competition, and the economics of religious participation. 

Journal of the European Economics Association, 4(6), 1256–1290.
Benjamin, D. J., Choi, J. J., & Fisher, G. (2016). Religious identity and economic behavior. The Review of Economics and 

Statistics, 98(4), 617–637. https://doi.org/10.1162/REST_a_00586
Berger, P. L. (1967). The sacred canopy: Elements of a sociological theory of religion. Doubleday.
Bitler, M. P., Gelbach, J. B., & Hoynes, H. W. (2006). What mean impacts miss: Distributional effects of welfare reform 

experiments. American Economic Review, 96(4), 988–1012. https://doi.org/10.1257/aer.96.4.988
Boyd, J. H., Levine, R., & Smith, B. D. (2001). The impact of inflation on financial sector performance. Journal of 

Monetary Economics, 47(2), 221–248. https://doi.org/10.1016/S0304-3932(01)00049-6
Burzynska, K., & Berggren, O. (2015). The impact of social beliefs on microfinance performance. Journal of International 

Development, 27(7), 1074–1097. https://doi.org/10.1002/jid.3053
Calderón, C., & Liu, L. (2002). The direction of causality between financial development and economic growth. Journal 

of Development Economics, 72(1), 321–334. https://doi.org/10.1016/S0304-3878(03)00079-8
Chen, Z., Lv, B., & Liu, Y. (2023). Financial development and the composition of government expenditure: Theory and 

cross-country evidence. International Review of Economics & Finance, 64, 600–611. https://doi.org/10.1016/j.
iref.2019.09.006

Choi, I. (2001). Unit root tests for panel data. Journal of International Money and Finance, 20(2), 249–272. https://doi.
org/10.1016/S0261-5606(00)00048-6

Cialdini, R. B., & Goldstein, N. J. (2004). Social influence: Compliance and conformity. Annual Review of Psychology, 
55(1), 591–621. https://doi.org/10.1146/annurev.psych.55.090902.142015

Deneulin, S., & Rakodi, C. (2011). Revisiting religion: development studies thirty years on. World Development, 39(1), 
45–54. https://doi.org/10.1016/j.worlddev.2010.05.007

Deneulin, S., & Zampini-Davies, A. (2017). Engaging development and religion: Methodological Groundings. World 
Development, 99, 110–121. https://doi.org/10.1016/j.worlddev.2017.07.014

De Gregorio, J., & Guidotti, P. E. (1995). Financial development and economic growth. World Development, 23(3), 
433–448. https://doi.org/10.1016/0305-750X(94)00132-I

De Hoyos, R. E., & Sarafidis, V. (2006). Testing for cross-sectional dependence in panel-data models. The Stata Journal: 
Promoting Communications on Statistics and Stata, 6(4), 482–496. https://doi.org/10.1177/1536867X0600600403

De Haan, J., & Sturm, J. E. (2017). Finance and income inequality: A review and new evidence. European Journal of 
Political Economy, 50, 171–195. https://doi.org/10.1016/j.ejpoleco.2017.04.007

De Haan, J., and Strum, J. E. (2000). On the relationship between economic freedom and economic growth. European 
Journal of Political Economy, 16, 215–241.

Djankov, S., La Porta, R., Lopez-de-Silanes, F., & Shleifer, A. (2002). The regulation of entry. The Quarterly Journal of 
Economics, 117(1), 1–37. https://doi.org/10.1162/003355302753399436

Doering, D. (2012). Why do we measure freedom? In Towards a worldwide index of human freedom, 3-6. https://
www.fraserinstitute.org/sites/default/filesch1-why-do-we-measure-freedom.pdf.

Dosso, D. (2023). Institutional quality and financial development in resource-rich countries: A nonlinear panel data 
approach. International Economics, 174, 113–137. https://doi.org/10.1016/j.inteco.2023.03.005

Dunning, J. H., & Lundan, S. M. (2008). Multinational Enterprises and Global Economy. Edward Elgar Publishing.
Ehigiamusoe, K. U., Guptan, V., & Narayanan, S. (2021). Rethinking the impact of GDP on financial development: 

Evidence from heterogeneous panels. African Development Review, 33(1), 1–13. https://doi.
org/10.1111/1467-8268.12469

Fanfani, A. (1939). Catholicism, Protestantism, and Capitalism. Sheed and Ward.,
Ferreira, D., Manso, G., & Silva, A. C. (2012). Incentives to innovate and the decision to go public or private. Review 

of Financial Studies, 27(1), 256–300. https://doi.org/10.1093/rfs/hhs070
Feng, D., Gao, M., & Zhou, L. (2023). Religion and household borrowing: Evidence from China. International Review of 

Economics & Finance, 88, 60–72. https://doi.org/10.1016/j.iref.2023.060006

https://doi.org/10.1016/S0304-405X(00)00072-6
https://doi.org/10.1016/S0304-405X(02)00074-0
https://doi.org/10.1111/j.1540-6261.2010.01589.x
https://doi.org/10.1016/B978-0-12-815874-6.00029-0
https://doi.org/10.1162/qjec.2009.124.2.531
https://doi.org/10.1016/j.jfineco.2004.05.007
https://doi.org/10.1162/REST_a_00586
https://doi.org/10.1257/aer.96.4.988
https://doi.org/10.1016/S0304-3932(01)00049-6
https://doi.org/10.1002/jid.3053
https://doi.org/10.1016/S0304-3878(03)00079-8
https://doi.org/10.1016/j.iref.2019.09.006
https://doi.org/10.1016/j.iref.2019.09.006
https://doi.org/10.1016/S0261-5606(00)00048-6
https://doi.org/10.1016/S0261-5606(00)00048-6
https://doi.org/10.1146/annurev.psych.55.090902.142015
https://doi.org/10.1016/j.worlddev.2010.05.007
https://doi.org/10.1016/j.worlddev.2017.07.014
https://doi.org/10.1016/0305-750X(94)00132-I
https://doi.org/10.1177/1536867X0600600403
https://doi.org/10.1016/j.ejpoleco.2017.04.007
https://doi.org/10.1162/003355302753399436
https://www.fraserinstitute.org/sites/default/filesch1-why-do-we-measure-freedom.pdf
https://www.fraserinstitute.org/sites/default/filesch1-why-do-we-measure-freedom.pdf
https://doi.org/10.1016/j.inteco.2023.03.005
https://doi.org/10.1111/1467-8268.12469
https://doi.org/10.1111/1467-8268.12469
https://doi.org/10.1093/rfs/hhs070
https://doi.org/10.1016/j.iref.2023.060006


Cogent Business & Management 19

Fisman, R., & Khanna, T. (2004). Facilitating development: the role of business groups. World Development, 32(4), 
609–628. https://doi.org/10.1016/j.worlddev.2003.08.012

Forman-Rabinovici, A., & Sommer, U. (2018). An impediment to gender equality?: Religion’s influence on develop-
ment and reproductive policy. World Development, 105, 48–58. https://doi.org/10.1016/j.worlddev.2017.12.024

Fraser Institute. (2022). The Human Freedom Index 2022: A Global Measurement of Personal, Civil, and Economic 
Freedom. https://www.fraserinstitute.org/studies/economic-freedom.

Gómez, M., & Rodríguez, J. C. (2020). The ecological footprint and Kuznets environmental curve in the USMCA 
countries: A method of moments Quantile regression analysis. Energies, 13(24), 6650. https://doi.org/10.3390/
en13246650

Goodell, W. J., Kumar, S., Lahmar, O., & Pandey, N. (2023). A bibliometric analysis of cultural finance. International 
Review of Financial Analysis, 85, 102442. https://doi.org/10.1016/j.irfa.2022.102442

Graeff, P. (2012). Measuring individual freedom: Actions and rights as indicators of individual liberty. In Towards a 
worldwide index of human freedom (pp. 113–135). Fraser Institute. https://www.fraserinstitute.org/sites/default/files/
ch4-measuring-individual-freedom.pdf

Grier, R. (1997). The effect of religion on economic development: A cross national study of 63 former colonies. Kyklos, 
50(1), 47–62. https://doi.org/10.1111/1467-6435.00003

Grim, B. J., Clark, G., & Snyder, R. E. (2014). Is religious freedom good for business? A conceptual and empirical anal-
ysis. Interdisciplinary Journal of Research on Religion, 10(4), 1–19.

Guiso, L., Sapienza, P., & Zingales, L. (2004). The role of social capital in financial development. American Economic 
Review, 94(3), 526–556. https://doi.org/10.1257/0002828041464498

Guiso, L., Sapienza, P., & Zingales, L. (2003). People’s opium? Religion and economic attitudes. Journal of Monetary 
Economics, 50(1), 225–282. https://doi.org/10.1016/S0304-3932(02)00202-7

Guru, K. B., & Yadav, S. I. (2019). Financial development and economic growth. Journal of Economics, Finance and 
Administrative Science, 24(47), 113–126. https://doi.org/10.1108/JEFAS-12-2017-0125

Haar, G. T., & Ellis, S. (2006). The role of religion in development: Towards a new relationship between the European Union 
and Africa. The European Journal of Development Research, 18(3), 351–367. https://doi.org/10.1080/09578810600893403

Henri, N., Luc, N. N., & Larissa, N. (2019). The long-run and short-run effects of foreign direct investment on financial 
development in African countries. African Development Review, 31(2), 216–229. https://doi.
org/10.1111/1467-8268.12379

Hsiao, C. (2022). Analysis of Panel Data. Cambridge university press.
Henderson, S. (2019). Religion and development in post-Famine Ireland. Economic History Review,  72(4), 1251–1285.
Herwartz, H., & Walle, M. Y. (2014). Determinants of the link between financial and economic development: Evidence 

from a functional coefficient model. Economic Modelling, 37, 417–427. https://doi.org/10.1016/j.econmod.2013.11.029
Hsieh, W. L. G., Wu, W. S., & Tu, A. H. (2022). Religiosity and sovereign credit quality. Journal of Empirical Finance, 68, 

84–103. https://doi.org/10.1016/j.jempfin.2022.07.004
Hume, D. (1993). The Natural History of Religion (J. C. A. Gaskin, Eds.). Oxford University Press. (Original work pub-

lished 1757)
Iannccone, L. R. (1998). Introduction to the economics of religion. Journal of Economic Literature, 36(3), 1465–1495.
Ibrahim, M., & Alagidede, I. P. (2019). Asymmetric effects of financial development on economic growth in Ghana. 

Journal of Sustainable Finance & Investment, 10(4), 371–387. https://doi.org/10.1080/20430795.2019.1706142
Ike, G. N., Usman, O., & Sarkodie, S. A. (2020). Testing the role of oil production in the environmental Kuznets curve 

of oil producing countries: New insights from Method of Moments Quantile Regression. The Science of the Total 
Environment, 711, 135208. https://doi.org/10.1016/j.scitotenv.2019.135208

Im, K. S., Pesaran, M. H., & Shin, Y. (2003). Testing for unit roots in heterogeneous panels. Journal of Econometrics, 
115(1), 53–74. https://doi.org/10.1016/S0304-4076(03)00092-7

Inglehart, R. F. (2020). Why is Religion Suddenly Declining? Oxford University Press’s Academic Insights for the 
Thinking World. https://blog.oup.com/2020/12/why-is-religion-suddenly-declining/

Isiksal, Z. A. (2023). The role of natural resources in financial expansion: evidence from Central Asia. Financial 
Innovation, 9(1). https://doi.org/10.1186/s40854-023-00482-6

James, K. C. (2019). Protecting Religious Liberty. The Heritage Foundation Commentary -Religious Liberty. https://www.
heritage.org/religious-liberty/commentary/protecting-religious-liberty

Jarque, C. M., & Bera, A. K. (1980). Efficient tests for normality, homoscedasticity and serial independence of regres-
sion residuals. Economics Letters, 6(3), 255–259. https://doi.org/10.1016/0165-1765(80)90024-5

Ji, Y. (2020). Religiosity and the adoption of formal financial services. Economic Modelling, 89, 378–396. https://doi.
org/10.1016/j.econmod.2019.11.002

Kanagaretnam, K., Lobo, G. J., & Wang, C. (2015). Religiosity and earnings management: International evidence from 
the banking industry. Journal of Business Ethics, 132(2), 277–296. https://doi.org/10.1007/s10551-014-2310-9

Kapaya, S. M. (2023). Government expenditure impacts on financial development: Do population age structures mod-
erations matter? Review of Economics and Political Science, 8(5), 330–352. https://doi.org/10.1108/REPS-01-2023-0008

Kennedy, E. J., & Lawton, L. (1998). Religiousness and business ethics. Journal of Business Ethics, 17(2), 163–175. 
https://doi.org/10.1023/A:1005747511116

https://doi.org/10.1016/j.worlddev.2003.08.012
https://doi.org/10.1016/j.worlddev.2017.12.024
https://www.fraserinstitute.org/studies/economic-freedom
https://doi.org/10.3390/en13246650
https://doi.org/10.3390/en13246650
https://doi.org/10.1016/j.irfa.2022.102442
https://www.fraserinstitute.org/sites/default/files/ch4-measuring-individual-freedom.pdf
https://www.fraserinstitute.org/sites/default/files/ch4-measuring-individual-freedom.pdf
https://doi.org/10.1111/1467-6435.00003
https://doi.org/10.1257/0002828041464498
https://doi.org/10.1016/S0304-3932(02)00202-7
https://doi.org/10.1108/JEFAS-12-2017-0125
https://doi.org/10.1080/09578810600893403
https://doi.org/10.1111/1467-8268.12379
https://doi.org/10.1111/1467-8268.12379
https://doi.org/10.1016/j.econmod.2013.11.029
https://doi.org/10.1016/j.jempfin.2022.07.004
https://doi.org/10.1080/20430795.2019.1706142
https://doi.org/10.1016/j.scitotenv.2019.135208
https://doi.org/10.1016/S0304-4076(03)00092-7
https://blog.oup.com/2020/12/why-is-religion-suddenly-declining/
https://doi.org/10.1186/s40854-023-00482-6
https://www.heritage.org/religious-liberty/commentary/protecting-religious-liberty
https://www.heritage.org/religious-liberty/commentary/protecting-religious-liberty
https://doi.org/10.1016/0165-1765(80)90024-5
https://doi.org/10.1016/j.econmod.2019.11.002
https://doi.org/10.1016/j.econmod.2019.11.002
https://doi.org/10.1007/s10551-014-2310-9
https://doi.org/10.1108/REPS-01-2023-0008
https://doi.org/10.1023/A:1005747511116


20 B. OHENEKWATIA ET AL.

Khan, S. M., & Senhadji, S. S. (2003). Financial development and economic growth: A review and new evidence. 
Journal of African Economies, 12(2), 89–110.

Koenker, R. (2004). Quantile regression for longitudinal data. Journal of Multivariate Analysis, 91(1), 74–89. https://doi.
org/10.1016/j.jmva.2004.05.006

Koenker, R. (2005). Quantile Regression. Cambridge University Press. https://doi.org/10.1017/cbo9780511754098.011
Koenker, R., & Bassett, G. Jr. (1978). Regression quantiles. Econometrica, 46(1), 33–50. https://doi.org/10.2307/1913643
Kohlberg, L. (1984). The Psychology of Moral Development: Essays on Moral Development. Harper and Row.
Kose, T., & Cinar, K. (2020). A global assessment of the relationship between religiosity and financial satisfaction. The 

Social Science Journal, 1–21. https://doi.org/10.1080/03623319.2020.1808769
Lagace, M. (2001). Can Religion and Business Learn from each other? Harvard Business School Working Knowledge, 

November 2. http://hbswk.hbs.edu/item/3511.html
La Porta, R., Lopez-de-Silanes, F., Shleifer, A., & Vishny, R. W. (1997). Legal determinants of external finance. The 

Journal of Finance, 52(3), 1131–1150. https://doi.org/10.1111/j.1540-6261.1997.tb02727.x
La Porta, R., Lopez-de-Silanes, F., Shleifer, A., & Vishny, R. (1999). The quality of government. Journal of Law, Economics, 

and Organization, 15(1), 222–279. https://doi.org/10.1093/jleo/15.1.222
Law, H. S., & Singh, N. (2014). Does too much finance harm economic growth. Journal of Banking & Finance, 41, 

36–44. https://doi.org/10.1016/j.jbankfin.2013.12.020
Law, S. H., Tan, H. B., & Azman-Saini, W. N. W. (2014). Financial development and income inequality at different levels 

of institutional quality. Emerging Markets Finance and Trade, 50(sup1), 21–33. https://doi.org/10.2753/
REE1540-496X5001S102

Le T.-H., Kim J., & Lee M. (2015). Institutional Quality, Trade Openness and Financial Sector Development in Asia: An 
Empirical Investigations. Asian Development Bank (ADB) Economics Working Paper Series, 452.

Levin, A., Lin, C.-F., & Chu, C.-S J. (2002). Unit root tests in panel data: asymptotic and finite-sample properties. 
Journal of Econometrics, 108(1), 1–24. https://doi.org/10.1016/S0304-4076(01)00098-7

Levine, R. (2000). Bank-Based or Market-Based Financial Systems: Which is Better?. Mimeo, World Bank.
Levine, R. (1997). Financial development and economic growth: views and agenda. Journal of Political Economic 

Literature, 35, 688–726.
McCleary, R. M., & Barro, R. J. (2016). Religion and economy. Journal of Economic Perspectives, 20(2), 49–72. https://

doi.org/10.1257/jep.20.2.49
McGuire, S. T., Omer, T. C., & Sharp, N. Y. (2012). The impact of religion on financial reporting irregularities. The 

Accounting Review, 87(2), 645–673. https://doi.org/10.2308/accr-10206
Mlachila, M., Cui, L., Jidoud, A., Newiak, M., Radzewick-Bak, B., Takebe, M., Ye, Y., & Zhang, J. (2016). Financial devel-

opment in sub-Saharan Africa: Promoting inclusive and sustainable growth. International Monetary Fund (IMF) African 
Department.

Neumann, R., & Graeff, P. (2010). A multitrait-multimethod approach to pinpoint the validity of aggregated gover-
nance indicators. Quality & Quantity, 44(5), 849–864. https://doi.org/10.1007/s11135-009-9238-7

Nguyen, C. P., Su, T. D., & Doytch, N. (2020). The drivers of financial development: Global evidence from internet and 
mobile usage. Information Economics and Policy, 53, 100892. https://doi.org/10.1016/j.infoecopol.2020.100892

Nguyen, T. A. N. (2022). Financial development, human resources, and economic growth in transition countries. 
Economies, 10(6), 138. https://doi.org/10.3390/economies10060138

Ozili, P. K., Lay, S. H., & Syed, A. A. (2023). Impact of financial inclusion on economic growth in secular and religious 
countries. Journal of Financial Regulation and Compliance, 31(4), 420–444. https://doi.org/10.1108/JFRC-08-2022-0093

Patterson, A. S. (2014). Religion and the Rise of Africa. Brown Journal of World Affairs, 21(1), 181–196.
Pesaran, M. H. (2007). Simple panel unit root test in the presence of cross-section dependence. Journal of Applied 

Econometrics, 22(2), 265–312. https://doi.org/10.1002/jae.951
Pesaran, M. H., & Baltagi, B. H. (2007). Heterogeneity and cross section dependence in panel data models: theory and 

applications introduction. Journal of Applied Econometrics, 22(2), 229–232. https://doi.org/10.1002/jae.955
Pesaran, M. H., & Yamagata, T. (2008). Testing slope homogeneity in large panels. Journal of Econometrics, 142(1), 

50–93. https://doi.org/10.1016/j.jeconom.2007.05.010
Pew Research Center. (2022). Key Findings from the Global Religious Futures Project. Pew Research Center. https://

www.pewresearch.org/religion/2022/12/21/key-findings-from-the-global-religious-futures-project/
Pew Research Center (2015). The Future of World Religions: Population Growth Projections, 2010-2050. Pew Research 

Center. https://www.pewresearch.org/religion/2015/04/02/religious-projections-2010-2050/
Poku, K., Opoku, E., & Ennin, P. A. (2022). The influence of government expenditure on economic growth in Ghana: 

An Ardl approach. Cogent Economics & Finance, 10(1). https://doi.org/10.1080/23322039.2022.21600.36
Quoquab, F., & Mohammad, J. (2013). Work ethics from the viewpoint of different religious faiths: Do they talk the 

same? Journal of Applied Sciences Research, 9(9), 5436–5452.
Rajan, R. G., & Zingales, L. (2003). The great reversals: the politics of financial development in the twentieth centry. 

Journal of Financial Economics, 69(1), 5–50. https://doi.org/10.1016/S0304-405X(03)00125-9
Reinhart, C. M., & Rogoff, K. S. (2009). This Time is Different: Eight Centuries of Financially Folly. Princeton University Press.
Renneboog, L., & Spaenjers, C. (2012). Religion, economic attitudes, and household finance. Oxford Economic Papers, 

64(1), 103–127. https://doi.org/10.1093/oep/gpr025

https://doi.org/10.1016/j.jmva.2004.05.006
https://doi.org/10.1016/j.jmva.2004.05.006
https://doi.org/10.1017/cbo9780511754098.011
https://doi.org/10.2307/1913643
https://doi.org/10.1080/03623319.2020.1808769
http://hbswk.hbs.edu/item/3511.html
https://doi.org/10.1111/j.1540-6261.1997.tb02727.x
https://doi.org/10.1093/jleo/15.1.222
https://doi.org/10.1016/j.jbankfin.2013.12.020
https://doi.org/10.2753/REE1540-496X5001S102
https://doi.org/10.2753/REE1540-496X5001S102
https://doi.org/10.1016/S0304-4076(01)00098-7
https://doi.org/10.1257/jep.20.2.49
https://doi.org/10.1257/jep.20.2.49
https://doi.org/10.2308/accr-10206
https://doi.org/10.1007/s11135-009-9238-7
https://doi.org/10.1016/j.infoecopol.2020.100892
https://doi.org/10.3390/economies10060138
https://doi.org/10.1108/JFRC-08-2022-0093
https://doi.org/10.1002/jae.951
https://doi.org/10.1002/jae.955
https://doi.org/10.1016/j.jeconom.2007.05.010
https://www.pewresearch.org/religion/2022/12/21/key-findings-from-the-global-religious-futures-project/
https://www.pewresearch.org/religion/2022/12/21/key-findings-from-the-global-religious-futures-project/
https://www.pewresearch.org/religion/2015/04/02/religious-projections-2010-2050/
https://doi.org/10.1080/23322039.2022.21600.36
https://doi.org/10.1016/S0304-405X(03)00125-9
https://doi.org/10.1093/oep/gpr025


Cogent Business & Management 21

Roberts, R. H. (2015). Religion and economic life. In International Encyclopedia of the Social Behavioral Sciences (pp. 
258–262). Elsevier. https://doi.org/10.1016/b978-0-08-09786-8.84028-3

Robinson, J. C. (1952). The generalization of the general theory in the rate of interest and other essays. Macmillan Press.
Rousseau, P. L. (2003). Historical Perspective on Financial Development and Economic Growth. Federal Reserve Bank of 

St. Review, 85(4). https://doi.org/10.20955/r.85.81-106
Rousseau, P. L., & Yilmazkuday, H. (2022). Inflation, Financial Development and Growth: A Trilateral Analysis. SSRN 

Working Paper. http://hdl.handle.net/11159/17832
Schumpeter, J. (1911). The Theory of Economic Development: An Inquiry into Profits, Capital, Interest, and the Business 

Cycle. Harvard University Press (reprint).
Seguino, S. (2011). Help or hinderance? Religion’s impact on gender inequality in attitudes and outcomes. World 

Development, 39(8), 1308–1321. https://doi.org/10.1016/j.worlddev.2010.12.004
Smith, A. (1776). The Wealth of Nations (W. Strahan and T. Cadell, Eds.), London.
Sylla, R. (1969). Federal policy, banking market structure, and capital mobilization in the United States. The Journal 

of Economic History, 29(4), 657–686. https://doi.org/10.1017/S002205070007193X
Thomas, S., Tutu, D., & Tutu, D. M. (2005). The global resurgence of religion and the transformation of international re-

lations: The struggle for the soul of the twenty-first century (p. 235). Palgrave Macmillan.
Thuy, D. P. T., Trong, H. N., & Lau, E. (2021). Impact of openness on financial development in developing countries: 

Using a Bayesian model averaging approach. Cogent Economics & Finance, 9(1). https://doi.org/10.1080/23322039.
2021.1937848

Vásquez, I., McMahon, F., Murphy, R., & Schneider, S. G. (2022). The Human Freedom Index 2022: A Global Measurement 
of Personal, Civil, and Economic Freedom. Cato Institute and Fraser Institute.

Weaver, G. R., & Agle, B. R. (2002). Religiosity and ethical behavior in organizations: A symbolic interactionist perspec-
tive. The Academy of Management Review, 27(1), 77–97. https://doi.org/10.2307/4134370

Weber, M. (1930). The Protestant Ethic and the Spirit of Capitalism. Allen and Unwin. (Original work published 1905)
Wesley, J. (1760). The use of money, a Sermon on Luke. In Sermons on Several Occasions. Creative Media Partners, 

LLC,
Wijaya, I. F., Moro, A., & Belghitar, Y. (2023). Does religiosity affect financing activity? Evidence from Indonesia. Business 

Ethics, the Environment & Responsibility, 32(2), 670–697. https://doi.org/10.1111/beer.12498
Wilson, B. (1966). Religion in Secular Society: A Sociological Comment. Watts.
Xu, R., Xu, L., & Xu, B. (2017). Assessing CO2 emissions in China’s iron and steel industry: evidence from quantile 

regression approach. Journal of Cleaner Production, 152, 259–270. https://doi.org/10.1016/j.jclepro.2017.03.142
Zhang, C., Zhu, Y., & Lu, Z. (2015). Trade openness, financial openness and financial development in China. Journal 

of International Money and Finance, 59, 287–309. https://doi.org/10.1016/j.jimonfin.2015.07.010
Zhang, Y. J., Jin, Y. L., Chevallier, J., & Shen, B. (2016). The effect of corruption on carbon dioxide emissions in APEC 

countries: A panel quantile regression analysis. Technological Forecasting and Social Change, 112, 220–227. https://
doi.org/10.1016/j.techfore.2016.05.027

Zhong, C., Pan, L., & Shu, L. (2016). Do religious beliefs affect borrowing behavior? Evidence from Chinese house-
holds. Review of Economics of the Household, 14(4), 989–1005. https://doi.org/10.1007/s11150-016-9324-2

Zhuang, J., Gunatilake, H., Niimi, Y., Khan, M. E., Jiang, Y., Hasan, R., Khor, N., Lagman-Martin, A. S., Bracey, P., & Huang, 
B. (2009). Financial Sector Development, Economic Growth and Poverty Reduction: A Literature Review. Asian 
Development Bank (ADB) Economics Working Paper Series, 173.

https://doi.org/10.1016/b978-0-08-09786-8.84028-3
https://doi.org/10.20955/r.85.81-106
http://hdl.handle.net/11159/17832
https://doi.org/10.1016/j.worlddev.2010.12.004
https://doi.org/10.1017/S002205070007193X
https://doi.org/10.1080/23322039.2021.1937848
https://doi.org/10.1080/23322039.2021.1937848
https://doi.org/10.2307/4134370
https://doi.org/10.1111/beer.12498
https://doi.org/10.1016/j.jclepro.2017.03.142
https://doi.org/10.1016/j.jimonfin.2015.07.010
https://doi.org/10.1016/j.techfore.2016.05.027
https://doi.org/10.1016/j.techfore.2016.05.027
https://doi.org/10.1007/s11150-016-9324-2

	Religiosity and financial development in Africa: evidence from panel quantile regression
	ABSTRACT
	1. Introduction
	2. Literature review
	3. Methodology and data
	3.1. Panel quantile regression (PQR)
	3.2. Panel unit root and cross-sectional dependence
	3.3. Data source

	4. Results and discussion
	4.1. Descriptive statistics
	4.2. Empirical results

	5. Conclusion and policy implications
	Note
	Author contributions
	Disclosure statement
	About the authors
	Funding
	ORCID
	Data availability statement
	Reference



